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“FINANCEAL emergency bill,” pro- 
viding for a 20 per cent reduction 
in the Australian government's adjust- 
able expenses, has been passed by the 
Federal Parliament of Australia, ‘while 


France Feels That Situation 
Is Improving; New Credits 
Are Extended, Federal Re- 


rXCONOMIC conditions throughout the|the reports told of increased demand for 
4 United States were shown to have a/certain types of steel products with the 
somewhat firmer and more optimistic tone | result that some of the mills are expand- 
during the week ended July 11, althotgh ing their operation. 


President Designates Three | 


To Serve With Appointees 
Of States in Considering 


—— Department of Justice. will “sift 
to the bottom” charges of “rack- 
eteering” against Federal prisoners at 
the Atlanta penitentiary together with 
allegations that certain prisoners have 


Files Appeal From Deci- 
sion Absolving RCA of 
























































































































































































































































































; tdi the usual Summer slump had begue to, Continued rains throughout many of, the Federal budget has been drawn up aye. Jae Ve bribed others to use their influence to So IED 
serve Bank Aiding | show in some localities, according to re-| the agricultural areas have developed op- ‘© provide increased taxation, accorfing Disposition of Plant obtain transfer to road camps and Infraction of Laws 
° oe | ports of Department of Commerce district timism for good crops in the A ~ pity oN oe - pe made -_< ene -— oo a oe & oes - _ 
° | -esident’ or ny > areas "he probable > prices . 2 vartment of Commerce. 1e eral, illiam . Mitche declare \ ‘ 
~ : | offices to the President’s Emergency Com- the areas. The probable now prices for , ‘ . e ; ie e 
Banks In Hungary | mittee for Employment, lade public | the farm products is not encouraging, ac-| Department's statement follows in full Gov ernors Appoint orally July 14. Seeks to Set Aside 
July 14. cording to the reports, but the producers} text: as we The Attorney General said that thus - y . 
Are Ordered Closed The reports were from 34 localities, and feel better at seeing assurance of a re- The premiers of the Australian Com- S r ay | » >} far no prison employes have been found | ull CO = 
K A SS 
the fimdings of the Department's district turn for their labor. monwealth and states have, with one . ™ | to be involved in any way in the vio- © 
—————— representatives showed that in most locali-’ A summarv of the reports made public! ©*¢ePtion, signed an agreement respect4 ————_——. lations, and there are no_ indications _ - 
Two-day M tori f Ger- ¢t - there was an upward tendency in py tl : ] P ll Pp ing Australia’s finances, according to a that any were implicated. The investi- 
rO-day JWoratoriun er- ies re yas yar ency y eC p is 4 ye eee me | Loe os ® ioe ee : , Ae . irecte ains 
e cia y ra um o ze is ak ak ae tan alee see ee in fu pase cable received in the Department of One Repr esentative for Agricul. , gation, however, is still in progress, al- Act Is Directed Against Only 
y ¢ arv . —s ; : ston, Mass.—Preliminary calculations irene in Aa a 4 . . igh s believe : ‘ acts +s . 
many and Hungary Is Not cession in other lines of trade. ita tee a eds ge omsensrreee ce from Trade Commissioner | ture and Two From the De- a. it is — the main facts A Single Channel. But Auto- 
5 istri . exe > : z . : bar oo re, Sy ay 2 Ss é re | ave bec1 ncovered. 

Expected to Be Adopted by _ 1 the Boston district, for example, the Yngustries of Massachusetts indicates a! Si the dine nee is sree ature Sanen 0 Wer fecladed| Toe following séditiona) tetormation matically Reonenes the 

4 : C ’ activity in cotton fell off slightly, but slight decline in activity in cotton. Wool : the a tase weg is ar * . partme nt o ar nedaec 1 0 — oer te a cipro “ atically eopens 1€ une 

Austrian over e re were increases in the wool, silk ¢ 5 ; 7 ae eens obtained within a day or two. The Fed- . 28 was made available a 1e Departmen na Rice tte a 

= : oe im aclete Mabe an well i tne direbeare 1S up, showing consistent increase, aS are | eral Parliament has passed a “financial In Commission Personnel | The investigations disclosed that in tire Permit Case 
, tov ta Sich als jewelry silks and hosiery. Metal materials and| emergency bill” providing a reduction - some cases prisoners in charge of cer- 
d 1 I g } 
The French Government feels that the and Jeweiry. machinery industries are spotty with no| of : : : 
financial situation in regard to Germany is Demand For Steel Products definite trend although manawa: activity of 20 per cent in the government's ad- President Hoover has appointed as| tain records, such as medical examina- Licenses held by subsidiaries of the 

c . Me : : » & I V a st¢ > eXDe ae ee : ipe “e c y 2 Vv "1s- oy ° f rant 

easier, according to a telegram received Philadelphia reported generally a Sum- jn textile machinery is noticeable. Tools rae Poa al bi iget f 930-31 eee eS f. See te. ree anes rt stuns te. i a i. inl nadie Corperatan of Amerie Seve 

, , . iti f > rithste ae S > . 2 . ‘ 1e Federg ze § 930-2 Fe ; SU snhange e suc ‘ . tir . ; 

nd Pa by a ems ot = a or ee Mage ag geo and hardware show no definite change in| oy th ; eae ef diate er a method of handling the Muscle Shoals, that transfers to road camps might be entire radio domain again are in litigation 
ter [oa ee ees ak tina leather lines were increasing their ac- trend. The increase seems fairly well SUS- | accumulated deficit of £17,215,622 which, plants Edward A. O'Neal of Montgomery, brought about by virtue of the filing of an appeal on 
receipt of the telegram was made by the tivity, while an increase in textile milling tained in silverware, jewelry, and scien-| adding interest payments for New South Ala., president of the American Farm Bu- The Attorney General said that he July 14 by Station WTMJ, at Milwaukee, 
tiene Secretary . State William R. in the Atlanta area was resulting in ad- tific instruments. The paper industry is hee ee reau Federation, as the representative of planned to make public, on July 15, trom the recent decision of the Federal 
Sante Jr os “ee . "| ditional employment , : spotty; shoes show a decided increase; and [Continued on Page 2, Column 4.] agriculture: Col. Harley B. Ferguson, an answer to recent reports of the Na- Radio Commission absolving the RCA of 

x Sg ; ‘ 25 eek s Steel busines es d Pittsburet wa« chemicals ; and pharmaceutical products goat ee ee ee eae ke Corps of Engineers of the Army, and Col. tional Commission on Law Observance | infraction of the radio laws and renewing 

Meanwhile, it was stated orally at the ee usiness. aroun ittsburgh was . ; nace : oe : ¢ : ; ‘ ; : 
Department "of Commerce. the financial slack, but from Buffalo and Birmingham report an increase in orders. The general e Joseph I. McMullen of the Judge Advocate and Enforcement realtive to conditions the 1,409 outstanding licenses of the sub- 
aun in Germany has spread to Hungary ; : . impression is that New England industries States Take Action General's Department, as representative of: at road camps. sidiaries. 
and all banks in the ‘tne countries eanent — = are following the usual seasonal trend at c ‘ the Department of War. ; os — Filed in the Court of Appeals of the 
- Tle the same time sustaining a slight gain | State Membershi District of Columbia, the appeal challenges 
the German Reichsbank was ordered . 2 ; ae ee | Seve ECM DeraealP ‘ : he dar cee ainda “yee Bes 
closed, despite the extension of new credits . iJ S since the first quarter. | 2 NOC | In announcing this July 14 the White ‘ ‘ the Commission's action, and alleges that 
Pp oS n | . a | JUS : : c A the decis as “erroneous « a 
by a group of international banks of issue, | The National Shawmut Bank exovects | “ House said that the other members of ' | Seuenaaen cin or dee contrary to 
including the Federal Reserve Bank of e plenty of money to be avai'able at existing | the Commission who will represent Ala- a oe on ‘ = duty — 
New York. Co F; “WN «rates for some time to come. There is} F | ‘oa P st ~ bama and Tennessee as the two States E r > | t R . It ‘pon said Commission by the provisions 0 
Ambassador Edge also reported that the an onimne 0 al m relatively little change in money market | rom nsect es Ss “primarily concerned” have been author- xpecte¢ 0 esul ~~ = — ru it. 4 ‘ 
French did not consider as a particularly e e x conditions, but noticeable improvement in | | ized by their Legislatures and appointed * asks the court to reverse and revoke 
bad sign the closing of the German banks P x St t leather and wool caused a slight increase “: by the Governors I | ‘ d P rac the Commission's decision, rendered on 
and the Bourse. roperties In a e€ in demands for money by these industries. | Increased In { estat i on in The suggestion that such a commission n nerease ri¢ es June 24, in so far as it affects a pending 
Payment Remitted . The 12th annual Boston Shoe and | ha be appointed was made by President app MCR an os Matton Se ae 
e The French Government sent word to I k f C J | 1 E . Leather Fair reports a good attendance | Many Lo salities Leads to ee a oe ee to oe on —— D cA f 1 a ee ae a an 2 
the Bank for International Settlements Lac oO pital anc Uxperl- and very satisfactory buying in practically | i or in returning without his approval Sen- epartment o ASPICUIMNTE | Sinn) Son Ars Se a ee 
July 14 that it did not expect to collect we I y I all price groups. The Worcester Chamber | Renewed Efforts for the ate Joint Resolution 49 “to provide for a . ’ et re eens Broadcasting Co., and WLS have 
from Germany the sums of money due ence Given by Agriculture of Commerce reports conditions slightly | Eradi ‘ation of Parasites ae ie Gees by — re » Cites Short Canadian Yield celina tia os 100 per cont vubshaial 
@ July 15, Ambassador Edge also reported. F lower due to the usual seasonal slump. | aes s otal . Corporation tor tne operation of phe Gov- ° es a ee ad 
These sums, Mr. Castle stated orally, Department as Amo Ng One large shoe manufacturer, however, | a er ernment properties at and near Muscle And Reduced Acreage im | of the RCA: 5 , 
would have totaled 136,600,000 marks, * - reports a 15 per cent gain in sales for the| Active efforts are being made in several Shoals in the State of Alabama; to au- . ° Finding of Commission 
which is Germany's monthly payments of Reasons Discovered , first six months of this year ovet the same | States to eradicate or control insect pests | thorize the letting of the Muscle Shoals Southern Hemisphere The Commission, by a three to two vote 
reparations. Of this 41,000,000 marks was —_ ee period last year. P | threatening to do great damage to crops, | Properties under certain conditions; and - —- on June 24, held that Section 13 of the 
the oe, eee ee ae Trenton, N. J., July 14. The Dodge reports show that New Eng- | trees and = ve ge according to, for other purposes.” A prospective shortage in the wheat Radio Act of 1927, did not require it to 
this amount wi e reloaned to the Ger- ‘ - ot land building contracts awarded during |®Mnouncement by the State agencies in| Authority to Lease cancel the license N. B. C., F Cc 
ate 6 So taly ~ Castle; Many farms in New Jersey are being; (2nd Duliding ee ane bes sabe e i : : crop of Canada this year, probable reduc- , ¢“ncel the licenses of N. B. C., RCA Com- 
= immediately, Mr. Castle! 1 ondoned. according to a statement is. the week ended July 7, 1931, were $7,405,- eee oF. = wor Tl a te 2 In that message President Hoover sug- tion in the amount produced in the South- | ™Unications, Inc., Radiomarine Corpora- 
Stated. ’ sued today by the State Department of 600. The average for the preceding weeks) PROTEUS las announced a state-wide gested that the States of Alabama and . tion of America’and RCA-Victor Co., cov- 
Th an Seven a? d Agriculture, because of lack of capital Of 1931 was $6,176,100, and of the corre- ee — d ne the increasing | Tennessee being “primarily concerned” © Hemisphere ana the affect of the pro-' cring broadcasting, ship and transoceanic 
ae B poe age etc sip ee tein or farming experience, poor roads and ‘ponding week in 1930, $4,382,700. cut of pest contre: and a State-wide | should appoint a commission of their own posed war debt moratorium, if agreed to, communications, experimental television 
-aa} 5 Danks, : : : New York, N. Y.—The Bureau of Build-t Campaign to eradicate blister rust is an- | pepresentatives with represent : a . and other operations, despite the decisior 
according to a telegram received by the the desire of children to seek greater op- r : nbunced in New Hampshire Borers ; a representative of are held as factors which may contribute to |‘ peré S, despite ecision 
a portunities in the cities. The statement | ings. Borough of Manhattan, reports that ; Se amps agriculture and the Army Engineer Corps se Reeds i ‘ 5 ‘ of the Federal courts that the parent 
Department of State from the American a atemen ‘ nant ; . A new parasite to combat the Japanese PS more favorable prices for wheat in the fu- . 
Legation in Budapest follows in full text during the week ended July 4, three plans beter te am fatanaas ree Ne ‘ J s* {in w hom would be vested “full authority ture, according to iniormation made pub- | Company had violated Section 3 of the 

: : i Lack of capital. lack of farming ex ;. were filed for four new buildings at an iges & ‘ gated in New Jer-| to lease the plants at Muscle Shoals in |; pe : ce ee ae ce Clayton Act. 

Mr. Castle also stated that he had re- pital, € exper) : 2 sey, while Rhode Island is trying to ex- lice by the Market News Service, Division | ~’), ; 
ceived @ telegram from the American |ence. poor roads. and the fact that in eee cost of pees > plans | terminate the purteann anata | the neem of the local community and of Hay. Feed and Seed Department of Ag-| The case grew out of the judgment by 

; ; : 3 . : . or alterations to 5 uildings at an esti- , | agriculture generally.” oe z . : ; the Federal courts that the RCA, by re- 
Legation in Vienna to the effect that Many cases children leave the country to | eports © 5 . s 4 . 4 y. riculture. July 14. ° al é , DY 
teks did not expect to close its banks Work in cities and towns have caused many ee ee ee iad of Buildings ae ind Mn a ere ase “4 tae White a ata en cace of July |""yhe following additional information| ting radio receiving ne manufacturers 

; . aay . 7 ‘ ce 1 > res 9 S, ' . | Qiows ya full text: : : . | using its patents initially to equip their 
as had Germany and Hungary. He stated New Jersey farmers to abandon their |“ a sie ‘“ Be also was made available by that division : 
that he had received no report regarding land, the State Department of Agricul- Borough of Brooklyn, 66 plans were filed | Cailiesats Méestctes | The President suggested in his message The low price of wheat ai present, which sets with RC A tubes, had violated the 
the closing of the Merkur Bank of Vienna/| ture is finding in a survey of abandoned ; “punt “atid lik SACRAMENTO, CALIF , 14,|t2 Congress on Muscle Shoals that the/|;, ground 30 cents per bushel to the| Clayton Act. Since these set manufac- 
as reported in the press. No reports re-| farms in Hunterdon, Warren and Sussex [Continued on Page 7, Column 1.] SAcRAMENTO, CaLiF., July 14. States of Alabama and Tennessee, being Secini this’ Go = ‘+y was brought | ‘Urers produced epproximately 95 per cent 
garding financial crises have been. re- | counties. aera nee eaynt | California Department of Agriculture, primarily concerned, should appoint rep- eee tte 7 con k ao ae eee of receiving sets then marketed, the court 
ceived from Poland or Czechoslovakia Mr 300 Farms Abandoned e | has announced a campaign to check the | resentatives, together with representatives & on f or Z tt a use ng w ‘ld War held this tube requirement tended toward 
Castle stated ° . Pr In Hunterdon County there are approxi- Action Is Deferred mounting cost of insect pest control by| from agriculture and the War Depart- ne o ae ho ‘ ” oa t we ‘i ‘tion Monopoly in vacuum tubes, 
President's Plan in Effect mately 300 abandoned farms totaling from p means of a state-wide preparedness ment, to determine a method for handling pce ll which thece the fact Shat ce Licenses Renewed 

Due to the fact that France is remit- | 20,000 to 25.000 acres in area and many x ‘ | Survey. the Muscle Shoals plants. has not been the expected corresponding! Section 13 of the Radio Act, it was 
ting German payments due July 15, and) townships in Warren and Sussex coun- n oa on erence. From a Standpoint of dollars and Action of Legislatures Rana tion. It was expected that the| brought out, requires the Commisison to 
that other nations involved are doing the | ties contain a number of abandoned farms, . — aS the Director ot Agri- | “The Legislatures of Alabama and Ten- ccaenaenine would ‘increase at a rate of | refuse renewal of licenses to any com- 
same, the United States now considers! the Department points out. According to : eens culture, W. C. Jacobsen, “it is necessary | nessee have authorized representation and about 70,000,000 bushels a year, but that! pany or subsidiary thereof “finally ad 
the salient points of debt holiday actually ,the definition being used in the survey, : 3 — - —— a manele? the members have been appointed by the has not ‘proved true ai d judged guilty” of violation of the anti- 
4 : ¢ e 5 ; a : , ae 2 7 2 ° kk a »¢ @ Y's a6 0 “ol. = we ee as J . « : 
in effect, Mr. Castle stated. __ an abandoned farm is one which was in Two-day Meeting W ith Union Tt i a alr matters of pest control.' Governors. ies hairline ilalaai monopoly laws under certain circume 
He also pointed out that while he did | cultivation or devoted to orchards a year ali ; ie fruit fly survey gave us a reliable); The President today appointed Edward ' stances, A difference of opinion devel- 
not mean to minimize the present situa- {or more ago and which is not farmed at Officials Is Concluded by index of reactions taking place in other! 4. O'Neal of Alabama, president of the Some of the reasons why this expected oped as to whether the judgment in the 
tion it was a fact that if the President's the present time. . “ | species of economic pests. Thus, the cod-' American Farm Bureau Federation, to Consumption has not been met are that tune case actually was a judgment within 
proposal had not been made Germany By ascertaining and studying the reasons Secretary of Labor lin moth, one of our most costly fruit represent agriculture. To represent the there has been a lack of money in the the meaning of section 13 and required 
would have broken down before this.|for abandonment and by finding out the avy is enemies, which hitherto had been found War Department he appointed Col. Harley deficit areas, or areas where heretofore |ine forfeiture of licenses. The Commian 
This, Mr. Castle stated, would have been | number of acres involved, the Department! ‘The question of calling a national soft infesting only apples and pears, has defi- B. Ferguson, Corps of Engineers, and Coi. there was not enough domestic wheat cion” following a hearing on the subject 
really serious. Germany would have de-| expects to gain information of practical cna hdema tain tne still enidad duly 14 nitely spread its range of infestation to Joseph I. McMullen of the Judge Advo- produced to meet domestic demands. An- held June 15 and 16, arrived at the cone 
faulted under the Young Plan, and the | value to farmers and to prospective pur- at the conclusion of a two-day conference | ™¢lude all stone fruits and certain citrus cate General's Department other contributing factor is the high keg, clusion that it was not such a judgment 
situation would have been confused and|/chasers of farms. It is hoped that the , ; Santot | “The members appointed by the States iffs which the other countries Invoked, , <aitemen ’ eee Chai " 

: ; meer - ‘ é of labor union officers with the Secretary | . . . S SDP 3 oes : and renewed the licenses, Chairman 
dangerous. He said he did not know what | data secured will indicate pitfalls which of Labor. William N. Doak. and the Secre- | [Continued on Page 3, Column 4.] are: Merder Reynolds of Chattanooga, which caused, especially during the last’ Gparles McK. Saltzman. and Vice Chair- 
attitude the other creditor nations would | should be avoided by the farmer or pros- tary of Commerce Robert P: Lamont. to z a ; : Tenn.; Vance J. Alexander of Nashville, few years, the people of tho: e other coun- man E. O. Sykes dissenting, 
have taken under those circumstances but | pective farm purchaser. consider current economic problems of the! Neolioence Is Denied Tenn.; W. A. Caldwell of Jackson, Tenn.; tries to use native wheat These factors The WTMJ appeal was filed by Elisha 
ee ee there would have been an As has already taken place in New bituminous industry, it was announced — oS x Te “ nr ane eb anise | tae eae oi coumeing — Hanson and Ralph S. Fowler, practically 
internal strain. Hampshire, native-born pe h oe taints baactio as’ Blea) Mhenastanin . ve : ° . Duncan of Auburn, Ala.; S. F. Hobbs trom moving into the consuming markets the jast ssible hour, it was ex c 

If the President's proposal had not been | ing to leave New fo es an FS ee eae eae i re- | In Ginger Poisonings of Selma, Ala.” abroad. Another factor is the great orajy “ak te Dishes Mondera 
— =. ee eee SS eigners are taking their places, the De-| quest of the labor leaders for a general | a , Ownership Issue yg mag et Sone wee a iules of the Court of Appeals, appeals 

res, y cer Y| partment of Agriculture is finding in its conference had not yet been disposed of, | yy oa? . In his message vetoing Senate Joint “US Baie |W ° ye’: may be taken from Commission decisions 
—_ not neve —_ a to make | studies. In some cases, families which | but that he thought it would be shortly | Food and Drug Administration | Recoiiion 49 Prosiéeat Hoover said that — ee ere eee Wheat within 20 days, and that period of time, 

: ; ye bee ar ‘ace > or “e AR ret “in ¢ ve ¢ 7 : a outlets which it formerly ha 5 
matmonts oie July 1. of International have been on farms for a century or more He added that he was not yet “in a posi- | Cites Enforcement Reeord the measure raised one of the important “This auniee is aoe into the next . ; x 
es a. 2 a a Bh at ace are leaving them because children are tion to say what recommendations will be | issues confronting the people and that ae Be -. . ae ouar Gf wins {Continued on Page 4, Column 5.] 

; . ara é p ona 8 seeking better opportunities in cities and made to President Hoover.” The miners Shippers of ; Jaraaic: or, Was “Squarely the issue of Federal Gov- ahs coven tit s = 

; a a s 5 : é E s § poisonous Jaiaaica ginger, Was quarely the issue o eaera rOV u . s . arger an t ear ss. 
nothing more about political concessions | towns. however, made “a very able presentation of | causing paralysis, have been prosecuted{ernment ownership and operation of which is much larger than hat last year, oy. c + eer ie 
by Germany to France. He said he con-| Frequently the forei ee e be 7 S & I } } 1 : I bP and there also are good-sized crops ex- Sate i LeTuULy 
SEE AT ae ates tated teat Careenes aoe requently the foreigners who acquire their case,” he said | whenever possible and prompt action power and manufacturing business not a pected in the leading European producing 7 
preparing energetic measures to help ere the farms fail to operate them success- Future Uncertain has been taken in seizing such gin- @ minor by-product but as a major pur- Countries, not counting Russia, which also Kk ‘-ecast f T a it 
self. vo a a of lack of experience or lack! Pye secretary asserted that while the|8¢" When offenses have been dis- pose. : : ; is expected to produce an almost normal | orecast O Paine 

Questioned regarding Secretary Stims-|° pe ge sane hard work 0 the part | | vestigations to determine the desirabliity | Covered, W. G. Campbell, Director of| The President in his message expressed crop, % 
namctaviizel in maria ole 16. hae. Caniic of all members of the family. of a conference had not been completed, Regulatory Work of the Department of Ag- | his great sympathy with the desire of the f , ‘ F f s 
stated it was correct that he was arriving Payments Not Met he did not know when the next conference | ticulture, asserted in a statement July 14 people of Tennessee and Alabama to see Short Crop in Canada New Hampshire to Test Accus 

ee eee In many cases, persons purchasing farms | y, : , , denying charges that the Food and Drug this great asset (Muscle Shoals) turned to. The only bright spot at present, as far . 1 
} b p g would be held or with whom. | , P . = : ; J t Pp racy of 1926 Est ate 
(Continued on Page 3, Column 1,] |t an excessive price on a down payment| wr, Lewis stated orally at the Depart-' Administration has been negligent in en-| practical use and added that it could so as this country is concerned, is the pros- acy o » Estimate 
é RE Se are gree and a heavy mortgage find themselves! ment after the meeting adjourned that the forcing the law on poisonous ginger. be turned to their benefit I am loath pective short crop expected in Canada, C , N.H 7 
i r > unable to meet payments, the Department primary subjects of consideration were “Unbiased testimony” was given before a he continued, “to leave a subject of this and the reduction in the Southern Hemi- /ONCORD, N, H1., July 14, 
Fastest W ar I lanes |finds. Frequently insufficient knowledge of those presented to President Hoover when | Senate committee a ‘year ago showing character without a suggestion for solu- sphere of wheat acreage, although there A measurement of highway traffic that 
2 Br good farming practices and the lack of je was asked June 11 to call a national that “this law is enforced as effectively as | tion. Congress has been thwarted for 10 is no certainty yet as to how much the, Will determine the accuracy of a forecast 
r . : | proper equipment are responsible for fail- erence e request to the Pres- possible with the funds available,” Mr. | years in finding solution, by rivalry of pri- Southern Hemisphere reduction will be.| made five years ago following a traffic 
aime Vv ritish proy quip k coal conferenc Th o . : : a 4 , van 5 ) s 4 ith 
? - ure to fulfill financial obligations. ident, Mr. Lewis said, held that operators Campbell declared. The statement, issued vate interests and by the determination of The buying power in Europe is dependent! check by the Federal Bureau of Public 
* - sors Senecio Some of the farms abandoned are on over the country should recognize the by the Department of Agriculture, follows Certain groups to commit the Federal Gov- somewhat on the outcome of the present Roads and the State of New Hampshire 
s S . . Z . an ¢ ane | as an - in full text ernment to Government ownership and German situation is to be started on July 17, according to 
Speed Increased in Year, Says land, which, with some work and outlay rights of employes in mining commun!- B ~ { pexTy) an me : L a 8 c \ ording 
- “s+ \of capital, could be made profitable, the ties, should permit them to assemble, and I have the deepest sympathy for the Operation of power. However, if the war debt moratorium is a statement by the State Highway Engi- 
Aeronautics Division enenenen reports. oiness are on land cneuld cere them to join the organiza- sufferers from ‘jake’ paralysis,” W. G “The geal development of the resources agreed to, it is possible that the economic neer, F. A. Gardner. 
which would be more profitably used for tions of their choice. Campbell, Director of Regulatory Work of eas the industries of the Tennessee Val- situation in Europe will become less The Bureau of Public Roads will coov- 
The speed of British fighting airplanes | , oe a nie id. al hasized the United States Departmetn of Agricul- | l¢y can only be accomplished by the peo- strained, and the buying power there may | erate with the State in the present survey 
: orest purposes. Still others are being The petition, he said, also emphasiz ni ates partmetn gricu : : r : , ’ : ys 
has been increased 30 to 50 miles an hour |, 7 + ’ ads ture, said wl how ‘ess dispatch — — ~--- - and the check against the forecast will be 

; held by real estate developers for sale } » Sald when shown a press ispatc ; cs : 
during the past year, according to OROPIS loa vanicrmiar iorada tae nie cane [Continued on Page 3, Column 2.] from Oklahoma City, in which the secre- [Continued on Page 3, Column 3.) [Continued on Page 2, Column 2.] the first ever completed in this country, 
of British aeronautical activities recently | - 7 ee - tary of an association was quoted as say- - —'it was stated. Mr. Gardner's statement 
received in the Aeronautics Trade Divi- | Te ing the Director was responsible for fail- ms : = . ‘ ; e follows in full text: 
sion, Department of Commerce, and made 1 T 7 E A ry E YPECTED TO AID ure to prosecute distributors of poisonous <, RO UP N AMED 1 O A CQ UIRE LA N DS Measured at Stations 
a oS : VEL 4 df 4 4X4 . Jamaica ginger. “I have the same sympa- Measurement of the highway traffic in 

e British now claim, despatches re- us ; a es y |thy,” he said, “for those who are blinded y N ;Y rf , fy > 7 ‘New Hampshire by stations at strategic 
late, that they have bombing planes faster REG UL ATIO N OF \ A RCOTICS TRA DE through the consumption of bootleg liquor | I OR ISLE ROY A LE N A TION A L I A RK points will be undertaken, starting July 
even than the speediest fighting craft in SI Bs : 3" containing wood alcohol. It is perfectly ; : ns eee Laer 17. It is.expected that three months will 
any — er Additional informa- —————$— | true that illicit Jamaica ginger shipped in be required to complete the job. The 
tion made available at the Department Fe interstate commerce for beverage use is 2 2 e . ° . oat ° yy work will be done along the same lines 
follows: * Senator Copeland Asserts That Agreement of Nations Is subject to the Food and Drugs Act. So is Michigan Conservation Commission Begins Work on vo ee ong 

utstanding types of new British mili-| * , = . bootleg whiskey > ° ° . * In the 1926 census the Federal Bureau 
tary and naval planes demonstrated re- 4n Important Forward Step “As a public official I have become more Project Located in Lake Superior of Roads cooperated, as it will this year, 
— * ns Air Force annual air ’ or less hardened to criticism, but I do re- - —_—_—_—— One phase of the 1926 measurement of 
show included the Hawker “Fury” fighter, Pe sent personally, and on behalf of the con- : traffic was a forecast of highway traffic 
the Hawker Hart fighter. the Bristol GREEMENT of representatives of 28 and the raw materials from which the cientious force of the Food and Drug I prasectr dealer ne appeeeRe of te — a = : ath announced hotay. for 1931 and this year’s study will provide 
“Bulldog” fighter, aud improved bomb- \ governments at a conference at drugs are distributed. Administration, the charge that these pa- | members to the Isle Royale National as . ing usidies . atts gr —e an absolute check against the forecast, 
ing planes for either day or night work. PS nRreRe ee “I believe the treaty will go a long ralysis cases are the results of negligence | Park Commission by the Governor ol vy the 1931 Michigan Legislature, Gov- | the first such check completed in the 

“ ji “s Geneva, Switzerland, on a convention : & Michigan, plans are now being devised | ernor Brucker named as chairman of the P 

The “Fury” is the much-feared “inter- designed to limit the manufacture and | Ways toward elimination of the evil. If |on the part of authorities enforcing the |. Michigan, plans a Oo _ o> | ‘aie Seakeia in ion, James Mac. |COUMtry. although the Federal Govern- 
ceptor fighter’’ developed principally for regulate the distribution of opium and | the agreement is in the form of a treaty, law. This whole matter was thoroughly | 0 the acquisition | of lands or the je peer a .  aaeeeS ; oe ment has cooperated in other traffic sure 
defensive operation about London. Ca- other narcotic drugs is an important | with the United States coming in as | thrashed out before a Senate committee a proposed national park, according os ale —s ‘a H sie ts , aan = Cr the | veys. 
pable of high speed and of rapid climb, | step toward the elimination of a world- | 4 Signatory after approval of the con- year ago. Frequently the product was | statement made public July 14 by th Ga sna ae x rf ONION — ete Completed Survey _ 
this craft is designed to cut off attacking ane atl Senator Copeland (Dem.), of vention by the Department of State* shipped in barrels labeled ‘liquid medi- Department of the Interior Comeene. e “ee enmees Ss 4 e New Hampshire was one of the first 
bombers bound for the British metropolis. New York. stated orally July 14 ? there will be no difficulty in securing | cine,’ bottled by the consignee and dis- The lands will be obtained either wilkieas "ale are Ford, etroit; | states to complete the traffic study in 
The “Fury” is reported to have a speed of} ~~ ae ee eg ee F aa Senate ratification. tributed locally. This involves no offense | through private gifts of land or from fam Alden Smit i, of een Rapes. 1926, only Ohio, Pennsylvania, Connecti- 
214 miles an hour at sea level and of 207) I understand, that Germany, —— “I was Health Commissioner of New under the Federal statue. However,| funds donated by public spirited citizens | !ormer United States Senator; Harry cut and Maine having preceded it. 
at 10,000 feet. Holland, Great Britain, Switzerland and York City when the possession of nar- | prompt action was taken to seize the goods | for their purchase. Already owners of ao: of Lansing, and William H. The traffic study of 1926 permitted the 

This interceptor type plane is a single-| Japan are among the manufacturing cotics was declared illegal by the courts when offenses were discovered and, when-| about 50,000 acres have signified their Wallace, of Saginaw. Mr. Harper is | ojassification of New Hampshire higkways 
seater, and carries sufficient fuel for only, countries whose representatives signed and many doctors and druggists were ever possible, shippers were prosecuted intention of transferring their holdings President of the Michigan divi ion Of |on a traffic density basis as minor, 
a limited flight. The rate of climb is said yesterday Sree 0 a manurac~ arrested. The raids and arrests left “I deny any laxity in the eniorement of , to the commission, the Department an- = Le Isaak Walton League of Americ 4. | medium and maximum. From this study 
to be unsually high, so that an altitude ture _and regulate distribution = ae. 10,000 drug addicts on our hands. We _ the Food end Drugs Act. Unbiased testi-| nounced. The statement follows in full me pew ee hop ae complete conclusions were drawn as to types of 
of 20,000 feet may be attained in less than) colics he said The United States is opened narcotic clinics. Peddlers of the mony was develoved’ before the Senate text: its work by the end of this year highway surfaces whic shou!d suffice for 
10 minutes interested in the campaign to eliminate  qrios attempted to get the old addicts Committee that this law is enforced as , : : a f The Isle Royale National Park Com- these highways with gravel on the lower 

oe by . ‘ Pepto . reached § I g Five prominent conservationists of : 

The “Hart” is a new two-seater fighter, this evil. The agreement reached at victims again. I found it was no use effectively as possible with the fund the State of Michigan have been ap-  ™Ssion is charged with the responsibilty types and least traveled roads and ce- 
which has been developed from a type, Geneva is a forward step in an anti- to attempt to eliminate drug addiction available. Any particle of real evidence ane vee ° ap of acquiring and transferring to the ment concrete on the roads carrying the 
which previously was restricted to day-| Narcotic campaign in which our Gov- until we could get rid of the sources of any sort to support action under the, Pointed by the Governor to the Isle Department of the Interior all the pri- | maximum traffic of 1,500 cars a day or 
bombing operations. The “Hart” is re-| ernment has been active. “If it has been agreed to limit the | Food and Drugs Act supplementing pro- | Royale National Park Commission, a | vate lands on Isle Royale, which is 45 | more. 
ported to be capable of 177.5 miles an hour, I have always felt that it would be acreage of the poppy and to limit the | hibition enforcement operations has been, meeting of which was called almost im- miles long and lies in Lake Superior Cost of the traffic study will approxi- 

a as compared with 171 for the American; impossible to attain control of narcotics quantity of narcotics to be manufac- | promptly utilized mediately to lay the groundwork neces- about 40 miles south of Port Arthur, | mate $12,000, of which $8,000 will be paid 
Boeing P-12, 168 for the French Nieuport) until we get to the source of the drugs. | tured to legitimate medical needs then “I am tired of loose accusations by per-| sary for acquiring the lands for the | Canada, with as many of the innumer- | by New Hampshire. Twenty-four men 
9 and the Italian Fiat fighters of similar; We must first control the production of | agennETn pe sons who know neither the law nor what! proposed national park authorized at — will be employed with 10 or 12 stations 





size and construction. | 


{Continued on Page 4, Column 1.] 





| narcotics, the production of the poppy 








constitutes evidence.” [Continued on Page 4, Column 4.] 
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important omissions as: Silver shipments, 
bunker coal and oil laden on foreign ves- 
sels in American ports, chandling and re- | 
pair of ships in American ports, sales of | 
vessels to foreigners, unrecorded parcel 
post shipments, imports of hydroelectric | 
power from Canada; etc. 


’ Points Out Losses 


Furthermore, all recent balances of pay- | 
ments have carried a bulked net estimate 














Mr. Allen stated a total of $50,000,000 
worth of road work and bridges is now 
under contract in the State. 





Speed Limit Statute 
Is Construed in Oregon 


SaLem, Orec., July 14. 
Construing a 1931 statute relating to 


($214,000,000 in 1929) for smuggled liquor, | Speed limit for motor vehicles in Oregon, 


gems, narcotics, etc.; for loss by bad debts 
and unfortunate consignments; 


age and destruction in transit; for under-; 


statement of imports to evade ad valorem 
duties; for fluctuation in foreign-exchange 
rates, for consular invoice fees; etc. Please 


note that each of those numerous correc- | 
tions and adjustments clearly “impugns | 


tatistics.” | : , 
the accuracy of our customs stat lalties prescribed.” 


Indeed the 1930 balance of payments, as 
printed, carries (pp. 13-14) a wholly new 


“freight omissions from ex- | * \ 
adjustment for “freight o | tion of evidence, he said. 


port declarations.” That new adjustment 
impugns the accuracy of our trade figures 
jn the estimated amount of $40,000,00t 
«that estimate was printed, possibly, be- 
cause it reduced by so much our loss of 
export trade during the Hoover depression, 
falsely so-called). Your Department re- 
‘fused, however, to publish my equally con- 
scientious estimage of $175,000,000 for the 
overvaulation of imports (that estimate 
would have enhanced the shrinkage of our 


Attorney General I. H. Van Winkle has 


for pilfer- | Just held that the speed limit is governed 


by “reasonableness and prudence.” | 
In an opinion to the Superintendent of 


| State Police, Charles P. Pray, the Attor- | 


ney General said that “lacking either of ; 
these qualities, under any circumstances, 
while driving, would seem to subject the 
operator of a motor vehicle to the pen- 


What may be a test of reasonableness 
and prudence in any given case is a ques- 





Some Prospect Is Seen 
For Higher Wheat Prices 


[Continued from Page 1.] 
increase so that a greater outlet will be 
found there than is expected. 

There is little possibility that the price | 


| of wheat in this country will decline fur-| 





and it was affirmed. 


Justice Bailey stated that it was not in|} 


his power to commit Mr. Fall to any other 
jail than that of the District of Columbia 
so long as the sentence was one year, but 
that by making the sentence read “one 
year and one day” the Federal Govern- 
ment could be given authority to commit 
Mr. Fall to a prison in some other part of 
the country where the climate would be 
more suitable. 

It was explained orally at the Depart- 
ment of Justice that it was necessary to 
amend the original sentence of one year 


to one year and a day to permit former | 


Pennsylvania Sets Election 
To Fill Mr. Graham’s Post 


HarrisburG, Pa., July 14. 

Governor Pinchot has issued a procla- 
mation for a special election in the 
Second Congress District, to be held on 
the regular election day in November, for 


the selection of a successor to the late|®™Y radical departures from the old rules| 


Representative George S. Graham (Rep.) 
of Philadelphia. > 


Louisiana Will Place 
Pelican on Auto Plates 


may be confined in the State penitentiary 
by the payment of a stipulated mainte- 
nance fee. 

Commitment papers in the Fall case 
will be dispatched to the prison immedi- 
ately, under present plans. 


‘Tax Rules on Farm 
| 


| Cooperatives Revised 
Exemptions in Income Levies 


Are Explained 


| trade, stearine is highly important, either 
in pure stearine candles or combined with | 
paraffin; in fact, most so-called paraffin | 
{candles contain at least 5 per cent of 
stearine. (The principal use of paraffin | 
|is the manufacture of candles, but the | 
; international trade in paraffin will be | 
}handled in another article, while this} 
| will be devoted to candles only.) In| 
the foreign trade statistics of most coun- |} 
tries it is impossible to distinguish be-| 
tween candles of stearine, of paraffin, bees- 
| wax and other materials; consequently all | 
classes are grouped together in discussing 
the international trade. ‘ 
| Export Figures { 
The United Kingdom is the largest ex-| 


wili issue a special map and descriptive 
folder of the Lava Bed National Monu- 
ment later in the year. 


New Hampshire Governor 


Refuses to Convene Session 


ConcorpD, N. H., July 14. 

Governor John G. Winant has denied 
a petition received from a delegation of 
citizens from Derry and Salem for a spe- 
cial session of the Legislature to legalize 
a method of betting at the Rockingham 
Park race track. 

He said that the persons responsible for 
the present project at Salem had ample 


opportunity to present to the recent ses-| 


Revised regulations covering the exemp-| Porter of candles, and, characteristic of | sion the question of changing the law for- 


tion of farmers’ and other cooperative 
,;marketing and purchasing associations 
from income tax and from the filing of 
;income tax returns, were issued July 13 
; by the Acting Commissioner of Internal 
; Revenue, H,. F. Mires. 

| It was explained orally at the Bureau 
| that the new regulations do not contain 


governing such associations. They have 


*|been drafted, it was said, to make more 


| complete the analysis of the provisions of 
|law dealing with this phase of taxation, 
|for the guidance of collectors of internal 
| revenue, agents, and others concerned. 

| Under the Revenue Act of 1928, it is 
| brought out, cooperative associations en- 


the world trade in that commodity, showed 
|@ decline in exports during 1930, when 
| the total was 10,743,040 pounds, compared | 
| with 12,067,776 in the preceding year. | 
France took second place in the 1930 trade 
with exports of 4,404,350 pounds, an in- 
‘crease from the 2,790,142 pounds exported 
in 1929. This increase places France in 
a@ unique position among the countries ex- , 
porting in the neighborhood of 1,000,000; 
| pounds. Poland showed an increase ffrom 
| 449,738 pounds shipped in 1929 to 535,718 
in 1930, but in magnitude, and percentage 
of increase fe:l far below France. Pecu-| 
| liarly, while the exports of France made 
| this large increase, the country’s imports 
; also increased and totaled 33,069 pounds 


bidding race track betting and that he 
could see no justification for taking the 
action requested. 


of the Nation at large should be subserved, 
it is now. Moreover, the building is a 
handsome structure, architecturally, and, 
in my judgment, should very well fit inta 
the picture to be presented south of Penn- 
; Sylvania Avenue in Washington when all 
ithe projected Federal buildings are con< 
| structed. 


“While it is altogether desirable to con< 
| struct all new public buildings in the Na< 
tional Capital with the idea of artistic 
unity in mind, I do not believe it wise or 
just to the taxpayers to demolish exist- 
ing buildings, which are artistic and are 
serving the purposes for which they were 
constructed, in order to erect new struc- 
tures which may harmonize a little more 
closely with the general ideals involved. 
“Some of the older buildings are land- 
marks. They have a distinct historical 
‘value and that should be borne in mind.” 
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1 | s as; . r t lin 1930. TE i s i aaa President 
imports during a year marked by the pas-| ther, as with the price now at 30 cents,! BATON man pe —— neem. gaging in the marketing of farm products | indicate a a carat caaemaie or — News DEPARTMENT James L. Bray EDUCATIONAL DEPARTMENT 
sage of the Hawley-Smoot Tariff Act). | the farmers probably will not sell for less, | ¢mblem of the State of Louisiana, will be | for farmers, fruit growers, livestock grow-| international candle trade: all of the| || ©- G. Marshell, Manager — Secretary-Treasurer 
The falsification of figures is not con-| and will let the wheat stand in the field | CD each of the 1932 license plates, says an | ers, dairymen, and ohers, and turning back | , 
fined to the commodity section of the 


1930 balance of payments. False figures 
in the commodity section necessarily cre- 
ate false figures in the foreign-loan sec- 
tion; for the latter are ‘should be) de- 
rived partially figm the former. The bal- 





ance of payments, as edited, estimates our | 


net lending to foreigners in 1930 at $733,- 
000,000! That would be $427,00,000 more 
than in 1929. But our net gold inflow in 
1930 (earmarkings counted) was $158,000,- 
000 more than in 1929. The printed re- 
port does not explain why we received 
so much more gold from foreigners in 
a year when, according to those who edited 
and changed the report, we gave 
eigners so much more credit. 
the estimated net export of capital, prob- 
ably the most useful single result of a 
‘balance of payments, was greatly exag- 
gerated. 
Says Speeches Made 

Commerce Department officials have re- 
cently delivered speeches featuring the 
United States as a nation wise, powerful 
and proficient in international banking. 


for- | 
In_ brief, | 


| 


| 


rather than cut it for sale at a low price. 
It is reported that the farmers are now 
harvesting their wheat at less cost than 
formerly, as they are getting out the old! 
type binders and having their neighbors | 
help in the work. 


announcement from the office of the Sec- | 


retary of State, Alice Lee Grosjean. The 


pelican will be placed before the last three | 
numerals instead of the hyphen. 

The plates will have white ‘letters and 
figures on a red ground 
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to the producers the proceeds of the sales 
| of their products, less the necessary oper- 
ating expenses on the basis of the products 
|furnished by them, are exempt from in- 
come tax and are not required to file re- 
turns. 

The new regulations state that associa- 
tions claiming exemptions under these pro- 
visions shall submit the information re- 
quired in the particular Bureau tax ques- 
tionnaire covering such associations, to- 
gether with a copy of articles of incorpora- 
tion and the constitution and by-laws of 
the association. The latest financial state- 
|ment also shall be submitted, showing as- 
sets, liabilities, receipts and disbursements 
of the association. 

“When such an association has estab- 
lished its right to exemption it need not 
| thereafter make a return of income, or any 
further showing with respect to its status 
under the law, unless it changes the char- 
acter of its organization or operations or 
the purpose for which it was originally. 
| created,” the regulation states. P 


; countries which export candles also im- 
| port them but in most cases, excepting 

the United States, the imports constitute 
| but a small percentage of the exports. 

Among the other countries with candle 
;exports in excess of 1,000,000 pounds are 
British India, which exported 2,783,806 
| pounds in 1929 and 2,783,897 in 1930, the 
Netherlands with 3,756,254 and 3,439,176 
Belgium with 3,820,572 and 2,750,018, Italy 
with 3,506,416 and 2,370,386, Germany with 
2,857,602 and 2,243,621 and the United 
States with 1,066,354 and 840,383 pounds 
in 1929 and 1930, respectively. In look- 
ing over this list one can not help but 
be struck by the fact that the largest ex- 
porters, except British India, are countri 
with little or no production of paraffi 
from domestic crude petroleum, and the 
largest paraffin producer in the world, 
the United States, does not rank high in 
candle exports. 

Although the United Kingdom is the 
largest exporter of candles, recent statisti- 
cal information on its international trade 
is not available, published figures classi- 
fying soap and candles together. The 
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of scientific economic opinion, is that for (P 2--c 3) (P 3--c 3) Radio—(P 1--c 7) (P 4--c 3) (P 8--c 6) y 
years we have alternately inflated and , 


defiated the capital-importing nations— 
to the immense detriment of ourselves and 
them. In the realm of international credit 
we have, according to this opinion, fath- 
ered the flood, the drought, and the earth- 
quake. To illustrate: In 1928 our net 
export of capital was about $944,000,000 (in- 
flation); in 1929, it was about 306,000,000 
(terrific deflation). 
tion yas, of course, in the inflation rather 
than in the deflation. In 1928 we launched 
numerous foreign countries upon mighty 
productive programs; in 1929 we wrecked 
their plans, forced them to retrench, and 
deprived them of much of their gold. 
Brief statements of the international 
economic opinion to this effect, by about 
20 leading economists here and abroad, 
were deleted from my manuscript—a sup- 
ression of vital truth, to my mind as 
einous as the falsification of figures. How 


4, 
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Expenses of Government 


[Continued from Page 1.| 
| Wales defaults, becomes a total of £21,049,- 
771. Forecasts now place the Federal de- 
|ficit for 1931-32 at £5,176,300, although 
the world-wide war-debt-suspension plan 
will reduce this by £4,000,000 Sterling. 
The budget provides for increased tax- 
jation in all classes of income in order to 
yield £1,500,000. The exemption of in- 
come received from “personal exertion” is 
reduced from £300 to £250 and the special 
supertax on proper@y income is increased 
itrom 7'2 per cent to 10 per cent. The 
“nermal rate” of income tax is to be in- 
creased all around by 5 per cent. 
July 11 the sales tax is to be increased 
|from 2'% to 6 per cent and the primage 
duty to 10 per cent with some exemptions 
in addition to those already existing and 


A temporary increase in Australian com- 
modity trading has yesulted from the 


From | 


countries.—Issued by the Department of | 
Commerce. | 


Federal Outlay Planned 
On Navajo Reservation 


Santa Fe, N. Mex., July 14. 
Expenditures of more than $1,500,000 on 
the Navajo reservation in New Mexico 
and Arizona for the coming year was an- 
nounced here by C. J. Rhodes, United 
States Indian Commisisoner. 
This money will be spent for schools, 
roads, water supplies, health work and 
buildings, Commissioner Rhodes said. 





feeling that the sales tax and primage 
duty will be increased. 


All adjustable government expenditure, 


other economies in the Defense Depart- 
ment will save a further £407,500, 
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Is Improving; New Crea“) 
Are Extended, Federal Re- 
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in Paris at that time, but that it was mere 
coincidence that he was arriving simul- 
taneously with Arthur Henderson, British 
Minister of Foreign Affairs. Mr. Castle 
said he did not know whether they would 
discuss the situation in Germany but be 
presumed they would. 


The credit crisis in Germany has spread 
to Hungary and all banks in the two 
nations, excepting the German Reichs- 
bank, were ordered closed under “bank 
holiday” decrees, July 14, simultaneously | 
with announcement that new credits have 
been extended to the distressed powers by 
a syndicate of international banks of issue, 
including the Federal Reserve Bank of 
New York, it was stated orally at the 
Department of Commerce. 

Coupled with the Hungarian Govern- 
ment action respecting bank closings was 
an order establishing a moratorium on 
payments on business transactions during 
the period in which the financial houses 
are closed, the Department was advised 
by George Wythe, Commercial Attache at 
Budapest. 

Credit Extended 

From Germany, it was stated, came the 
word that the Bank for International Set- 
tlements at Basel agreed to extend for a 
period of three months the $100,000,000 
credit that was to mature July 16, while 
Mr. Wythe’s cable advised that the Bank of 
France and the Bank of England along 
with the Federal Reserve Bank of New 
York had granted a credit of $20,000,000 
to the Hungarian National Bank “if 
needed.” 

The German closing is for July 14 and 
15, while the closing order in Hungary 
applied to July 14, 15 and 16. Additional 
information was made available from the 
Departments of Commerce and the Treas- | 
ury as follows: 

Advices thus far received have failedd 
to state whether the reextension of the, 
$100,000,000 of rediscount credit from the 
Bank for International Settlements had 
eased the strain in Germany, but as to 
Hungary it was apparent that the new 
credit grant had come in time. This was 
shown by the fact that announcement of 
the credit contained the statement “il 
needed,” indicating that the advance of 
funds was precautionary. 

Budapest Bank Syndicate 

Mr. Wythe's cable told of the formation | 
of a Budapest bank syndicate to place 
treasury certificates to the amount of 
5,000,000 pounds, of which 1,000,000 pounds 
would be taken locally and the balance 
abroad through the Bank for International 
Settlements. Negotiations with respect to 
this treasury loan, however, have not been 
completed and it was presumed that the 
council of the Bank for International Set- 
tlements would deal with the question at 
its current meeting: 

It also was reported that the Hungarian 
Commercial Bank of Pest had made ar-) 
rangements to place 2,000,000 pounds sterl- 
ing additional if necessary. The action | 
of the local banks together with the grant 
of $20,000,000 credit by the international 
syndicate which was made to the Hun- 
garian National Bank was looked upon 
as a circumstance that may tide Hungary 
over the stress in which it finds itself. 

The German order closing the bank- 
ing institutions appeared to be largely 
precautionary. There was no informa- 
tion, however, to show that an immediate 
closing was not essential in order to 
avoid difficulties such as bank runs and 
further flight of capital from the dis- 
tressed areas. 


Foreign Exchange Operations 


Foreign exchange operations have 
gtown so large in Germany that it is 
now thought they have resulted in more 
money having fled from the uncertain 
conditions there than was placed at the 
disposal of the Reichsbank by the Bank 
for International Settlements through the 
original grant of $100,000,000. By closing 
the banks, much of the embarrassment 
resulting from the efforts of holders of 
money to get it into nonfluctuating for- 
eign currencies will be relieved, tempo- 
rarily, and it is assumed there may be 
improvement before the “bank holiday” 
ends. 

There was no information available as 
to whether others of the Federal reserve | 
banks were participating with the Fed- 
eral Reserve Bank of New York in the 
grant of credit of $20,000,000 to Hungary. 
The sum is smaller than previous credits 
set up by the New York Reserve Bank 
when it extended assistance to European 
nations. In the case of the credit set up 
for the Bank of England when the British 
nation returned to a gold basis after the 
World War was $250,000,000, and there 
have been other insiances in which credits 
of a size larger than the total made 
available: to Hungary were handled by 
the New York bank. 

Inasmuch as the banks of England and 
France are joined with the New York 
bank in handling the Hungarian credit, 
it is to be assumed that the share fur- 
nished from this side of the Atlantic is 
comparatively small. No word was given 
out, however, as to the apportionment be- 
tween the three banks. 

Senator Copeland's View 

Senator Copeland (Dem.), of New York, 
conferred with President Hoover at the 
W! ite House on July 14 regarding the 
German financial crisis after which he 
said he felt more hopeful over the situ- 
ation than before he had discussed the 
matter with the President. 

Senator Copeland expressed the view 
that the importance of the failure of the 
German Darmstaedger und National Bank 
had been over-emphasized in cable press 
dispatches from Germany. 

Senator Copeland said that he had advo- 
cated for a long time the cancellation of 
the war debts and added that he did not 
believe that Germany could ever pay the 
reparations. 


Electric Power Interests 
Planning Merger in Italy 


Plans for an Italiag electric power mef- 
ger, involving a total capitalization of 
over $47,000,000, between one of the 
largest power companies in Italy and a 
prominent maker of telephone and sim- 
ilar equipment, have been completed, ac- 
cording to advices received from Assistant 
Commercial Attache A. A. Osborné at 
Rome. 

The two merging companies are the 
Societa Idroelettrica Piemonte, capitalized 
at approximately $31,500,000 and the So- 
cieta Industrie Elettro Telefoniche with 
capital of about $15,780,000. 

When the merger is completed the So- 
cieta Idroelettrica will increase its capital 
of $52,600,000, and it wili also issue $10,- 
000,000 bonds, not secured by mortgage 
(non ipotecaries, which will be sold abroad, 
against which there will be issues in 
equivalent amounts of lira bonds by three 
companies holding regional concessions for 
telephone operation.—Issued by the De- 
partment of Commerce. 
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HERALDIC. INSIGNIA 
OF ARMY AIRPLANES 


EVICES have been adopted by units 
of the Army Air Corps with which 
the planes of the unit are decorated 
as a means of identification and as an 
expression of fighting spirit. The First 
Bombardment Squadron shows a shield 
with five crosses and as many diagonal 
bars, surmounted by a descending arrow 
for crest and inscribed in Latin with 
a motto which means “Victory or 
Death.” An Indian head with war bon- 
net and paint is the design which dec- 
orates the planes of the Ninety-fourth 
Pursuit Squadron. The Seventeenth 
Pursuit Squadron has adopted the Great 
Snow Owl as its device, while a falcon, 
inflated to the contour of a balloon, is 
the insignia of the Twenty-seventh Pur- 
suit Squadron. 
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themselves. Muscle 
Shoals can only be administered by the 
people upon the ground, responsible to 
their own communities, directing them 
solely fof*the benefit of their communities 
and not for purposes of pursuit of social 
theories or national politics. Any other 
course deprives them of liberty. 

“I would therefore suggest 
States of Alabama and Tennessee who are 
concerned should set 
up a commission of their own represent- 
atives together with a representative from 
the national farm organizations and the 
Corps of Army Engineers; that there be 
vested in that commission full authority 
to lease the plants at Muscle Shoals in the 
interest of the local-community and agri- 
culture gefterally. It could lease the ni- 
trate plants to the advantage of agricul- 
ture. The power plant is today earning a 
margin over operating expenses. Such a 
commission could increase this margin 
without further capital outlay and should 
be required to use all such margins for 
the benefit of agriculture 

Similar Cases 

“The Federal Government should, as in 
the ,case of Bouider Canyon, construct 
Cove Creek Dam as a regulatory meas- 
ure for the flood protection of the Ten- 
nessee Valley and the development of its 
water resources, but on the same bases as 
those imposed at Boulder Canyon—that 
is, that construction should be undertaken 
at such time as the proposed commission 
is able to secure contracts for use of the 
increased water supply to power users or 
the lease of the power produced as a by- 
product from such a dam on terms that 
will return to the Government interest 
upon its outlay with amortization. On 
this basis the Federal Government will 
have cooperated to place the question into 
the hands of the people »rimarily con- 
cerned. They can lease as their wisdom 
dictates and for the industries that they 
deem best in their own interest. It would 
get a war relic out of politics and into 
the realm of service’ 


ple in that valley 
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Stocks of Rei ‘rican = 
Low in Several Countries 


According to cabled reports received by 
the Automotive Division, Department of 
Commerce, stocks of American cars in 38 
foreign countries were as follows: Low- 
priced cars—'ow in 11, normal in 18 and 
high in 9; medium priced—low in 16, nor- 
mal in 15 and high in 7; high priced—low 
in 13, normal in 11 and high in 9. In 
some countries neither American or 
European high-priced automobiles are 
stocked. Stocks of American heavy trucks 


| 


were reported low in 13 countries, normal | 


in 13 and high in 6. 

American used car stocks were reported | 
high in 13 countries, normal in 12 and! 
low in 10. European used car stocks were 
high in 17 countries out of 30 for which 
cables were received.—I/ssued by Depart- 
ment of Commerce 


Action Is Deferred on Proposal 


To Call General Coal Conference 


{Continued from Page 1.] 


the desirability for the operators to deal 
collectively with their employes through 
workers’ representatives and of setting up 
@ Wage structure to stabilize the industry. 

The following information also was 
made available at the Department of 
Labor: 

Thirteen officers of the United Mine 
Workers of America, representing a large 
proportion of the, country’s soft coal 
miners, outlined to Mr. Doak and Mr. 
Lamont the reasons why they consider a 
national conference necessary to the wel- 
fare of the industry. 


General conditions in the soft coal 
business received the consideration of the 
gathering at the Department, it was ex- 
plained orally by Mr. Doak, the mine. labor 
officials having an opportunity to lay be- 
fore the Department their views as to 
the problems confronting the soft coal 
industry and possible solutions. Opera- 
tors of bituminous mines had a similar 
opportunity to express themselves at a 
conference called July 9 at the Depart- 
ment of Commerce by Mr. Lamont. 


The meetings of the operators and labor 
executives were an outcome of a request 
made to President Hoover by John L. 
Lewis, president of the United Mine Work- 
ers of America, that a general coal con- 
ference be called in an effort to find 
means of eliminating,some of the eco- 
nomic evils in the industry. Mr. Hoover 
referred the proposal to Mr, Lamont and 
Secretary Doak, who arranged the meet- 
ings. 

The operators informed the two Cabinet 
members that they believed a national 
conference would accomplish little of 
value to the public, the industry, or the 
but the labor leaders were 
strongly in favor of a conference. Mr. 
Doak stated after the first day's meeting 
with the miners’ representatives that no 
particular plan or program designed to 
bring about a national conference was 
presented, and that he did not know 
whether there were hopes of such a gath- 
ering. or whether the opinions of the 
operators precluded it. The meeting with 
the labor leaders, he said, was devoted 
almost entirely to a discussion of general 
conditions in the bituminous industry. 

Mr. Lewis stated orally after the meet- 


Brilliant Sky Coloring 
Frequent in Antarctic 


Most of us think of Antartic “scenery” 
as barren and colorless, but W. C. Haines, 
of the Weather Bureau, who was meteor- 
ologist with the Byrd Antarctic Expedi- 
tion, says that gorgeous colors and queer 
figures appear in the Antarctic sky. When 
the sun skirtsethe horizon before disap- 
pearing for the long’ polar night, there are 
brilliant “sunsets” lasting all day. 

The colors most often seen are red, 
orange, yellow, violet and green. The Au- 
rora Australis, southern counterpart of 
the Northern Lights, makes bands wf vari- 
colored lights running from the, horizon 
up to the zenith. Different kinds of rings 
are formed by tiny ice particles in the air 
breaking up the sunlight and moonlight. 

There may be a circle «around the sun 
or moon, or a cross, or a cross within a 
circle. Sometimes the geometric figures 
are more complicated and on the rims of 
the circle are parts of other circles, with 
streaks of light called sun dogs on each 
side of the sun. These designs vary, says 
Mr. Haines, because of the way the crys- 
tals of ice in the air are turned toward 
|the light.—Jssued by the Department of 
' Agriculture, 


ing July 13 at the Department that hi 
and his associates were attempting to ex- 
plain, by presentation of the facts, the 
reasons why Mr. Hoover was asked to 
arrange a national conference. “We think 
conditions in the industry are desperate 
from a human standpoint and are steadily 
getting worse, and thereforé believe a con- 
ference should be called,” he said. “We 
are attempting to support this view with 
statements of fact.’ 

In addition to the two Secretaries, 
Administration, was represented at the 
meeting by Hugh L. Kerwin, Director of 
the Conciliation Service of the Depart- 
ment of Labor. The delegates of the 
United Mine Workers, other than Presi- 
dent Lewis, were: Phillip Murray, vice 
president; Thomas Kennedy,  secretary- 
treasurer; Van T. Bittner, special repre- 
sentative in Northern West Virginia; 
James Marks, president of District 2, 
Pennsylvania; William Houston, represen- 
tative for southern West Virgina; Wil- 
liam Turnblazer, president of District 19, 
east Kentucky and Tennessee; Ed Mor- 
gan, special representative for west Ken- 
tucky; Lee Hall, president of District 6 
Ohio; K. C. Adams; Percy Tetlow, repre- 
senting District 6, Ohio, and David Mc- 
Donald, assistant to the vice pt resident. 


the 


Indiana Revises Rules 
For Admission to Bar 


INDIANAPOLIS, IND., 
New rules for admission to the 
bar, now completely under the jurisdiction 
of the Supreme Court of Indiana, have 
just been announced by Chief Justice 
ClarenceR. Martin. The law placing qual- 
ifications for admission to the bar under 
the court was enacted by the 1931 Legis- 
lature and became effective on July 1 
The rules provide for the establishment 
of a roll of attorneys, as of July 2, 1931 
consisting of all attorneys now admitted 
to the bar of the supreme court. Admis- 
sion without examination is permitted of 
all active attorneys admitted to their re- 
spective circuit courts prior to July 2 
1931, for the temporary practice of for- 
eign attorneys, and for the general prac- 
tice of foreign attorneys of three years 
standing who have become voters in 
Indiana. 
Other applicants 


July 14 
Indiana 


must pass examina- 
tions, to be given three times a year, held 
by the Board of Law Examiners. It 
provided that any voter of “good moral 
character shall be entitled to at any time 
under such rules and regulations as the 
Board of Law Examiners shall provide, to 
make application for admission to the 
bar.” © 


is 


Califo ornia se ‘hools Enjoined 
In Purchase of Music Texts 


SackaMENTO, Ca.ir., July 14 
A temporary injunction has been issued 
by the Superior Court here against tne 
State Board of Education and the Su- 
perintendent of Public Instruction, re- 
straining them from purchasing State 
music texts from an eastern publishing 
firm instead of having them printed 
the State printing office 
The petitioner was J. L. R. Marsh, 
retary of the local Federated Trade 
Council, who alleged that the purchase ol 
ihe books from a private firm is “in con- 
travention to public policy” and that such 
purchase would be illegal because the law 
requires the use of uniform texts. 
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YORKTOWN BATTLE AREA TO BE NATIONAL 





SHRINE 


The National Park Service, which has been given jurisdiction over the 


recently created Colonial National Monument 


including, and connecting 


by highways, the battle area and scene of Cornwallis’ Surrender at York- 
town, the old colonial capital of Virginia at Williamsburg, and the scene 


of the first settlement in Virginia at Jamestown Island 


upon and making 
historic 


progress in the restoration of Yorktown, acquisition of : 
houses and battle field area, and marking them as historic sites. 
duced from a photograph by Horydezak—where the French Fleet invested the British in the town; 


-is concentrating 


The harbor at Yorktown—repro- 
the Moore 


House, once the home of the Royal Governor Spottswood, and where the Articles of Agreement for the sur- 


render of the forces of Cornwallis were drawn up, recently acquired by the Federal Government, 
stone of which was laid in 


Monument the corner 


States Takin g Action to Diminish 


3 and the Peace 
1881, commemorating the surrender, are shown. 


Justice Department 


Losses Caused by Insect Parasites Considering Appeal 


Increased Infestation in Many Localities Leads to Renewed 
Eradication Campaigns 


[Continued from Page 1.) 
Certain scales which} 


fruits as well 
formerly succumbed 
hydrocyanic gas now 
treatments. 
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applications of 
weather such 


Spread of Parasites 
pe of grave 
spreading westward to Cali- 
Oriental fruit moth, for in- 
is west of the Mississippi 
spreading westward rap- 
alfalfa weevil, threatening our 
field crop, now is estab- 
eastern slopes of the Si- 
boll worm of cotton be- 
came established in Arizona a few years 
ago, and California now is the only cot- 
ton-producing State which this pest has 
not infested 

“This new survey expected to es- 
tablish data upon which we can base our 
fight against such pests as threaten in- 
vasion and also will permit a study of 
the geographic range, host spread and 
intensity of infestation of pests now es- 
tablished.” 


“Certain commercial 
concern are 
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stance, now 
and others are 
idjy. The 
most valuable 
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Work in New Hampshire 
Concorp, N. H., July 14. 

A state-wide campaign to eradicate 
blister rust has been opened in New 
Hampshire, according to Leonard E. 
Newman, blister rust control agent of the 
State Forestry Department. 

Mr. Newman said that 30 communities 
had failed this year to appropriate funds 
for eradication work, and that State 
crews would work in these areas and then 
bill the towns for services. He said that 
the Legislature has appropriated $17,500 
a year for eradication work to protect 
the State’s white pine, valued at $50,- 
000,000. 

2 . 
s MonrTpe.ier, VT., July 14. 

The infestation of insects in Vermont 
this year is greater than in recent years, 
according to a statement by Harold L. 
Zailey, State Entomologist, and the latest 
development is the location of lacenium 
and European elm scales in Waterbury 
and Middlesex, while there is a severe 
infestation of wire worms in Tunbridge. 
Garden slugs are doing considerable dam- 
age in Barre and the apple tree borer in 
Shaftsbury, he stated. 


FRANKFORT, Ky., 

Enemy pests of the tobacco crop have 
tarted a destructive drive on the crop 
throughout Kentucky, according to an oral 
tatement by the Commissioner of Agri- 
culture, Newton Bright. 

In addition to the small green worm 
that is eating out the tissues of the leaves, 
the big-horned tobacco worm is appear- 
ing earlier than most growers ever have 
noticed it, the Commissioner said he had 
been informed, and this constitutes a se- 
rious menace unless quickly checked, he 
added. 


HarrispurG, Pa., July 14. 

The first Mexican bean beetles of the 
season have made their appearance and 
despite the drought which retarded their 


Additions to Hospital 
For Veterans Approved 


President Hoover has approved a recom- 
mendation of the Federal Board of Hos- 
pitalization for construction at the vet- 
erans’ hospital at Coatesville, Pa., of addi- 
tional patients’ buildings and personnel 
quarters, which will provide an increase 
in patient capacity of 474 beds, bringing 
the total patient capacity to 957 beds, at a 
cost of $1,050,000, it was announced orally 
July 14 at the Veterans’ Administration. 


Tariff Pcctiindicliin Asked 
To Lessen Duty on Cattle 


The:Lancaster Livestock Exchange, Lan- 
caster, Pa., has filed with the United 


States Tariff Commission an application , 


| 


| 
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|rapidity of infection varies with the age 
| of 


July 14 


| Japanese beetle, 


| asking for a decrease in the duty on cat-| despite cold weather, the nematodes were | 
| tle, the Commission has just announced.’ successful in entering the bodies of the 
. 


nal 


yey Ancient Spanish Grant in 
activities last year severe damage is ex-| New Mexico Village la 


pected this Summer, provided conditions| 
Involved in Suit Brought 


continue as favorable as at present, ac- 
cording to the Bureau of Plant Industry, | 
Against Foresters 


Pennsylvania Department of Agriculture. 
The bean beetle now is found in prac- 
tically all sections of the Commonwealth, 
it was stated, having spread rapidly east-! 
ward after first being observed in Wash- 
ington and Green counties in 1924. 

The insect is a pest of all kinds of beans 
grown in gardens and has been known to 
cdo serious damage where not controlled 
The fully matured adult is a hard-shelled 
copper-colored beetle about one-fourth of 
an inch long. Each wing has eight black 
spots. Adults when not fully developed 
are light lemon color. The young larvae 
are yellow and are covered with small 
spines. 

The Bureau also has issued an appeal to 
property owners to be on the lookout for 
the Dutch elm disease. This fungous 
sease, it was stated, is new to the Ameri- 
can continent and was reported in Cleve- 
land and Cincinnati, for the first time in 
the United States, in 1930. It has become 
established throughout Europe and in 
many places has done serious damage. 

According to plant disease authorities, 
the disease may be recognized from early 
Spring until Fall, but is most easily found 
;during July and August. The first symp- 
toms are the wilting of leaves, which cur! 
up, become crisp while still green, die and 
drop prematurely. Elm trees showing ab- 
normally small and pale green foliage 
should be suspected. 

A brownish discoloration in the sapwood 
of infected twigs and branches is another 
evidence of the disease, it is said. The 


A question is under consideration in the 
Department of Justice whether an appeal 
is to be taken in a land case in New Mex- 
ico involving an ancient Spanish grant of 
land in the village of Casa-Colorado in 
that State. 

It appears that 


government granted the then village of 
Casa-Colorada a tract of land near the 
town for the purpose of grazing cattle and 
horses. No definite limits were described 
{for this land but after the cession of the 
territory to the United States, under the 
treaty with Mexico and also an Act of 
Congress, a survey of this special tract 
was undertaken. An area about 19 miles 
by 11 miles was marked out and later 
patented to the village 

The surveyor at that time in order to 
give the willage the advantage of some 
timber land, ran the tract some five miles 
up the mountain. It develops on exam- 
ination that the strip of timber land had 
been granted by the Spanish Government 
to other grantees, and recently the United 
States Government. acquired the timbered 
mountain and established a forest reserve 
thereon. 

The village authorities brought an ac- 
tion in*the State courts and obtained a 
: judgment for the @jection of the foresters 
who were in control of ihe National Forest 
Reserve. The Government claims that the 
grant from Spain controls and that the 
United States patent is merely an acknow]l- 
edgment of the validity of the Spanish 
grant. The qucstion now pending is 
whether an appeal shall be taken in the 
State court or that suit abandoned and 
a new suit be brought by the Government 
in the United States courts.—Issued by 
Department of Justice 


in 1820 the Spanish 


the tree. Older trees generally 
cumb more slowiy than younger trees 
branch or two may die the first year, fol- 
lowed by others in succeeding years, oO! 
the whole tree may die in a single season 

The rapidity with which the disease 
spreads is indicated by records from Eu- 
rope. It was first reported in Holland 
in 1919; in Belgium and northern France 
in 1921; in Germany in 1924; in Norway 
in 1926 and in England in 1927. 


suc- 
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grubs and killing them. If investigations 
during the Summer continue to indicate 
that the nematodes are effective, they will 
*be cultured on a comparatively large scale 
for use next year. 
Another enemy of the 
grub, the Tiphia wasp, has been studied 
by the State and Federal departments 
of agriculture and promises to b> effective 
against the insect The wasp was im- 
ported from Japan, where it is a natural 
enemy of the beet] In New Jersey, it 
has flourished and its life cycle here is 
synchronized with that of the beetle. 


PROVIDENCE, R, I., July 14 

The State Department of Agriculture 
has distributed more than 18 tons of 
poison bait in an attempt to exterminate 
the European earwig, according to a state- 
ment by the Commissioner of Agriculture 
Harry R. Lewis. 

The Department has asked for the co- 
operation of property owners on the 
ground that it can not treat the entire 
State with the limited appropriation at 
its command. 

The Japanese beetle also has recently 
established itself in Rhode Island, Mr. 
Lewis stated, but the numbers at present 
are relatively small and damage to lawns 
by the grubs is expécted to be slight. 


Trenton, N. J., July 14 

The effectiveness of a recently discov- 
ered microscopic worm parasite is being 
investigated with the idea of further de- 
veloping natural means of combating the 
according to announce- 
ment by the State Board of @griculture. | 

A description of the parasite was in- 
cluded in the Department's statement and 
follows in full text: 

The tiny worms or nematodes, as they 
are more properly termed, were found | 
two years ago in Haddonfield, where in- 
vestigations were being carried on in an 
effort to learn why a decrease in the 
Japanese beetle population there had oc- 
curred. When the bodies of dead beetle 
grubs were examined, the nematodes were 
found in them. Some of the nematodes 
were propagated artificialy last Winter. 
This Spring they were used by the De- 
partment of Agriculture to inoculate two 
test plots, containing grubs, in the vi- 
cinity of Elmer, in the southern part of 
the State. | 

Examinations already made showed that 
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Tee Cres un Ruled: 


‘Food’ for Price 


Inquiry Purpose 


Massachusetts Attorney Gen- 
eral in Opinion Holds In- 
vestigation by Bureau of 
Necessaries Permissible 


Boston, Mass., July 14. 

Food unquestionably is a necessary of 
hife, and ice cream is certainly a form of 
food, it was stated bv the Attorney Gen- 
; eral, Joseph E. Warner, in response to an 
inquiry from Ralph W. Robart, Director of 
the State Division of the Necessaries of 
Life. 

Mr. Robart had made the inquiry as a 
preliminary step in a proposed campaign 
to bring a reduction in the retail price of 
jice cream. 
| Following receivt of the Attorney Gen- 
jeral's ovinion, the Director announced 
| yesterday that he would immediately open 
| the campaign. 
| “Preliminary investigation,” he said, “has 
|crawn complaint from retailers that prices 
|must be maintained because of the tre- 
|mendous shrinkage. 

“One of our investigators visited a Sum- 
mer concessionnaire where cones were re- 
| tailing at 10 cents. The ice cream content 
;}Was 1-24 of a quart and resulted.in a 
profit of $9.60 per gallon, providing there 
was a minimum shrinkage. This is de- 
liberate profiteering. The consumer can 
immediately remedy this situation by pur- 
chasing in bulk.” 

Is Termed Necessity 

“Without doubt,” Attorney General 
Warner's opinion said, “food is a neces- 
sary of life. Ice cream is certainly a 
form of food, made from ingredients 
which are themselves food. This is a mat- 
ter of common knowledge, as is also the 
fact that the consumption of ice cream 
is so widespread throughout the Com- 
monwealth that in its more common 
forms, at least, it can scarcely be termed 
a luxury. 

“It is not necessary for me to express 
an opinion as to whether or not all ar- 
ticles of food are to be considered as 
‘commodities which are necessaries of 
life’ within the meaning of General Laws, 
chapter 23, section 9E, but for the pur- 
pose of aiding you in determining as a 
fact whether or not ice cream is one of 
;such commodities, which determination 
of fact is to be made by you, I.advise you 
that as a matter of law ice cream may be 
a commodity which is a necessary of life, 
so as to make ‘the circumstances affect- 
ing the price’ charged for it a proper 
subject for study and investigation by the 
Division of the Necessaries of Life, under 
said section of the General Laws. 
| “It follows that with relation to such 
study and investigation, if it be deter- 
mined as a fact that ice cream is a nece 
essary of life, the authority given to the 
said Division by the General Laws as 
amended, in sections 9F and 9C, may be 
exercised.” 


Federal Chemists 


Study 
Citrus Fruit Problems 


Federal chemists expect to begin work 
in the new citrus by-products laboratory 
at Winter Haven, Fla., as soon as the 
building is completed, probably early in 
August, says Dr. W. W. Skinner, assistant 
chief of the Chemical and Technological 
Unit of the Bureau of Chemistry and Soils, 
United States Department of Agriculture. 
The immediate program includes work on 
some of the most important problems af- 
fecting the Florida citrus industry. 

H. H. von Loesecke, senior chemist of 
the unit, and formerly research chemist 
in charge of by-products and biochemi- 
cal research for the United Fruit Com- 
pany, at Boston, Mass., will be in charge of 
the new laboratory, Mr. von Loesecke re- 
cently left Washigton for his new duites in 
Florida and plans an immediate study of 
methods of preserving orange and grape- 
fruit juice, of developing orange and 
grapefruit by-products, and of utilizing 
orange and grapefruit wastes as stock 
and poultry feed. 

Citrus growers of Florida and the Gulf 
States have long desired the same bene- 
fits which the California citrus industry 
has enjoyed from the work of the Depart- 
ment’s scientists at its laboratory in that 
State, and with this object, the quarters 
were made available at Winter Haven 
which is the geographical center of the 
Gulf citrus fruit belt.—I/ssued by the De- 
partment of Agriculture. 


a 
PRESIDENT’S DAY 
At the Executive Offices 


July 14, 1931 


10 a. m.—Senator Copeland (Dem.), of 
New York, called to invite the President 
to attend the opening of the new Waldorf- 
Astoria Hotel in New York City on 
Sept. 30. 

10:15 a. m.—Frank H. Hitchcock, news- 
paper publisher of Tucson, Ariz., called 
to pay his respects. 

10:30 a. m. to 12 m.—The President met 
with his Cabinet. (Cabinet meetings are 
held regularly on Tuesday and Friday 
of each week.) 

12:15 p. m.—Representative Evans 
(Rep.), of Glendale, Calif., called. _Sub- 
ject of conference not announced. 

2:45 p. m.—The Secretary of Commerce, 
Robert P. Lamont, called to discuss de- 
partmental matters. 

3:15 p. m.—Eugene Meyer, Governor of 
the Federal Reserve Board, called. Sub- 
ject of conference not announced. 

Remainder of day—Engaged with secre- 


tarial staff and in answering mail cor- 
respondence. 
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Tests Being Made | arparatu 


On Heat Needed 
To Reduce Ores 


Properties of Metallurgical 
Materials Subject of Study 
Being Carried on by Bu- 
reau of Mines 






By A. C. Fieldner and Alden H. Emery 


Chief Enginecr and Assistant to Chief Engi- 
neer, Division of Experiment Stations, 
United States Bureau of Mines 


The claims of wizardry are hardly more 
fantastic than the statement that it is 
possible to calculate mathematically on 
paper. without making a single test, 
whether a proposed process for the pro- 
duction of a metal from its ore is pos- 
sible, or whether an existing operation is| 
being conducted with maximum efficiency. | 
But such is the case when certain funda-| 
mental data, now being rapidly reel 
by the United States Bureau of Mines 
at Berkeley, Calif., are accurately known. | 
Thousands of dollars have, in the past, 
been uselessly expended in extensive ex- 
perimental efforts to develop certain treat- | 
ment methods, when data such as those 
now being secured would quickly have 
shown the possibility or impossibility of |- 
success, and would furthermore have in- 
dicated suitable conditions for sucessful 
experimentation. | 

Only a few of our metals, chiefly those 
which we call “noble,” and which are 
relatively scarce in nature, exist in the| 
metallic state in ores. Our ordinary metals 
of industry and commerce must be broken | 
from their natural combinations with sul- | 
phur or oxygen. This usually involves the | 
consumption of heat, often in large) 
amounts, or, as the scientist more accu-| 
rately states it, the absorption of energy. 

Heat Required | 


. | 
However, the amount of heat necessary | 


to carry out the change in different ores | 
varies over tremendous ranges. For ex- | 
ample, 1 pound of zinc oxide ore re- 
quires 2,500 B. t. u. (1 B. t. u. equals the} 
amount of heat required to raise the tem- | 
perature of 1 pound of water 1 degree F.) | 
to convert it to metallic zinc, although 
even with this application of heat, the) 
temperature of the metal is no higher 
than that of the oxide. The heat is used 
up simply in the change from one form) 
to another. On the other hand, the con- 
version of 1 pound of ordinary iron ore 
to metallic iron only consumes 565 B. t. u. 

But this is not the only way in which 
the heat requirementS,of these ores dif- 
fer. The change from oxide or sulphide 
to metal usually takes place at an ele- 
vated temperature to “which the ore must 
be heated before the transformation can 
occur, and different ores require different 
amounts of heat to raise them from one 
temperature to another. For example, to 
heat.1 pound of zinc ore from 65 to 2,000 
degrees F. requires 297 B. t. u., while 1) 
pound of iron ore requires 393 B. t. u. 
for the same temperature increase. 


: Reasons for Differences 

The properties which make one ore re- 
quire more heat than Mother in the con- 
version to metal are inherent in the par- 
ticular compound concerned. The chem- 
ist classifies these properties as*internal 


— 
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Greater Savings 


By R. C. 


The recent Legislature did not make any 
radical changes in the election laws of the 
State, or in the law known as the Aus- 
tralian Ballot Law passed by the 1929 
or intrinsic energy, latent or hidden| Legislature. The material amendments 
energy, and sensible or specific heat. If| affecting the election laws passed by the 
one substance with a definite internal) last Legislature were contained in House 
energy is to be converted to another whose | Bill No. 856 entitled “An Act to Amend 
energy is greater, an addition of this|Chapter 164 of the Public Laws of 1929 
energy, usually in the form of heat, must| Relating to the Election Laws, and to 
be made before the second substance can| Amend Sections 5932 and 6045 of the 
exist. That is why 565 B. t. u. of héat| Consolidated Statutes Relating Thereto.” 
Were necessary to ehange 1 pound of iron Most of the amendments contained in this 
ore to metallic iron in the example pre-| act were made for the purpose of effecting 
viously given. It will be plain that the/ greater economies and more efficiencies in 
total heat required, if the reaction takes | the administration of the elections for the 
place at 2,000 degrees F., will be the sum/| State, counties and municipalities which 
of this energy change, 565 B. T. U. in the| were suggested by-one year of operation | 
iron ore sample, and the heat required to| under the new law. 
raise the ore temperature to 2,000 degrees Section 1 of said act amends the Aus- 
F., 393 B. T. U. in this case, or 958 B. T. U.| tralian Ballot Law by eliminating the} 
for 1 pound of iron ore alone. In the final | necessity for putting a blank space under 
summation of such a process, the other | each candidate’s name on the ballot. The 
substances present, such as the reducing | old law provided that if a citizen is nomi- | 
agent, must also be considered in a similar, nated to fill any vacancy in any primary 
manner. ‘. or election after the time fixed for the 

Numerical values may be found for) printing of the ballots, then the voters de- 
these properties for all substances. From | siring to vote for such citizen may write 
such data, the metallurgist can calculate | his name on the ballot in the blank space 
the heat requirements or any ore being | provided therefor. The blank space was | 
treated. It is surprising that so few of) eliminated because it was found to be 
these obviously fundamental and basic! confusing to many voters as well as un- 
data have been heretofore determined. The | necessary. : 

United States Bureau of Mines, through Section 2 of said act provides that the | 
its Pacific Experiment Station at Berkeley, | State Board of Elections and the County 
Calif., is therefore engaged in the tre-| Boards of Elections may, in their discre- 
mendous task of collecting and accurately | tion, combine any one or more of the bal- 
measuring such values for all metallurgi-| lots for either the primary or general 
cally important materials. | election, This means that the State Board 

Accurate Measurements of Elections may combine the reece 

7 i ; ,|Blectcrs ballot, United States Senatoria 

ee eee oe end BF eee a ballot, Congressional ballot and State bal- 
or pressures within a small fraction of a//0t into one ballot, and that the county 
pound. Not so with the scientists deter-| Boards of Elections may combine the 
mining these data! They have designed County and Township ballots into one. If 
and constructed a thermometer which) this is done, there would be only two or 
measures temperatures within 1-10,000 of| three ballots to be voted in a State pri-| 
a degree, while pressures are determined ary or election. This combination wollld | 
accurately to 1-100.000 of a pound. save ‘considerable money in the printing 

The apparatus with which these funda-|©f the ballots and would be less confusing 
mental data are obtained is as follows:|t0 the voters. In primaries, however, the 
Internal energy is measured in a calor-| allots of the different political parties 
imeter. Latent energy is calculated from| WOuld have to be separate and of differ- 
the vapor pressures determined in a/¢nt colors. : 
manometer. Specific heats are determined, Section 3 makes the most material 
in other equipment. change in the Australian Ballot Act of | 

3 , any other section from the standpoint of 
This is the first part of an article |economy. It does away with the neces- 
discussing the investigations into the |sity of having any printing on the back 


fundamental properties of metallurgi- | of the ballots and provides that the fac- 


cal materials conducted at the Pa- | simile of 


- : o the signature of the election 
cific Experiment Station, Berkeley, | board chairman shall be put on the bot- 
Calif, of the National Bureau of | tom of the face of the ballot. This elimi- 
Mines. The article is the fourth of a 


|nates about 40 per cent of the printing 
cost of ballots at an estimated saving for 
the State of $4,000 and the counties of 
$15,000 for each primary And general elec- 
tion. This section also changes the in- 
structions on the Presidential Electors’ bal- | 
lot so that all other instructions on all) 
ballots would be the same. This is neces- | 
sary in case the ballots are combined. ; 
ate lareaties | Sections 4, 5 and 6 all amend the law} 
Regulation of Nare oltics so that the instructions on the United 
[Continued from Page 1.} States Senatorial, Congressional and State 
the world has progressed a long way in, ballots should conform to the instructions 
the campaign against the evil. No quan- | 0° the Presidentiai Electots' ballot 
tity of narcotics in excess of that found, Section 7 eliminates printing on the back | 
to be the legitimate medical and scientific |Of the county ballots and puts it at the| 
need of the country should be allowed to bottom of the face of the ballots to con- 
enter the United States.” form to the State ballots. 

‘ sek : Section 8 corrects a, technical error in| 
eee, United vm agliny yp nee Red as the instructions on §he top of the ballots| 
representatives of the other governments for constitutional amendments. | 
in leading un to the international arrange- Section 9 eliminates the printing on the| 
ment. According to the Public Health back of primary election ballots and puts| 
Service. official word of the signing of the it on the bottom of the face of the ballots, 
convention or of the nature of the ar- ealhet to conform to the general election | 

. Ss. 
he tor Amoteen ccticton Section 10 eliminates the printing on| 


A the back of municipal election ballots and | 
tion.in the conference was given by Con-| puts it on the bottom of the face of the| 


gress when it adopted and. President) ballots to conform'to the State and c , 
Hoover signed, on March 3, last, Public} ballots. a COLE 


| 
Resolution No. 130, 71st Congress authbr-| section 11 corrects an error in the law 
izing an appropriation of $35,000, to be) by eliminating the provision for a ballot 


expended under the direction of the Sec-| stub box since the ballots are not required 


retary of State. to be stubbed, therefore, no use for such 
The delegates were John K. Caldwell,| a stub box. | 


series reviewing the activities of the 
erpveriment stations of the Bureau of 
Mines.11in number scattered over the 
United States. The second part will 
appear in a subsequent issue. 








Geneva Treaty to Promote 





Department of State, chairman: H. J. Section 12 eliminates the requirement | 
Anslinger, Commissioner of Narcotics,| for cards of instructions to be furnished! 
Treasury Department; Dr. Walter 


F.| by the State and county boards of elec- | 
Treadway, in charge of the the Division tions to assist voters in marking their| 
of Mental Hygiene and Narcotics, Public| ballots. These were unecessary as the 
Health Service; and Sanborn Young, of| ballots contained sufficient instructions for 
Ivs Gatos, Calif., State Senator. ts purpose. Sample ballots are to be’ 
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The fundamental properties of metallurgical materials are studied at the 


Pacific Experiment Station of the National Bureau of Mines af Berkeley, 


Calif. 
for measuring. internal or intrinsic 


In the upper-illustration is shown a calorimeter or “heat meter” 


energy; below, to the left, is a bal- 


anced manometer for determining vapor pressures of oxides at high tem- 


peratures, from which latent heats 


may be calculated; to the right is a 


vacuum furnace for determining high temperature specific heats. 


North Carolina Amends Election Law 
To Effect Economy in Administration 


Changes Made by Recent Legislature in the Interest of 


and Efficiency 





Maxwell 


Executive Secretary, Board of Elections, State of North Carolina 


furnished as before for assisting voters in 
marking their ballots. 

Sections 13 and 14 strike out the provi- 
sions for numbering and initialing the bal- 
lots by the judges of election at the time 
of delivering the ballots to a voter, and 


for clipping off these numbers and initials | 


before the ballots are déposited in “the 
boxes. This change was made because of 
so much complaint of that feature of the 
law as it was found by precinct officials 
that it required extra help in large pre- 
cincts to carry out that provision of num- 


‘Land Acquisition Begun 
For New National Park 


[Continued from Page 1.1 

able small islands that surround it as may 
be deemed necessary for development ac- 
cording to national park standards. 

| No State or Federal funds will be ex- 
| pended for land in the proposed park, but 
;the Commission is authorized to accept 
gifts of land or money. with which to buy 
land. It is beli¢ved that public-spirited 
|citim@hs, desiring to preserve for all time 
cone of the few remaining tracts of magnif- 
icent wilderness in the United States, will 
;Gonate whatever funds are necessary for 
; the purchase of land. Owners of private 
{lands estimated at abdout 50,000 acres have 
|already signified their intention of trans- 
ferring their holdings to the new Com- 
j mission for final transfer to the Federal 
Government. 


Isle Royale holds many attractions for 
the lovers of out-door life. There are no 
roads on the island and its trails leading 
|through beautiful forests with picturesque 


bering and initialing the ballots; that it |!#kes and streams offer much of interest. 

danas up the voting: that it confused| Wild flowers are plentiful, 86 varieties of 

voters; that it was expensive to carry out, | birds have been noted, and moose and 

and that it did not accomplish any good rush wolf, as well as many other wild 

purpose. animals, are found there. Boating and 
Section 15 struck out three conflicting fishing are favorite pastimes. 

clauses from the law with respect to the — - . : 

manner of marking ballots. majority of the votes as defined, this 
Section 16 amended section 5932 of the | change defining what candidates may de- 


| Consolidated Statutes so as to require the mand and enter a second primary. 


Clerk of the Superior Court to make cer-| The above covers the material changes 
tain election returns to the Secretary of | made in the election laws by the 1931 Leg- 
State as an aid to the State Convassing|islature. Another act was passed known 
Board in canvassing the returns of the/as the Corrupt Practice Act, being House 
general election. Bill No. 679, which was an act to make 

Section 17 amended section 6045 of the | more effective the control of the State 


Consolidated Statutes by adding a pro- | over corrupt practices in primafy and elec- | 


vision to the present law relating to a sec-| tions by providing proper means for the 


ond primary election to cover instances | prosecution and punishment of offenders 
where there are candidates for two or more | of the election laws and making more ex- 
offices, constituting a group, and there are | plicit the acts that constitute an offense 
more candidates than there are offices to'in this respect. There was another act 


be filled, and where candidates for all the | passed redistricting the State into 11 con- 
offices within such group do not receive a|gressional districts. 


Decisions on Radio A pplications 
Announced by Federal Commission 


Decisions of the Federal Radio Com- 
mission on pending applications were an- 
nounced July 14 as follows, subject to 
ratification by the full Commission when 
it convenes in September. 

Applications granted: 

W9XD, The Journal Co., Milwaukee, Wis., | 
granted modification of construction per- 
mit to change location from Fourth & 
State Sts., Milwaukee, Wis., to 1311 N. Sixth 
St., Milwaukee, Wis. 

National Air Transport, Inc., NC-424-H, 
granted license as follows: 3,106, 3,160, 3,172, 
3,166, 3,178 ke., unlimited, 5,660 ke. day only. 
50 w. or 15 w. 3,106 ke. for communication 
with any ground station; other frequencies 
with Red Chain stations, subject to Gen- 
eral Order 99 as amended. 

The First Presbyterian Church of Seattle, 
Wash., granted construction permit to make 
changes in equipment to conform to fe- 
quirements of General Orders 111 and 115. 





WBAP. Carter 
Worth, Tex. 


WHAS, The Courier-Journal Co. and The 
Louisville Times Co., Louisville, Ky. 


WJJD, Supreme Lodge or the World, 
Loyal Order of Moose, Moosehart, III. 

WKAR, Michigan State College, East Lan- 
sing, Mich. 

WLW, The Crosley 
Cincinnati, Ohio. 
WDGY,-Dr. George W. Young, Minneapo- 
lis, Minn. 

With regard to the following applications 
for renewal of broadcasting station licenses: 
KWKH, Hello World Broadcasting Corpora- 
tion, Shreveport, La.; WMAK, Buffalo Broad- 
casting Corp., Buffalo, N. Y., the Commis- 
sion directed that temporary licenses be is- 
sued for the term beginning 3 a. m., E. S. T., 
Aug. 1, 1931, and period ending according 
to Special Minute No. 360 adopted April 16, 
1931, each of said licenses to contain the 


Publications, Inc., Fort 


Radio Corporation, 


WBEC. The Lake S rior rdeste. C following clause: “This license is issued 
Marquette, Mich. Eranted moainan ‘Tieenes on a temporary basis and subject to such 
follows: Antenna current 2.4 amperes, action as the Commission may take after 


hearing on the licensee's pending applica- 
tion for renewal of license. No authority 
herein contained shall he construed as a 


a 

antenna resistance 18 ohms, antenna Type, 
inverted “L"; height, 40 ft.; flat top 145 
ft.; counterpoise, single wire, length 130 ft. 


i. ; : | finding by the Federal Radio Commission 
ianeek Ae an dae oa? te nee that the operation of this station is or 
tenna current—7.9 amperers for 1 kw. and haf = Se public interest beyond the 
11.2 for 2 kw., antenna resistance 16 ohms. : 





With regard to the following Application 
for renewal of broadcasting station license: 
West Virginia Broadcasting Corporation, 
Wheeling, W. Va., the Commission, on con- 


Antenna Type “T”, height 136 ft.; flat top, 
200 ft.; direct ground, towers grounded. 

WBRE, Louis G. Baltimore, Wilkes-Barre, 
Pa,, granted license to cover construction 


| sideration of the fact that hearings have 
ee” joa are. aiinine been held upon the applications filed by 
re } ose. oose= | Stations WFBM, Indianapolis, Ind., and 
heart, Ill., granted license to cover con- WOWO, Fort Wayne. Ind., for the facilitie: 
Seneten permit .1,130/ ke., 20 kw. limited | of the’ above-named applicant, and that 
4 , ’ 

a said matters are pending action before the 

WOMT, Francis M. Kadow, Manitowoc, . . P . 
Wis., granted license to cover construction Commission, civecsed ‘wate temporary iis 


permit 1,210 ke., 100 W., unlimited. 

WIL, Mo. Brdcstg. Corp., St. Louls, Mo., 
granted license to cover congtruction per- 
mit, 1,200 ke., 100 w. night, 250 w. L. 8S. 

KXL, KXL Broadcasters, Portland, Oreg., ~ 
granted license to cover construction per- 
mit 1,420 ke., 100 w. 

WKBW, Inc., Buffalo, N. Y¥., granted con- 


cense be issued beginning 3 a. m., E. S. T., 
Aug. 1, 1931, and period ending according to 
Special Minute No. 360, adopted April 16, 
1931, license to contain the following 
clause: “This license is issued on a tempo- 
rary basis and subject to such action as the 
Commission may take after hearing on the 
applications filed by Station WFBW, Indian- 


lis, Ind., 
oe ee, <anmamens of license to Weert Ind ane Fe i 
o Broadcasting Corp. Jo au by j } . 
KFUL, Will H. Ford, Galveston, Tex. No authority herein contained shall be 


construed as a finding by the Federal Ra- 
die Commission that the operation of this 
station is or will be in the public intérest 
beyond the term hereof.” 

With regard to the following application 
for renewal of broadcasting station license: 
KPCB. Queen City Broadcasting -€o0.. Se- 
attle, Wash., the Commission, on considera- 
tion of the fact that said applicant is li- 
censed for limited time but has failed 
to file copy of regular overating schedule, 


granted consent to voluntary assignment 
of license to the News Publishing Co., Inc. 

KOH, Jay Peters, Inc., Reno, Nev., granted 
modification of license, change in name 
only to The Bee, Inc 

WHAS, The Courier-Jornal Co. and the 
Louisville Times Co., Louisville, Ky,, granted 
construction permit (emergency) to make 
changes in equipment to conform to Gen- 
eral Ordet’s 111, 115 and 116. 

Robert E. Autrey, Navasota, Tex., granted 


¢ rtrey, B signed and approved by the licensee of the 
qeeneon of construction pérmit to Sept. unlimited time station in accordance with 
Be ee ane General Order 103, (1) designated said ap- © 


plication for hearing, (2) directed temporary 
license be issued beginning 3 a .m., E. 8S. T., 
Aug. 1, 1931, and period ending accord- 
ing to Special Minute No. 360, adopted April 
16, 1931, license to contain the following 


[Continued on Page 8, Column 5.) 
- 


The Commission granted the following re- 
newal applications: 
SOO, Sioux Falls Broadcast Association, 
Inc., Sioux Falls, S.' Dak 
WAIU, American Insurance Union, 


Co- | 
lumbus, Ohio. 


WEDNESDAY, JULY 15, 1931— Ohe Guited States Baily — yearty wvex Pace 1120 
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RadioCorporation 
License Issue ‘Is 
Again in Contest 


Station WTMJ, Milwaukee, 
Files Appeal From Deci- 
sion Absolving RCA of 
Infraction of Laws 


(Continued from Page 1.] 
with Saturdays and Sundays included, 
expires on July 14. 

Station WTMJ, the appeals petition 
brings out, was one of four intervenors 
in the litigation before the Commission 
prior to the ruling renewing the RCA li- 
censes. At the Commisison, ite’was ex- 
plained further that while the appeal 
is directed only against the single chan- 
| nel of 870 kilocycles for which the Mil- 
maximum power of 50,000 watts, the en- 
tire issue of possible cancellation of the 
' whole group of 1,409 licenses automatically 
\is raised. 

The case is against a Commission de- 
| cision, and the four RCA subsidiaries 
therefore must enter the litigation by the 
filing of intervening statements, it was 
pointed out. The Commission, following 
customary procedure, will file within 30 
|days, its answer to the appegl, together 
with a statement of facts and grounds 
for decision. 

No Action Until Fall 


Since the court is in recess until Fall, 
it was explained that no action can be 
expected until that time. Because the 
Milwaukee Journal is not seeking a re- 
straining order of ahy nature, it was 
added, the licenses of RCA stations will 
be continued on regular basis during the 
pendency of the litigation, but licenses 
for new projects probably will be issued 
conditionally, and not on a permanent 
basis. 

In the appeal, Attorneys Hanson and 
Fowler recite the history of the WITMJ 
litigation with respect to the application 
for the 870-kilocycle channel, together 
jwith the steps leading up to the Com- 
mission’s action on June 24 renewing the 
RCA licenses under section 13. Station 
WTMJ now operates on the regional chan- 
nel of 620 kilocycles with 1,000 watts night 
and 2,500 watts daylights, and seeks the 
maximum 50,000 watt powers together 


WENR and WLS. 
The reasons for appeal cited by WTMJ, 
are as follows, in full text: 


Contentions Outlined 
In so far as said decision and (or) order 
|of the Federal Radio Commission applies 
to the license of the National Broadcasting 
Company for Radio Broadcasting Station 





WENR appellant respectfully.shows unto | 


the court as follows: 


I.—The Federal Radio Commission erred | 


in deciding that the judgment of the 

| United States District Court for the Dis- 
trict of Delaware in the case of Lord, Re- 
| ceiver v. Radio Corporation of America, 35 
| scribed in section 13 of the Radio Act of 
1927, as amended. 

II.—Said Commission erred in failing to 
decide that said judgment was and now is 
a final adjudication that the Radio Corpo- 
ration of America has been guilty of un- 
lawfully monopolizing or attempting to 


or indirectly, thorugh the control of the 


and (or) that said Radio Corporation of 
America has been finally adjudged to have 
been using unfair methods of competi- 
tion ,and that said judgment is such a 
judgment as is described in section 13 of 
the Radio Act of 1927, as amended. 
Monopolies Discussed ; 

III.—Said Commission erred in deciding 
that section 13 of the Radio Act of 1927, 
as amended, deals only with monopolies 
‘in radio communication, and that section 
115 of said act deals only with monopolies 
of radio apparatus. 


to decide that it was the interit of Con- 
gress to include within the Radio Act of 
1927, as amended, a positive antimonopoly 
provision and that both section 13 and 
section 15 of said act apply to violations 


Trade Anti-trust Acts. 

V.—Said Commission erred in deciding 
that radio receiving sets are not essential 
| elements of radio communication and that 
tubes, the vital parts of the machanism 
|of such radio receiving sets, does not in 
fact constitute a monopoly of raido com- 
| munication within the meaning of section 
|13 of the Radio Act of 1927, as amepded. 

Tubes as Vital Parts 

VI.—Said Commission erred in failing 
to decide that radio receiving sets are 
essential elements of radio communication 
and that a momopoly of the commerce in 
{vacuum tubes, the vital parts of the 
;mechanism of such fadio receiving sets, 
does in fact constitute a monopoly of 
| radio communication within the meaning 
/of section 13 of the Radio Act of 1927, as 
amended. 

VII.—Said Commission erred in deciding 
that applications for renewals of licenses 
should not be denied the Radio Corpora- 
tion of America and its subsidiaries. 

VIII.—Said Commission erred in failing 
to decide that Section 13 of the Radio 
Act of 1927, as amended, precludes said 
Commission from renewing the licenses 
now issued to said Radio Corporation of 
America and its subsidiaries when the 
same automaticaliy expire by the terms 
thereof. 

Licensing of WENR 

IX.—Said Commission erred in deciding 
that an application for the ewal of 
license for Radio Broadcastiig Station 
WENR should not be denied the National 
Broadcasting Company, one of the sub- 
sidiaries of The Radio Corporation of 
America. 

X.—Said Commission erred in failing to 
decide that Section 13 of the Radio Act 
of 1927, as amended, precludes said Com- 
mission from renéwing the licensés now 
issued to the National Broadcasting Com- 
pany for Radio Broadcasting Station 
WENR when the same automatically ex- 
pires by the terms thereof. 

XI.—The decision of said Commission 
is erroneous, contrary to law and in vio- 
lation of the duty imposed upon said 
Commission by the provisions of thé law 
which created it. 

Reversal Asked 

Wherefore, the premises considered, 

appéllant prays that judgment be entered 


(or) order of the Federal Rafio Com- 
mission in so far as it authorizes the op- 
eration by the National Broadcasting 
Company of Radio Broadcasting Station 
WENR after the expiration of its present 
license, and restraining said Commission 
from authorizing, either by further re- 
newal of license or otherwise, any fur- 
ther operation of said Station WENR by 
the National Broadcasting Company. 

And for such further orders or de- 
crees which the premises may require or 
to the court seem just and proper. 


China Expands Radio 


As part of the expansion and develop- 
ment of China’s international radio com- 
munication the Chinese Ministry of Com- 
munications recently decreed that all gov- 
ernment radio stations in t country 
were to operate international services. 
(Department of Commerce.) 





| waukee station is an applicant, with the | 


with the cleared channel occupied by | 


F(2d) 962, is not such a judgment as is de- | 


monopolize radio communication directly | 


manufacture orssale of radio apparauts| 


IV.—Said Commission erred in failing | 


of the Sherman, Clayton, and Federal | 


a monopoly of the commerce in vacuum | 


reversing and revoking said decision and | 
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GLIDER TO BE DRIVEN 
BY MAN*POWER 


AN AIRPLANE to be driven by pro- 
pellers energized by man power of 
the flier has been invented by Martin 
C. Snyder, of Paterson, N. J., to whom 
an American patent has been granted. 
The invention is primarily designed to 
provide power for gliders. 


The means for manual propulsion are 
intended for use not only for taking-off 
and landing but for actual flight. Con- 
trol means are also provided which are 
to be operated by shifting the head of 
the pilot in a predetermined manner. 

In operation, the pilot takes a hori- 
zontal position in the glider with his 
head forward at which end is the pro- 
peller. His feet are inserted into stir- 
rups which are attached to pull cables. 
His hands are placed in the hand open- 
ings (27) of a pair of segmented plates 
(10 and 11), disposed one above the 
horizontal plane of the other, and with 
marginal portions to which are secured 
curved rack bars. 


The propeller shaft is geared to the 
mesh into the rack bars of both the 
upper and lower plates. The hub of 
the propeller shaft is geared by clutches 
to rotate in one direction only, one gear 
idling while the other drives the pro- 
peller. 


The foot-operated pull cables have 
their forward ends anchored to the for- 
ward ends of channel bars (23 and 24). 
Wire cables extend from the elevator 
device and rudder, respectively, to an 
aechoring device mounted on the head 
of the pilot. Cables are also connected 
to is head device to connect with the 
ailerons. 


The pilot alternately swings the plates 
rearwardly and then forwardly. 
each rearward movement of the plates 
the clutch devices couple the gears in 
mesh with the rack bars. The energy 
transmitted to the propeller thereupon 
drives it continuously in one, direction. 

“Great force may be exerted on the 
plates when pulling them rearwardly— 
or on the power strokes,” says the in- 
ventor, “by reason of the fact that the 
operator is enabled to use the strength 
of both arms &And legs in this opera- 
tion. By shifting the head in a pre- 


determined manner, the operator is en- 
abled to manipulate the control wires 
and in a manner to control the aircraft 
3 desired.” . 
Rights in the invention are protected 
under Patent No. 1813468 issued July 7 
by the United States Patent Office. 
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List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official decuments 

and children’s books are excluded. 

Library of Congress card number 
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Leger, Sister Mary C. Amer. history, fev. 
p. N. Y., Macmillan co., 1931. 31-11994 

Lieberman, Milton N. N. J. abstracts and 
titles with annotations. 759 p., illus. 
ark, N. J., Soney & Sage co., 1931. 31-12111 

Lond. Bitish polar exhibition, 1930. Polar 
book. 115 p. Lond., E. Allom & co., 1930. 


MacLeod, W. C. Origi 
itics. (Wiley aociat science ser.) 504 p. 
illus. N. Y., J. Wiley & sons, 1931. 31-12131 
Medina, Harold R. Selected digest of N. Y. 


682 


statute law. Sth ed. 291 p. N. Y., 1931. 
31-12113 | 

Merriam, Chas. E. New aspects of politics. 
2d ed. 253 p. Chicago, Ill., Univ. of Chi- 
cago press, 1931. 31-12130 
Mich, state medical soc. Medical history of 


Mich. . . . comp. and ed. by com., C. B. 
Burr, M. D., chaifman, and published un- 
der auspices of ... 2 v., fllus. Minneapolis 
& St. Paul, Bruce pub. co., 19390. 31-11995 


Moody, Harriet C. “Mrs. Wm. V. ...” Mrs. 
Wm. V. Moody's cook-book. 475 p. N. Y., 
C.+Scribner's sons, 1931. 31-26892 


Morss, Noel. Notes on archaeology of Kaibito 
and Rainbow plateaus in Ariz.; rept. on ex- 
plorations, 1927. Illus. (Papérs of Peabody 


museum of Amer. archaeology and ethnology. | 


Harvard univ. vol. xii, no. 2.) 
bridge, Mass., Museum, 1931. 31-11992 
Moyer, James A. Practical radio, including 
television, by ... and John F. Wostrel. 4th 
ed. 410 p., illus. N. Y¥., McGraw-Hill book 
co., 1931. 1-12214 
Murphy, Ellsworth C. Principal and agent, 
outline of study, lesson talks, and daily 
recitations. 69 p. Chicago, La Salle exten- 
sion univ., 1931. 31-12116 
N. Y. (State). Baws, statutes, etc. N. Y. 
civil practice, containing Civil practice act, 
rules of civil practice, Surrogate’s court act, 
Justice cOurt act. Court of claims act, Mu- 
nicipal court code. N. Yi city court act, 
rules of various courts and tables, thor- 
oughly annotated from time of enactment 


18 p. Cam- 


as amended to and including 1931 ses- 
sion of Legisl., by Jamés C. Cahill. 6th ed., 
with references to Consolidated laws. By 
Basil Jones and John M. Greenfield. 1141 
p. Chicago, Callaghan & co., 1931. 31-12112 
Roy, Sripati C. Law relating to bad liveli- 
hood ahd cognate preventive measures. 
(‘Confessions" ser.—vol. iil.) 661 p. Cal- 
cutta., Eastern law house, 1930. 31-8352 


Sass, Fredk. Trusts and trustees, with out- 
line of study, lesson talks. and daily recita- 
tions. 34 p. 
univ., 1931. 

Schalek, Alfred. 
ogy. 2d ed., thoroughly rev. 
Phil., Lea & Febiger, 1931. 

Scott, James B., ad. Internatl. 
of Amér. states ,1889-1923. (Publications of 
Carnegie endowment for internatl. peace 
Div. of internat]. law, Wash.) 551 p. N. Y.. 
Oxford univ. press, 1931. 31-11993 

Shakespeare, W. College Shakespeare, ed. by 
Mauricé G. Fulton and Lillian 
641 p. N. ¥., Macmillan co., 1931. 

Turner, Richard W. Equity of redemption. 
(Cambridge studies in English legal his- 

198 p. Cambridge, Eng., Univ. press, 

31-12118 

1893. Fiv@-star final, 

165 p. N. Y, S. French, 1931 

31-42148 
Whitehead, Wilbur C. Contract bridge, by . . 


31-12115 


31-12515 
conferences 


31-12137 


melodrama. 


ed. by Winfield Liggett, jr. 183 p., illus. 
N. Y., Fredk. A. Stokes co., 1931. 31-125038 
Wilson, Albert E. Formation of contracts 
with outline of study, lesson talks, and 
daily récjtations. 50 p. Chicago, La Salle 
extension univ., 1931. 31-12117 
Andrews, Mrs. Fannie F. (Phillips). Holy Land 
under mandate. 2 v. Boston, Houghton 
Mifflin co., 1931. 31-12234 


Bernatzik, Hugo A. The fark tontinent; Africa, 


the landscape and the people. (Orbis ter- 
rarum.) xv p., 256 plates. London, ‘‘The 
Studio,” Itd., 1931. 31-12232 


Boileau, Ralph E. The 12 gates to new age: 


series by ... 1 v. Chicago, Emergent life 
foundation, 1931. 31-12472 
Catholic church. Pope, 1922-. (Pius XI). 


Peace on earth; allocution of His Holiness 
Pope (Pius XI, to cardinals résident in 
Rome on Christfmas eve, 1930, and allocu- 
tion of His Holiness Pope Benedict XV, Aug 
1, 1917. (Internatl. conciliation. 
bull. Beb., 1931.) 11 p. Worcester, Mass., 
N. Y. city, Carnegie endowment for 
internatl. peace, Div. of intercourse and 
educ., 1931. > 

Catholic church. ~ Secretaria status. 
tion of Malta question with docs. 
lation.) (Feb., 1929-Je., 1930.) 
ican city, 


(Trans- 
159 p. Vat- 
Vatican polyglot press, 1930. 


31-12480 
Cherry, Wm. T. Geographyeof British Ma- 
laya and Malay archipelago and brief his- 


torical outlines of peer areas under 
British protection. th ed. 82 p. Singa- 
pore, Malaya pub. house, 1931. 31-12489 


With " 


New- | 


31-12510 | 
n and history of pol-| 


Fundamentals of dermatol- | 
247 p., illus. | 


K. Sabine. | 
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31-12465 | 
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Labor Legislation. 
‘Just Enacted in 


' [llinois Described 


‘State Representative Soder- 
| strom Reviews Achieve- 
ments in Recent Session 


Of General Assembly 


By R. G. Soderstrom 


State Representative, 39th Senate District, 
State of Illinois 


The State of Illinois gave a splendid 
account of herself so far as labor legisla- 
tion was concerned during the recent ses- 
}sion of the Legislature. The appeals to 
idealism made by representatives of the 
Illinois State Federation of Labor to the 
|General Assembly of this State were not 
entirely futile as it applied to relief for 
aged people of our State. 
| While the Old Age Pension Bill was de- 
| feated by the Senate Judiciary Committee, 
{a bill proposing to create a Commission 
|to investigate poverty and examine into 
|the old age ‘pension plans of our country 
was substituted in its place so even what 
| happened with reference to old age se- 
ie does not represent a complete de- 

eat. 

Under the pressure of the labor move- 
ment of Illinois, the following bills were 
| enacted into law:— 


H. B. No. 
wage bill, 





307.—The prevailing rate of 
which requires that in all con- 
tracts for public work, including road 
building, there shall be a clause requiring 
the payment of not less than the rate of 
wages prevailing in the community where 
the work is being done and that the work 
day shall not exceed eight hours. 

S. B. No. 563.—The convict labor bill, estab- 
lishing the state-use systems for prison 
labor under conditions that will prevent 
prison-made products from being placed 
upon the open market and will prevent the 
importation of prison-made goods from other 
States. 

S. B. No. 564.—A companion bill to S. B. 
No. 563. 

S. B. No. 459—Amending the Workmen's 
Compensation Act by extending the scope 
of the act providing substantial increases 
in the death benefits and improving the 
law in other respects. The minimum death 
| award was increased from $1,650 to $2,500, 
| the maximum for a single person was raised 

from $3,750 to $4,000, the possible maximum 

for a married person with three children 
| or more was increased from $4,700 to $5,500, 
and those who are totally disabled were 
given an increase of 50 per cent in their 
benefits of pensions which will enable them 
to secure as high as $55 per month during 
the balance of their natural lives. 

H. B. No. 362.—Establishing the Division 
of Statistics and Research as a permanent 
unit of the Department of Labor. 

8S, B. No. 511 (referred to above). —Creates 
the Old Age Pension Commission to in- 
vestigate the subject of old age dependency, 

H. B. No. 487.—The bad check bill, which 
provides a penalty for issuing false checks 
in the payment of wages. 

H. B. No. 671.—The private employment 
agency bill containing substantial improve- 
ments to the law governing such agencies 
for the protection of applicants for work. 

H. B. No. 447.—Extending the provisions 
of Washroom law to cover train crews, 
switchmen and other railroad workers. 

H. B. No. 1086.—The garnishment bill, in- 

creasing the amount of exemptions from 
| $15 to $20 per week. 
| 8S. J. Res. No. 20,—Instructs the Depart- 

ment of Labor and the Industrial Commis- 
sion to investigate the subject of occupa- 
tional diseases in relation to the Workmen's 
Compensation Act and submit a _ report 
thereon to the next session of the Legisla- 


ture. 
. B. No. 477.—Improving the barbers’ 
qualification law. 
H. B. No. 837.—Improving the municipal 





employes’ pension law affecting Cook 
County. 
H. B. No. 1178.—Improving the Chicago 


tegenees’ pension law. 


No. 482.—Improving the Chicago 
city firemen’s pension law. 

H No. 983.—Providing the establish- 
ment of a division for the rehabilitation. and 
placement in remunerative employment of 
persons whose capacity to earn a living has 
been destroyed or impaired, and that the 
State of Illinois accept the provisions and 
benefits of the amendments to the act of 

| Congress relating to vocational rehabilita- 
tion of handicapped and disabled persons. 

5S. B. No. 398.—Organized labor was also 
successful in preventing the passage of this 
bill, which was designed to transform the 
State highway maintenance police into a 
State constabulary, similar to that of Penn- 
sylvania. 

When times are hard and industry is 
experiencing a business depression it is 
| difficult indeed to meet the arguments of 
| prohibitive cost which is usually directed 
|against labor legislation that raises the 
question of an increase in taxes. 

Considering the fact that the prevailing 
rate of wage bill, the. Old Age Pen- 
sion Commission bill, the vocational reha- 
| bilitation bill and the proposal to establish 
an eight-hour day for guards in penal in- 
stitutions, means an increase in taxation, it 
becomes increasingly apparent that the 
men of labor in Illinois fared especially 
well at the hands of the membership of 
the 57th General Assembly of this State. 

One-tenth of all the manufactured prod- 
{ucts of our country is produced in the 
| State of Illinois. One-tenth of the organ- 
|ized workers of the United States live, 
|labor and pursue happiness within our 
|borders. The object of the labor move- 
}ment is to establish social and economic 
| justice, to promote intelligence and educa- 
| tion, to abolish misery, suffering; intoler~ 
; ance and crime and to correct the evils in 
| industry peacefully by legislation. 
| Many of the burdens and inequalities 
| that beset those who work for a liveli- 
| hood can be relieved by governmental in- 
terest and activities and the intelligent and 
determined effort made by tnose who rep- 
resent the workers of Illinois has placed 
}upon our statute books the fine array of 
labor bills enumerated in this article. 
eae ee 


| GOVERNMENT BOOKS 
| AND PUBLICATIONS 





Chicago, La Salle extension | 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 

| Particulars with Regard to Armaments of U, 


§.—Pub. No. 204, U. 8. Dept. of State. Sub- 
scription price, $1.50 a year. 31-27135 
Balance of Internatl. Payments of U. S. in 


1930.—T. I. B. No. 761, Bur. of Foreign and 
Domestic Commercé, U. 8S. Dept. of Com- 
merce. Price, 10 cents (23-26806) 
| Sanitary Drinking Facilities—Bull. of Wo- 
;} men's Bur. No. 87, U. S. Dept. of Labor. 
} Price, 10 cents 131-80 
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In Farm Markets Decline in Flue-cured Types Partially Offset Many Countries Industry Creates Committee to Enforce Regu- In Indiana Stores 
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x By Increases in Other Varieties : | lations Sanctioned by Federal Commission 

Recovery Is Ended as Drop’ ead , | Tension Relieved in France, ‘Food Group Leads All Other 

I M * D Acreage planted to tobacco is slightly are usually made per ton of cane, Louisi- B O e | Usurping the designs of milk or ice, price between different purchasers of com- | Wi h P Cc f h 
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ing Middle of July Is aicatea as of July 1, according to the]compared with 184,000 short tons made Continued Distress, Says | ise within one year after their creation, is petition or tend to create a monopoly in| Business, According to 

* ° ;monthly report of the Crop Reporting|from the 1930 crop of sugar cane. one of numerous unfair methods of doing | any line of commerce: Provided that noth- 
Noted at Principal Centers |Board, Department of Agriculture. (A sum-] Sugar Cane Sirup.—About 118,000 acres of Commerce Department business that is prohibited by the milk,and|ing herein contained shall prevent dis- | Bureau of Census 
Sea _|mary of the report was printed in the} sugar cane will be used for sirup this year nn ice cream can industry in trade practices} crimination in price between purchasers | eae 

Lack of export demand, financial dis-| issue of July 11.) The concluding section | in eight Southern States (including Louisi- The moratorium proposal on interna-|rules just approved and announced July 15 of the same class on account of differences| All retail stores in the State of Indiana, 
turbance in Europe, July crop reports of|of the report, dealing with tobacco, beans}ana) compared with 113,000 acres har-|tional debts and reparations has begun) by the Federal Trade Commission. in the grade, quality or quantity of their the rural areas as well as in the cities, 
liberal production of some staple crops,|and other crops, follows in full text: vested for sirup in these States last year.) to produce favorable reaction in many| 4 “committee on trade practices,” to en- commodity sold, or that makes only due) are consolidated in a summary report just 
and further declines in other commodi-| topacco—The area planted to tobacco| With the July 1 condition 65.9 per cent,| Countries throughout the world but condi-| force the rules adopted by the industry allowance for differences in the cost of|released by the Bureau of the Census 
ties ares among the factors that ave |i the United Stateg this year is estimated |Or 10 points below the 10-fear average, | tions, nevertheless, remain badly depressed | jn its effort to eliminate unfair competi- se or transportation, or discrimina-| which shows 41,796 stores with total sales 
checked the market recovery in prices of| ,; 2,090,500 acres. his is approximately |Product:on is now forecast at 18,542,000 | elsewhere, according to an announcement, | tive practices, also is created by the rules on in price in the same or different com- | of $1,229,294.386. The 1930 population of 
farm products, the Department of Agri- | per cent less than the record acreage |gallons compared with 18,446,000 gallons July 14, by the Department of Commerce. | 9, finally approved, according to the Com- munities made in good faith to meet/the State is 3,238.503, indicating retail 
culture stated July 14. | harvested last year, but about 7 per cent | Produced from the 1930 sugar cane crop. The Department's statement, based On| mission’s announcement. Based on 21|C% etition; and provided further, that) sales per capita of $379.59. 

Losses in prices were more prominent} above the average acreage harvested dur-| Sorgo Sirup—This year’s acreage of|radiograms and cabled reports from trade|resolutions adopted at a trade practice nothing herein contained shall prevent) Tne food group of stores in which there 
than gains around mid-July, according to ing the previous five years. Flue-cured, |‘orgo for sirup is nearly 36 per cent larger | and consular officers, said that the tension conference in March, 1930, at New York|Persons engaged in selling the products) are 14 different kinds of business and 11,- 
the announcement, which follows in full/the major type, records a decrease of |than last year, being 273,000 acres com-| had been relieved in France by the mora- | city, at which 90 per cent of the milk and of this industry in commerce from select-| g98 stores, leads all other groups with 23 
text: | slightly over 9 per cent, however, this de-|Pared with 201,000 acres in 1930. In Vir-|torium proposal. In Spain and in Den-| ice cream can industry was represented, oo Fanaa ye customers in bona fide trans-| ner cent of the total retail business of 

Gains in prices of farm products were | crease was partially offset by an igcrease |sinia, Kentucky, Tennessee, Arkansas and|Mmark, among other European countries,|the rules have been divided into two |®Ctions an not in restraint of trade. the State. 
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market recovery that was under way a 7 i cee seat, vedic Mumkoninn. Teer Hecate of the greatly increased acrea es | the Department's statement follows: its trade practice conference were — and capacity mislead ny deceive ears of $271,963,051. The sale at retail of mo- 
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month or so. Lighter shipments of pota- last year. The binder types increased 2 And Cowpeas Larger | last quarter, although the threat of serious | inducing breach of contract; false brand-| advertisement or otherwise concerning the ee ; 
toes turned the market upward for a time. Per cent, while the wrapper types de- annual Legumes: Marked increases are| labor trouble has been eliminated and ing; price discrimination; imitation of| grade, quality, quantity, substance, char-|, 2° 8eneral merchandise group with 
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of July. em po " _|imerease over the 1930 acreage being} ’ pp owing for Resolution 
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e better white grades 2Vveraged generally low. ing reported |)". ones from epression but optimism has been | : I | to be given or offer y-| which are men's stores, women’s ready-to- 
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In the Carolinas, weather conditions on of these types, averaged 71 per cent ditions are rather uniform over the coun-| of Spring wheat, the principal cash crop.’ trade practices |such employers or principals to refrain! with a total of 14 classifications within 
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to 10.4 million bales, compared with 123 Expected to Increase 
last year and 14.6 the year before last. Beans.—A bean crop of 22,695,000 bushels 
Exports for the wepk ended July 10 is indicated by July conditions compared 
amounted to 62,364 bales, compared with, with 21,907,000 bushels last year. The bean 
39,091 bales for the corresponding week acreage this year is estimated at 3.3 per 
last year. cent less than last year. The growing 
Wheat Supply Liberal condition of beans has been lowered by 
Winter wheat is turning out better than drought and extreme heat in important 
expected, with an increase of about 100,-| western States. The United States con- 
000,000 bushels over the 1930 production. | dition of 80.7 per cent is 3.4 per cent be- 
The carryover of old crop wheat is much) low the 10-year average and 2 per cent 
Jarger. than last season. No important below the July 1 figure of last year. Michi- 
changes were reported in foreign crop gan and New York which produce mainly 


prospects. Domestic wheat continued the| white pea beans, is 7 per cent greater 
month’s downward tendency and cash’ than harvested last year. The early un- 
prices were 1 to 4 cents lower. Market-|certain indications of yields available 


ings of Winter wheat increased. The|from July eonditions in New York and 
quality of the new wheat is generally good, Michigan point to a production of 9,900,- 
but protein is averaging lower than last 000 bushels of beans compared with 5,- 
season. Mill demand continued fairly | 718,000 bushels in 1930. 

active. Offerings of Spring wheat were The acreage of Great Northern beans 
relatively small. is about the same as in 1930 but with 

The rye market weakened with wheat. severe drought conditions in a consider- 
Corn markets weakened as a result of Wtable part of the producing area a crop 
continued slow demand from feeders and about 10 per cent smaller than last year 
industries. Oats were dull and demand/is now indicated. Colorado and New 
continued of only moderate volume while | Mexico, producing mainly Pinto beans, 
offerings were generally sufficient for cur-| with a 16 per cent cut in acreage and a 
rent trade requirements. Prices held fairly | condition below average, show early indi- 
steady. Barley markets were inactive cations of a crop of 3,200,000 busiiels com- 
with offerings and trading light. pared with 4,650,000 bushels in 1930. 

Demand for feedstuffs turned weaker, In California a very dry season coupled 
during the first 10 days of July as pas-| with low prites has resulted in a cut of 
tures and feed grain crops were improved’ 8 per cent in acreage and the present 
by timely and substantial rains. Produc- | rather low condition of the crop indicates 
tion of most feeds, however, is not only 
light but under that for recent years, and 
as a result the volume of trading was gen- 
erally small. Prices of wheat feeds, gluten 
feed and meal appeared relatively weaker 
than other feeds. Linseed meal was steady 
to slightly higher but other feeds aver- 
aged somewhat lower. Taking prices as 
a whole, a new low level for the season 
was reached. 

Hay prices during the first half of July 
ranged from steady to slightly higher. 
Alfalfa markets remained generally quiet 
with light offerings fully equal to the de- 
mand. Hay of lower grades was not 
wanted and moved only at substantial dis- 
counts, but the light supplies of high grade 
new crop hay generally moved fairly well. 

Livestock Irregular 

Too many heavy steers were attracted to 
the Chicago cattle market by the preced- 
ing upturn in prices, not only from the 
large feeding sections west of the Missouri 
River but from the Corn Belt, as well. 
The result was the price break which up- 
set the weighty steer trade. Whfle the 
western feedlots probably are nearing de- 
pletion, the weighty steer market at this 
time is still not entirely in the hands of 
sellers. An acute scarcity of butcher 
heifers and cows due to the previous 
week's low prices, resulted in a runaway 
market. In the feeder and stocker section, 
killers took practically everything with a 
flesh covering, although country demand 
was not broad. 

Hog supplies were slightly larger, but 
prices worked higher, with the greatest 
advance on heavy butchers and packing 
sows. The average quality of hog receipts 
was rather on the plain order, strictly 
choice kinds being seasonally scarce. 

The fat lamb market at Chicago worked 
higher. Range lambs received the pref- 
erence from killers. At the best time, those 
lambs sold at $7.85 to $8. 

The slower trading in the mid-month 
woo] markets was attributed to the heavy 
selling during the preceding weeks, since 
many recerft purchases are not yet ready 
for delivery, and in some cases present 
orders must be filled before further of- 
ferings can be made. Prices were fully 
maintained. 

Butter Markets Unsettled 

Butter markets during the second week 
of July were nervous and unsettled, with 
prices gradually working to lower levels. 
Receivers report a 2 to 10 per cent de- 
crease in the number of tubs received, 
but in a general way they do not ex- 
pect the decrease to continue with the 
cooler weather. 

With the tone about steady, cheese mar- 
ket sentiment at Wisconsin assembling 
points was largely unchanged. The in- 
creased demand for medium and small 
lots of cheese suggests a better move- 
ment of cheese into consumptive chan- 
nels. 


| all California beans, compared with 7,- 
| 049,000 bushels in 1930. 

Pecans.—Pecan crop prospects on July 
1 were promising, being reported at 67 per 
cent of normal, compared with the July 
condition of 50.8 in 1930 and the five-year 
average of 58.5. Pecan conditions this year 
are rather uniform over the country rang- 
|ing from 60 to 74 per cent of normal for 
this date. 


Prospects for Various 
Sugar Plants Analyzed 


Sugar Beets.—The acreage of sugar beets 
is nearly 9 per cent less than in 1930, 754.- 
000 acres being planted this year compared 
with 821,000 acres planted last year. In 
eastern territory (from Ohio to North Da- 
|kota) the acreage is only three-fourths 
that planted in 1930; the reduetion result- 
jing partly from the closing of several 
factories and partly from the low con- 
tract price of beets. 

In Nebraska and Colorado taken to- 
gether this year's acreage is 8 per cent 
below last. These two State have approxi- 




































































































































































|of sugar beets planted for sugar in the 
United States. In most other western 
States, 
| increased 9 per cent or more. 

The condition of sugar beets for the 
United States as of July 1 is reported at 
84.7 per cent, compared with a‘ ten-year 
average of 86.2 per cent, The present 
condition indicates an average yield per 
acre of over 10 tons and a total produc- 
tion of 7,566,000 tons, compared with 9,- 
201,000 tons produced in 1930. United 
States beet sugar production should be 
about 1,006,000 short tons, if the usual 
quantity is made per ton of beets har- 
vested. Beet sugar ‘production for several 
years has exceeded 1,000,000 short tons. 

Sugar Cane.—In Louisiana the total acre- 





































































































| Same as last year but the stand is not as 
| good as usual. 

The July 1 condition of 75 per cent is 
6 points below tne 10-year average and 
indicates a total production of 2,859,000 
short tons for the entire State. Growers 












































ot the crop for sugar and about 11 per 




















broilers from the Middle West and the 
maintenance of pfi€es too high to en- 
courage speculative 
heavy accumulation of stocks in thé hands 
of dealers and declining prices during the 
early part of the month. 
Melons Lower 

Watermelon prices 
lower in the southern part of Georgia 
and in Texas, also in the Imperial Valley 
of California. 
City prices of tomatoes are higher but 
| lettuce was reported about steady. Canta- 














































































































Egg Market Firm 

During the first 10 days of July egg 
markets held steady to firm, especially 
on the top grades with demand generally 
fair. Recent hot weather throughout the 
principal egg producing sections of the 
Middle West has not only caused a slow- 
ing up.of production, but has also resulted 
in receipts of variable quality, with the 











rivals except on honey dew melons. 



























































per 100 pounds. 




















Liberal receipts of fresh killed dressed] city markets. 








a production of only 5,478,000 bushels of | 


mately 40 per cent of the entire acreage | 


except Idaho, acreage has been| 


age of sugar cane is 188,000 or practically the | 


epparently intend to use about 81 per cent | 


cent for sirup. Since about 137.5 pounds 


freezing caused a 


were considerably | 
Peach markets were firm. 


loupe markets were weaker on all ar- 


Prices of Eastern Shore potatoes, also 
midwestern bliss triumphs, strengthened 
slightly in city markets near the middle 
of the month. The Chicago carlot market 
| reported Missouri cobblers at $1.60 to $1.65 
Yellow Bermuda onions 
supply of top grades being sharply limited.| from Texas and California sold lower in 


in 1930. The 6 per cent decrease in clover 
and timothy acreage has been more than 
offset by a 6 per cent increase in alfalfa, 
a 26 per cent increase in annual legumes 
and a 5 per cent increase in miscellaneous 
tamé hay. New seedings of hay were 
lost last year from drought in the States 
east of Kansas and north of Arkansas. 
Decreases in total. hay acreage are quite 
general in this area except Ohio and 
Illinois. 


The condition of tame hay declined 
|during the month of June and is given 
at 73.6 per cent of normal compared with 
77.4 per cent a month ago and the seven- 


year (1923-1929) average of 79.9 per cent. | 


The present condition of tame hay 
meadows forecasts a production of 79,- 
107,000 tons compared with 77,850,000 tons 
produced in 1930. The total production 
promises to be heavier this year in al] im- 
portant States east of the Rocky Moun- 
tains, except the Dakotas, Nebraska, 
Minnesota, Iowa, Wisconsin and Mich- 
igan. The Rocky Mountain and Pacific 
Coast States, except Washington and 
New Mexico have a smaller production 
forecast than 1930 because of early Sum- 
mer drought and shortage of irrigation 
water. This year’s crop of tame hay has 
been reduced by dry weather, but the 
1930 production was greatly reduced be- 
cause of drought. 


The acreage of wild hay is estimated 
at 13,283,000 acres or about 96 per cent 
|of the 13,810,000 acres harvested in 1930 
Production, based on July 1 condition of 
61.0 per cent, is placed at 9,440,000 tons 
compared with 11,825,000 tons produced 
in 1930. 


Pastures Suffer From 


Lack of Moisture 

Pasture.—Pastures have suffered se- 
| verely from lack of moisture over a wide 
j}area and on July 1 averaged as poor as 
on any previous July in 20 years, the con- 
| dition being reporte@ at 73.0 per cent 
compared with 74.6 on July 1 last year 
and an average of 85.3 during the previous 
;10 years. Pastures were reported as 
| average or better in most of the area ex- 
tending from northern New’ England 
| southwest to Ohio with only local areas 
;of good pastures in other parts of the 
country. On July 1 pasturage condi- 
| tions had reached a serious drought stage 
in Montana and the western part of the 
Dakotas, from Utah west through Cali- 
fornia and in most of the eastern Cotton 
Belt. 

Milk.—Milk production declined sharply 
in the latter part of June as a result 
of the extreme heat and drought, 
rapid drying of pastures. On July 1 the 
milch cows in the herds 


|corespondents produced an average of 


only 16.48 pounds of milk per cow, per 
day, compared with 17.31 pounds on the! 
same date last year and 17.91 pounds two 
years ago when pastures were above aver- | 


age. In comparison with last year, pro- 


duction per cow was one-half of 1 per 
3 per cent less on 


cent less on May 1, 
June 1 and 4.8 per cent less on July 1. 
The relatively low production on July 1 
was shared by practically 
the country. 

Poultry.—The number of eggs laid per 


100 hens on July 1, as reported for flocks 
kept by crop reporters, was 2.5 per cent 
Lay- 
ings per hen were about 5 per cent larger 
north central and southern 
1 per cent larger in the North 
Atlantic and about 1 per cent less in the 
western 
The number of layers on hand is 
reported at about 3.5 per cent less than 
The total production of 
therefore, would be 
about 1 per cent less than a year ago, if 
{the samle flocks accurately reflect con- 


larger than last year on that date. 


jin the east 
| States, 
central and far 


west north 


States. 
in July, 1930. 
eggs on that date, 


ditions for all flocks. 
Outlook for Flaxseed 
Described as Poor 


Flaxseed—Reduced flax acreage in the 
Dakotas and Montana combined with a 
relatively poor outlook for yields through- 
|}out the more important flax producing 
sections has resulted in a prospect of only 
17,947,000 bushels of flaxseed for 1931 com- 
pared with the 1930 (revised) crop of 21.- 
The 1931 crop, as now 
estimated, will be the second smallest flax- 


| 369.000 bushels. 


seed production since 1923. 


year. 


5.8 bushels harvested in 1930. 


Drought and heat have cut yield pros- 


the | 


kept by crop 


all parts of 


Acreage for harvest in 1931 is 3,132,000 
|}or about 15 per cent smaller than last 
The July 1 condition of flaxseed at 
60.2 per cent of nprmal indicates a yield 
per acre of 5.7 bushels which is slightly 
lower than the relatively’ poor yield of 


| Continued exchange fluctuations are still 


, I March 21, 1930, under the direction of 
discouraging imports in Brazil. A further Commissioner William E. Humphrey, of 
recession during June is reported from|the Federal Trade Commission, assisted 
Chile, with imports considerably reduced, py M. Markham Flannery, Director of 
exports also decidedly lower, and manu- Trade Practice Conferences. 


facturing slack. A slight degree of op-| Over ninety per cent (90%) of the in- 


timism has developed in Mexico from fa-| qustry in volume was personally repre-| 


vorable crop prospects which may -stim- sented at the conference. Nine out of 11 
ulate business in agricultural areas during companies in the industry were repre- 
|the late Summer. Business in Haiti is| sented. 

less active than in several years. After a brief address by Commissioner 
| ‘Little change has occurred in Japan ex-| Humphrey, the conference discussed and 
cept that wage reductions continue and! adopted 21 resolutions dealing with various 
unemployment has increased slightly. | trade or business practices. The Commis- 
Moratorium developments have introduced | sion, after consideration, has reworded 
a more buoyant tone into Indian com-|some of these resolutions and has di- 
mercial gircles, while bazaar business! vided them into Group I and Group ITI. 


shows some seasonal improvement; the Those in Group I the Commission has | 


downward trend in tea prices, however, | approved, and those in Group II the Com- 
is causing much concern. There was &| mission has accepted as expressions of 
further revival of trade activity in the the trade. The Commission declined to 
Netherland East Indies last week, but in approve or accept resolutions 4, 5, 6, 9 
the Philippines no real improvement has | and 11, as adopted by the industry. 


gaa in spite of the stronger under-| The Commission has directed that no- 
one. 


, 





|ing trade practice conference rules, the 


Grain Stocks Show 
Increase in Week 


mission's Official statement be followed 


bering and lettering. 
Group I Regulations 


As Finally Adopted 
Group I. 


Canadian Wheat Decreases Says | 
Department of Agriculture | 


for Resolution 1 as adopted by the in- 


Commercial stocks of principal grains, dustry: 


except corn, rye, and flax, in store and 
afloat at the larger United States mar- 
kets were larger on July 11 than on July 
|4, the Department of Agriculture stated 
July 13. Grain stocks on July 11 and 4 
respectively, were given in bushels by the 
Department as follows: 

Wheat, 207,517,000 and 203,966,000; corn, 
7,669,000 and 8,172,000; oats, 7,591,000 and | 
7,538,000; rye, 10,067,000 and 10,156,000; | 
barley, 6,904,000 and 6,827,000; and flax, 
794,000 and 802,000. 

There also were 5,311,000 bushels of | 
Canadian wheat in store in bond at United | 
| States markets July 11, as compared with | 
6,021,000 bushels on July 4 and with 16,- 
555,000 one year ago. 

Stocks a year ago were: 
013,000 bushels; 
oats, 9,433,000 bushels; rye, 12,146,000 
bushels; barley, 6,447,000 bushels; and flax, 
389,000 bushels. 





duties or services by any such means 


trade practice.” 


7 as adopted by the industry: 


Wheat, 120,-| 


unfair trade practice.” 


14 as adopted by the industry: 
pects materially throughout eastern Mon- |! 
tana and western North Dakota and to | person engaged in interstate commerce 
some extent 
growing States except Wisconsin. 





Supply of Creamery Butter as E ges 
In Cold Storage Reduced for Month 


of Agriculture stated July 14. 
foods, follows in full text: 


Dairy Products and Eggs Fr 
The monthly report of the Bureau of 


. am 
rozen and Cured M 





eats 
The monthly report of the Bureau o 


ucts and eggs July 1, 1931: 


Creamery butter, 89,286,000 pounds, com- 
pared with 106,522,000 pounds July 1, 1930, 
and a five-year average of 89,025,000 pounds. | 

Forty per cent cream, 258,000 4C-quart | 
cans, compared with 336,000 40-quart cans 
July 1, 1930. 

Twenty per cent cream, 16,000 40-quart 
cans, compared with 26,000 40-quart cans 
July 1, 1930. 

American cheese, 57,317,000 pounds, com- 
pared with 70,186,000 pounds July 1, 1930, 
and a five-year average of 58,127,000 pounds. 


| including lard, in cold storage warehouse 


1, 1931: 


Total meats, 899,353,000 pounds, compared 
with 838,912,000 pounds July 1, 1930, and a 
five-year average of 897,891,000 pounds 

Frozen beef, 28,843,000 pounds, compared 
with 46,819,000 povnds July 1, 1930, and a 
five-year average of 29.418.000 pounds. 

Frozen pork, 215,766,000 pounds, compared 
with 174,240,000 pounds July 1, 1930, and a 
five-year average of 209,847, ounds. 

Frozen lamb and mutton, 2,722,000 


iss, includ block cheese, 5,224,000 | COmpared with 4,820,000 pounds July 1, 1930, 
eounae compared “with 5,728,000 pounds | #nd a five-year average of 2,612,000 pounds. 
July 1, 1930, and a five-year average of | Cured beef, 8.879, pounds im process 


of cure and 7,800,000 pounds fuly cured, 
compared with 9,997,000 pounds in process 
of cure and 10,075,000 pounds fully cured 
July 1, 1930, and a five-year average of 
19,307,000 pounds for both items. 


4,834,000 pounds. 


Brick and munster cheese, 663,000 pounds, 
compared with 1,753,000 pounds July 1, 1930, 
and a five-year average of 1,772,000 pounds. 


Limburger cheese, 496,000 pounds, com- | Dry salt pork, 72,366,000 pounds in process 
pared with 1,038,000 pounds July 1, 1930, | of cure and 84,110,000 pounds fully cured, 
and a five-year average of 1,161,000 pounds. | compared with 57,853,000 pounds in process 
of cure and 50,318,000 pounds fully cured 


Pickled pork, 226,851,000 po 
| ess of cure and 177,047,000 
cured compared with 238,332, pounds in 
process of cure and 158,478,000 pounds fully 
cured July 1, 1930, and a five-year average 
of 413,086,000 pounds for both items. 
Miscellaneous meats, 74,969,000 pounds, 
compared with 87,980,000 pounds July 1, 1930, 
| and a five-year average of 69,961,000 pounds. 
Lard, 115,873,000 junds, compared with 
120,322,000 pounds July 1, 1930, and a five- 
year average of 160,469,000 pounds.. 


ds in proc- 


9,054,000 pounds junds fully 


Case eggs, 9.495.000 cases, compared with 
10,743,000 cases July 1, 1930, and a five-year 
average of 9,791,000 cases 

Frozen eggs, 113,413,000 pounds, compared 
with 115,134,000 pounds July 1, 1930, and a 
five-year average of 80,919,000 pounds. 

Classification of frozen eggs on 30 per cent 
of total holdings for July 1, 1931, is shown 
as follows: 20 per cent whites, 22 per cent 
yolks and 58 per cent mixed. 


| tice be given that in referring to or quot- | 
|form in which they appear in the Com- | 


with reference to wording, grouping, num- | 


Rule 1.—The Commission 
substituted and approved the following 


“Maliciously inducing or attempting to 
induce the breach of existing contracts 
| between competitors and their customers 
by any false or deceptive means whatso- 
*\ever, or interfering with or obstructing 
the performance of any such contractual 


with the purpose and effect of unduly 
hampering, injuring or embarrassing com- 
petitors in their businesses, is an unfair 


Rule 2.—The Commission substituted 
and approved the following for Resolution 


| “The false marking or branding of prod- 
;ucts of the industry, with the effect of 
|misleading or deceiving purchasers with 
respect to the quantity, quality, grade or 
corn, 4,461,000 bushels; | substance of the goods purchased, is an 


Rule 3.—The Commission substituted 
and approved the following for Resolution 


“It is an unfair trade practice for any 


throughout the other flax | in the course of such commerce, either di- 
rectly or indirectly, to discriminate in 


A decreased supply of creamery butter, a slightly less quantity of case eggs, and 
a somewhat larger amount of meats, as compared to a year ago, were on hand in 
cold storage warehouses and meat-packing establishments on July 1, the Department 
The statement, summarizing cold storage holdings of 


Agricultural Economics, United States De-| agricultural Economics, United States De- 
partment of Agriculture, shows the fol-}partment of Agriculture, shows the fol- 
lowing cold storage holdings of dairy prod- | lowing stocks of frozen and cured meats, 


|}and meat-packing establishments on July 


junds, 


All other varieties of cheese, 8,627,000 

|} July 1, 1930, and a five-year average of | 
pounds compared with 11,716,000 pounds 
July 1, 1930" and a five-year average of | 153,660.00 pounds for both itgms. 


“The defamation of competitors by 
| falsely imputing to them dishonorable 
conduct, inability to perform contracts, 
| questionable credit standing, or by other 
|talse representations, or the false dis- 
paragement of the grade or quality of their Lumber and Building 
goods, with the tendency and capacity to| The lumber and building group, with 
mislead or deceive purchasers or pros- | 2,587 yards and stores, shows total sales 
pective purchasers, is an unfair trade | of $101,501,631, or 8 per cent of the State 
practice.” | total of all retail business. More than half 

Rule 8 —The Commission approved! of this amount is reported by 766 lumber 
| Resolution 8 as adopted by the industry | and building “materials yards, while 752 
which reads as follows: hardware stores show sales of $19,513,585, 

“Shipping cans on consignment with! There are 87 electrical shops, 70 lumber 
the intent and with the effect of injuring | and hardware, 392 plumbing, heating, and 
® competitor and where the effect may | ventilating shops, 152 roofing establish- 
be to substantially lessen competition or | ments, 104 heating appliance retailers (ine 
tend to create a monopoly or to unreason- | cluding installers of domestic oil burners), 
ably restrain trade, is an unfair trade | 243 paint and glass stores, and 21 glass 
practice.” | and mirror shops. 


Resolutions Adopted Among the other retail stores shown in 


detail in this census report are 826 coal 
|By Industry Accepted and wood yards, 520 feed stores, 182 deal- 
Group II. Rule A~—-The Commission ac- | 


ers in farm implements, 229 florists, 474 
cepted Resolution 2 as adopted by the in-| radio dealers, and 1,927 country general 
dustry which reads as follows: Stores. 

“The industry approves the practice of| There are 548 cigar stands, 82 cigar 
each individual member of the industry | stores with fountains, and 399 cigar stores 
independently publishing and circulating | without fountains, 992 druz stores with 
to the purchasing trade its own price lists.’ | fountains, and 587 drug stores without 

Rule B.—The Commission accepted | 


fountains, and 524 jewelry stores, of which 
Resolution 3 as adopted by the industry | 30 are installment credit jewelers. There 
which reads as follows: 


are 47 other kinds of business, each as 
“The industry hereby records its ap- 


" precisely described as the above. In all, 
proval of the practice of making the terms | there are 9,507 stores in the group des 
ft —_ a part of all published price scribed as “other retail stores.” In addi« 
schedules.” 


: tion, there are 450 secondhand stores, 
Rule C.—The Commission substituted 


shown in 10 classifications in this compre- 
and accepted the following for Resolution | hensive census report.—Jssued by the Bue 
18 as adopted by the industry: 


|reau of the Census. 
“The practice of usurping designs, styles, | 0 
or tterns originated b mpetitor | @ . 
. tg them for one’s own use COnsumption of Pulpwood 


and appropriating them for one’s own use 
Is Announced for Year 


within one year after such origination, is 
condemned by the industry.” | 
Rule D.—-The Commission accepted Th 
. e Bure of t s 
Resolution 19 as adopted by the industry | tat’ according ce pe Cones, anne 
, ee — + inserting in an|1" ©o0peration with the Forest Service, 
FI 2 pe a ni Re me's ‘. in. Department of Agriculture, the total con- 
‘ ments which make the 1In- sumption of pulpwood in 1930 amounted 
to 7,156,588 cords, reported by 197 mills. 
This figure represents a decrease of 6.4 


voice a false record, wholly or in part, 

of the transaction represented on the face 

thereof, is an unfair trade practice. per cent as compared with the consump- 
tion in 1929—7,545,011 cords, reported by 
203 mills. The total production of wood 


Rule E—The Commission accepted 
Resolution 12 as adopted by the industry 

{pulp in 1930 was 4,610,408 tons, a decpéase 
5.2 per cent as compared with 4,862,885 


which reads as follows: 
tons in 1929. 


“Contracts, either written or oral, are 

business obligations which shouid be per- 

formed in letter and in spirit. The re-| ; 

pudiation of contracts by sellers on a ris-|, The production of paper and paper 
boards was approximately 9 per cent less 
in 1930 than in 1929, the output being 
10,079,656 tons, reported by 687 mills, and 


ing market, or by buyers on a declining 

market, is equally reprehensible, and is 
11,090,579 tons, reported by 684 mills, re- 
spectively, for these years.—Issued by the 


condemned by the}industry.” 
Bureau of the Census. 


The group of 4,021 eating places does an 
aggregate business of $43,626,945, or 4 per 
cent of the total retail business of the 
State. 





, 


Rule F.—The Sommission substituted 
and accepted the following {or Resolu- 
tion 13 as adopted by the industry. 

Rule G.—The Commission substituted 
and accepted the follewing for Resolu- 
| tion 10 as adopted by the industry: 

“It is-the judgment of this conference 
that the industry should adopt in coop- 
eration with buyers a standard form of 
contract which will thoroughly protect the 
rights of both buyers and sellers.” 

Rule H.—The Commission substituted 
and accepted the following for Resolu- 
tion 17 as adopted by the industry: 

“A Committee on Trade Practices 
hereby created to cooperate with 





Federal Trade Commission and to per- 
| form such acts as may be proper to put 
these rules into effect.” 

P. S. Attention is called to Federal 
Trade Commission v. Raladam Company, 
decided May 25, 1931, in which the Su- 
preme Court of the United States has 
apparently held that in order for a prac- 
tice to constitute an unfair method of 
competition it must be shown to have the 
tendency to injuriously affect the busi- 
ness of competitors. 


is 
the 





t "ADVERTISEMENT ADVERTISEMENT 





s 


NOTICE 


In observance of the constitutional right of petition, The United 
States Daily accepts for publication advertisements on contro- 
versial questions, but inasmuch as The United States Daily does 
not express any opinion of its own in the publication of news or 
advertising, no responsibility is assumed by The United States 
Daily for the statements made in said advertisements. 


Advertising announcements on controversial questions are ac- 
cepted from all individuals, groups, organizations or companies, 
but it should be clearly understood that the consummation of con- 
tracts for such advertising by the representatives of the Advertis- 
ing Department does not in any way commit The United States 
Daily to acquiescence in or acceptance of the views expressed by 
those who advertise on controversial questions. 


Whenever the copy expresses views on one side of a controversial 
question any advertiser wishing to answer such views may do so in 
advertising space under the same _ conditions. — Advertising 
Department, The United States Daily. 
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Review Is Denied Adoption for Related Product 
In Railway Claim) Of Trade 


For Special Levy 


Court Finds Lack of Juris- 
diction in Absence of 
Charge of Fraud or of 
Other Irregularity 


Rattway Suprety CoMPANY 
v. 

Daviy Burnet, COMMISSIONER. 
District of Columbia Court of Appeals. 
No. 5120. 

Appeal from the Board of Tax Appeals. 


Prank S. Batcut for appellant; C. M./ 5, 


Ss 
Louis 


ALL 
iN - 


Cuarest, G. A. ‘YOUNGQUIST, 
Key, A. G. Driver and J. 
arcu for. appellee. 

Before Martin, Chief Justice, and Hrrz 
and Groner, Associate Justices. 


Opinion of the Court 
June 29, 1931 


Martin, Chief Justice—This proceeding 
involves income and excess profits taxes 
for the years 1918, 1919 and 1920. It 
calls for a review of an order of the Board 
of Tax Appeals sustaining a finding of 
the Commissioner of Internal Revenue, 
which denied special assessment to ap- 

liant under sections 327 and 328 of the 

venue Act of 1918, 40 Stat. 1057. 


Section 326(a) of the act provides in 
general for the methods of determining 
the “invested capital” of a corporation as 
intended by Title III. War Profits and 
Excess Profits Tax, 40 Stat. 1088. In sec- 
tion 327(d) provision is made for a special 
method of assessment under section 328, 
under the following circumstances, to wit: 

“Where upon application by the corpora- 
tion the Commissioner finds and so de- 
clares of record that the tax if determined 
without benefit of this section would, ow- 
ing to abnormal conditions affecting the 
capital or income of the corporation, work 
upon the corporation an exceptional 
hardship evidenced by gross dispropor- 
tion between the tax computed without 
benefit of this section and the tax com- 
puted by reference to the representative 
corporation specified in section 328.” 


The latter section, to wit, section 328, 
provides in such case for assessment by 
means of a comparison of the taxpayer's 
tax with the average tax of representative 
corporations engaged in a like or similar 
trade or business for the taxable year. See 
Income Tax Regulations 45 (1920 Ed.). 


Asked Special Assessment 


In the instant case the corporation ap- 
plied to the Commissioner for a finding 
and declaration of record such as is pro- 
vidded for by section 327, and accordingly 
for a special assessment under section 328. 


This was denied by the Commissioner, 
and\the Board 6f Tax Appeals sustained 
his decision. The Board held that the 
corporation had no such abnormality in 
invested capital and income for the years 
in question as would entitle it to special 
assessment under the provisions of section 
328, supra. This appeal was then taken. 


It is settled law, however, that this court 
is without jurisdicition over such an ap- 
peal, there being no charge of fraud or, 
other irregularity in the case. 


In Williamsport Wire Rope Co. v. United | 
States, 277 U. S. 551, a case arising in the 
Court of Claims and dealing with the| 
Statutes now in question, Mr. Justice) 
Brandeis, ‘speaking for the Court, said: 
“Moreover, whatever jurisdiction is pos- 
sessed by the Court of Claims to review 
determinations under sections 327 and 328, 
would be possessed also by the district 
courts in suits against collectors and in 
actions against the United States, and 
under section 24(20) of the Judicial Code. | 
Thus the determination of the Commis- 
sioner in this delicate and complex phase 
of revenue administration would be sub- 
jected to review by a large number of 
courts, none of which have ready access 
to the information necessary to enable | 
them to arrive at a proper conclusion in| 
revising his decisions; whose experience in 
passing upon questions of this character | 
would be limited; and whose varying de-| 
cisions would tend to defeat, rather than 
promote, that equality in the application 
of the revenue law which sections 327 and 
328 were designed to insure. We conclude | 
that the determination whether the tax- 
payer is entitled to the special assessment | 
was confided by Congress to the Commis- | 
sioner, and could not, under the Revenue 
Act of 1918, be challenged in the courts—| 
at least in the absence of fraud or other | 
irregularities.” 


Rule Set by Decision 


The foregoing decision has been recog- 
nized as settling the rule, both for original 
actions in the courts and appeals from the 
Board of Tax Appeals, that the Commis- 
sioner’s discretion exercised in such cases 
can not be reviewed by the courts “in the 
absence of fraud or other irregularities.” 
Ennis Coal Co. v. Umited States (C. C. A. 
4th), 37 F. (2d) 574; National Bank of 
Commerce v. United States (C. C. A. 9th), 
39 F. (2d) 434. 

In Cramer & King Co. v. Commissioner 
of Internal Reevnue (C. C. A. 5th), 41 F. 
(2d) 24, upon a petition to review a de- 
cision of the Board of Tax Appeals, in| 
a case relating to special assessments un- | 
der sections 327 and 323, supra, the court 
said: “Whether a taxpayer is entitled to 
& special assessment under these sections 
was confided by the Congress to the dis- 
cretion of the Commissioner, and that 
discretion may not be reviewed by the! 
courts, in the absence of fraud or other 
irregularities.” 

In Duquesne Steel Foundry Co. v. Com- 
missioner of Internal Revenue, 41 F. (2d) 
995, and in Enameled Metals Co. v. Com- 
missioner of Internal Revenue, 42 F. (2d) 
213, the Circuit Court of Appeals of the 
Third Circuit, held to the same effect, 
citing Cramer & King Co. v. Commis- 
sioner of Internal Revenue, supra. 

The two cases last cited were reviewed 
by the Supreme Court by certiorari, and 
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ts Out Kerward Step 


Taken in Law of Unfair Competition 





PHILADELPHIA, Pa. 


Korass, Inc., EpwarD BORNSTEIN AND JACOB 
BEenwitt 


v. 
Korex Company. 
Circuit Court of Appeals, Third Circuit. 
No. 4581. 


On appeal from the District Court for 

the District of New Jersey. 
Harotp G. Beatty, James A. Ditxes, CoLa 
G. Parker and Cyr A. Soans for 
plaintiff-appellee; Artmur T. VANDERBILT 
for defendants-appellants. 
efore BuFFINGTON, WOOLLEY and Davis, 
Circuit Judges. 

Opinion of the Court 
June 25, 1931 

Woo.t.ey, Circuit Judge—The plain- 
tiff's registered trade mark is “Kotex”; 
its trade name “Kotex Company”. The 
defendants appropriated the whole of the) 
plaintiff’s trade mark and the tstand- | 
ing word in its trade name an 


| 


ment of the trade mark and unfair com-| 


petition, had a détree by which the court! mind that the infringer’s wares are those|by the General Assembly and approved 
found the trade mark valid, ownership of |of the mark owner and enable the wrong-| June 21, 1923 (Smith’s 1929 Stat. chapter 
ful user to reap the benefit of the own-/ 56%, paragraph 19a), and the section in 


the mark in the plaintiff and infringe- 
ment by the defendants and enjoined the 
defendants from ustng the mark “Kotex” 
and the word “Kotabs”—their trade name | 
—in marketing their wares. The defend- | 
ants appealed. | 


Admitting the plaintiff's right to use its! 


trade mark on products within the class infringement, the plaintiff's mark, Kotex | milk, condensed skim milk, or 


was not infringed by using the same mark 
on tobacco; and as in Rosenburg Bros. 
& Co. v. Elliott, supra, a suit for infringe- 
ment of a trade mark registered under the 
classification of men’s clothing, the court, 
finding infringement, held that men’s hats 
and caps though not literally yet actually 
came within the classification. But some- 
imes, contrary to the defendant's thought. 
there is more in a trade mark infringe- 
ment case than class determination, In- 
fringement may be found when goods, 
though different, are so related as to fall 
within the mischief which equity should 
prevent. This principle was applied in 
Aunt Jemima Mills Co. v. Rigney & Co., 
247 Fed. 407, and Eastman Kodak Co. 


v. Kodak Cycle Co. 15 Rep. Patent 
Cases 105 (and cases cited in the 
margin of Rosenberg Bros. & Co. 
v. Elliott, supra), where it is was 


found, for instance, that flour and syrup 
though different are nevertheless food 


used it,| products and photographic cameras and| brought by appellant in the Circuit Court | 
lawfully, they contend, in advertising and bicycles, being still more different, would,|0f Montgomery County for the recovery 
selling an altogether different product.|if marketed under the same trade mark|Of a penalty, charging appellee with the 
The plaintiff, on its bill charging infringe-|—Aunt Jemima or Kodak—suggest a com-| Violation of what is commonly known as 


mon origin, induce belief in the public 


er’s good will greatly to his damage. 


Differences Outlined 
Of Classifications 


Turning to the fact issue of trade mark 





|Hlinois Milk Law 
Name in Use Enjoined Void if Products 


Are Wholesome 


Act Barring Manufacture of 
Product Composed of 
Evaporated Skim Milk 
And Cocoanut Oil Invalid 


SPRINGFIELD, ILL. 
THe Prop_e oF THE State or ILLINOIS 
v. 
CAROLENE Propucts Company. 
Illinois Supreme Court. 
No. 20787. 

Appeal from the Circuit Court, Montgom- 
ery County. 

Oscar E. Cartstrom, Attorney General, 
and Lester K. Vanpever, State's Attor- 
ney, for appellant; Grorce N. Murpock 
and Paut V. McWit.iams for appellee. 


Opinion of the Court 
June 18, 1931 


—An _ action § in 


Orr, J debt was 


the Filled Milk Law. This law passed 


question is as follows: 

“Section 1914. No person shall manu-| 
facture, sell or exchange, or have in pos- 
session with intent to sell or exchange, | 
any milk, cream, skim milk, buttermilk, | 
condensed or evaporated milk, powdered | 
y of the} 





under which it was registered, the de-|is registered under the classification of | fluid derivatives of any of them to which | 


fendants raise as the sole questio: 
view the extent of the plainti 


registering similar trade marks on mer-) 
chandise of “the same descriptive prop- | 
erties” (33 Stat. 725; Comp. Stat. Sec. | 
9490) and to the rigid law which for a 
time was the outgrowth of the rule. The 
true question, we find, involves more than 
that. It can é@asily be seen in a brief 
statement of the facts. 


Methods Employed 


In Advertising Outlined 


In 1919 the Ceilucotton Products Com- | 
pany, the plaintiff's predecessor, engaged | 
in the business of manufacturing cata- 
menial bandagés—sanitary pads or nap- | 
kins for use by women during menstrua-'| 
tion—made of multiple layers of cellulose | 
fiber treated with a suitable deodorant. | 
The product was, and is, unpatented and 
depends for its commercial success ulti- 
mately on its own merit but primarily and 
essentially on its being made known to 
women in vast numbers, 


Just how that could be done was a seri- 
ous question, for the ordinary fields of 
advertising such as leading newspapers | 
and periodicals were, because of the nature 
of the subject, closed to advertising of this 
character. Nor, for the same reason, could 
advertising by other methods, such as 
counter and window display cards plainly | 
Stating the use of the product, be pursued. 
How then acquaint the public? Here in- 
deed was a real problem. The plaintiff's 
predecessor—the first in the business in 
this country—solved it by seeking a trade 
name for the product which in nowise 
suggested its use. It hit upon the word 
Kotex. That is a coined word, arbitrary 
in the extreme and absolutely without 
meaning, except as later it identified the 
plaintiff's products. The original com- 
pany and then the plaintiff company com- 
missioned artists of high rank to design 
attractive advertisements which they ‘did 
in various types, always incorporating 
somewhere the single word Kotex, without 
words disclosing the use of the product. 
For instance, one counter and window 
display card showed a trained nurse in 
her attractive uniform with a box marked 
Kotex under arm—nothing more. Thus | 
the plaintiff relied upon the curiosity of 
women to inquire the use of the product 
so advertised. 


Claim Made of Use 
On Different Product 


The plaintiff's predecessor registered the 
mark in 1920 and in that year spent| 
$150,000 in advertising sanitary pads, belts | 
and aprons with the mark, and developed 
a busines of $300,000 in 1921. The plaintiff, 
succeeding the Cellucotton Products Com- 
| pany, was convinced that for the business | 
to be successful the word Kotex must be | 
| nationalized and embarked on an advertis- 
|ing campaign, in which, in 10 years, it 
}expended $15,000,000—now, $2,500,000 a 
year—and developed a business of $10,000,- 
000 annually. The trade mark meaningless 
except as the commercial signature of the 
plaintiff, stands for its good will and has 
acquired great value, to retain which, how- 
j;ever, the plaintiff has had to fight con- 
|Stant infringements by such words as 
Protex, Rotex, Zeltex, Puritex, Swantex, 
|Cottontex, Femotex, Baytex, Sani-tec, 
Santes, all of which it has in one way or 
another successfully combated, until the 
defendants came along and, unlike the 
others, did not attempt evasively to imi- 
tate the trade mark, but bodily appro- 
priated the trade marg itself. They jus- 
tify on the ground that they use the 
mark on a product which is in a class 
entirely different from that under which 
the plaintiff's mark was registered. 


On the question of lawful use of the one 
mark-by two persons on products belong- 
{ing to different classes and therefore not 
having “the same descriptive properties,” 
urged by the defendants to be dispositive 
of this case, we shall state certain settled 
principles of the law of trade mark and 
unfair competition which control the de- 
cision of the question in suit. First, no 
one can have an absolute ownership in or 
an exclusive right to use a word or name 
as a trade mark. Rosenberg Bros. & Co. 





| 





on April 27, 1931, both were affirmed upon 


authority of Williamsport Wire Rope Co,| Packing Co. v. P. Lorillard Co. 7 Fed. (2d) | 


v. United States, 277 U. S. 551, above re- 
ferred to. 

See also Kekaha Sugar Company, Lim- 
ited, v. David Burnet, Commissioner of 
Internal Revenue, decided by this court 
June 1, 1931. 

We accordingly deny the order sought 
by appellant, and dismiss its petition. 

Appeal! dismissed. 





Importer Granted Plea 
For Tariff on Pimiento 


New York, July 14.—A test case to de- 
termine the dutiable classification of 
canned Spanish pimientos has just been 
Gecided by the Customs Court in favor of 
the protesting importers, Austin, Nichols 


& Company. The question involved was 


whether these pimientos were “whole 
pimientos” within the meaning of the 
tariff law, Judge Young, decides that 


pimientos which have the skins, pulp, seeds 
and cores removed are not commercially 


known as “whole pimientos.” The co 
lector's assessment at 6 cents per poun 
under paragraph 779, Tariff Act of 19: 
for by the importers, 


law 


should be affirmed. 


1-| eral issues, as in Rosenburg Bros. & Co. 
d,|/v. Elliott, supra, and Beech-Nut Packing 


22,1Co. v. P. Lorillard Co., 
is set aside and duty fixed, as contended] and, it may be, 


Judge Evans writes a dissenting opinion 


Vv. Elliott, 7 Fed. (2d) 962; Beech-Nut 


967; affirmed 273 U. 8S. 629. Property in 
a trade mark—if such there be—or, more 
corréctly, the right to use a trad@ mark 
exists only when the mark is appurtenant 
to and used in connection with a busi- 
ness. Hanover Star Milling Co. v. Met- 
calf, 240 U. S. 403, 413, 414. 


Rulings Are Cited 


In Similar Cases 


Recognizing this law, the Congress pro- 
vided that a trade mark lawfully owned 
and used by one shall not be registered 
to another for use on merchandise of “the 
some descriptive properties” (Comp. Stat. 
Sec. 9490). In order effectively to carry 
out this provision the Commissioner of 
Patents, as directed by the act, has classi- 
fied merchandise with respect to its prop- 
erties and, with the qualification presently 
to be stated, will register the same trade 
mark for use on merchandise of different 
descriptive properties. So it happens in 
some cases where trade mark infringe- 
ment is the only issue or is one of sev- 





| that it contain medicine. 


sold under the mark Kotex by a corpora- 
tion named Kotabs, Inc., evidently a con- 
traction of the two descriptive words of 
its product—Kotex-Tablets. 


The plaintiff's sanitary* pad is conced- 
edly not a dental or surgical appliance. To 
be a medical appliance it is not necessary 
It may be, and 
we think it is, a medical appliance in the 
sense that adhesive tape is one when used 
on a sprained ankle, a belt used as an 
abdominal support, absorbant cotton used 
as a carrier of medicine for earache, tooth- 
ache, sore throats and inflamed narial 
channels and the like. No one_of these 
appliances has curative qualities, yet, like 
the pad, each has to do with a physical | 
ailment. Ninety per cent of the drug 
stores in the United States handle the) 
plaintiff's product and 65 per cent of. the 
product is sold through drug stores or drug 
departments of department stores; the 
remainder is sold through stores dealing 
in women's wares and hotel and station 
waiting rooms for women. The defendants’ 
product is undoubtedly a medicine, yet | 
it is a medicine for the same physica] ail- | 
ment for which the plaintiff's product is 
used as an appliance. The two products 
are related to each other because related 
in different ways to the same subject. The 
defendants’ representation that their 
product besides being good for menstrual 

ains is good for other pains suffered by 

sons of both sexes and of any age does 
not alter the fact that it is made and 
specifically advertised for use in the one| 
ailment for which the plaintiff's appliances 
are used. The defendants’ advertisements 
and sale of their wares under the plain- 
tiff's restricted trade mark would in- 


evitably suggest to a woman who 
favorably knows the plantiff’s band- 
ages that the defendants’ medicine 


is of the plaintiff's make. A woman 
in this instance is not the “casual pur- 
chaser” of the cases; she is an exceptional 
purchaser in that she would, through mod- | 
esty, hesitate to make inquiries of a drug | 
clerk about the product and its origin. 


Fairness Considered 
In Competition 


It is clear from the evidence that, in ap- 
propriating the plaintiff's trade mark and 
playing upon its trade name, the defend- | 
ants intended to appropriate, and have in| 
& measure appropriated, the plaintiff's | 
good will for which its trade mark stands | 
and on which its very existence depends. | 
The defendants’ offer made at bar to with- | 
draw the words “menstrual pain” from 
their advertisements if they be allowed to 
continue the use of the mark does not 
remove the mischief of what still would | 
be an unlawful use. 


The applicable law on the issue of un-| 
fair competition is briefly this: There was 
at one time a rule of law, on which the! 
defendants stand and at which they stop, | 
to the effect that there can be no unfair 
competition unless there is actual compe- 
tition of some kind. Borden Ice Cream 
Co. v. Borden's Condensed Milk Co., 201 
Fed. 510. But the law since then has 
taken a step onward. Unfair-competition 
may exist not alone in the sale of goods 
of the same character but in the unfair | 
appropriation and use of the trade name| 
of another with the intention, of course, 


| powers in énacting the law above quoted 


for re-| dental, medical and surgical appliances.| has béen added any fat or oil other than 
s rights| The defendants’ product is a medicine in| milk fat, either under the name of said) 
with respect to its mark and thereby seek|the form of a tablet used for relieving| Products or articles or the derivatives 
to restrict the question to the rule against | menstrual pains and other pains, and is| thereof or under any fictitious or trade 


name whatsoever.” | 


Plea of General Issue | 


To the declaration charging a violation 
of this statute a plea of general issue was 
filed and the @Ause was submitted to the 
trial court upon an agreed statement of | 
facts. The trial court held the statute | 
unconstitutional in that it deprived ap-| 
pellee of its property without due process | 
of law, was a denial of its right of equal | 
protection under the law, was special | 
legislation and therefore beyond the | 
power of the Legislature to pass, and the | 
present appeal followed. 

The agreed statement of facts shows 
that a product called “carolene” was! 
manufactured and possessed by appellee, | 
at Litchfield, Ill. Carolene was composed | 
of evaporated skimmed milk to which was 
added cocoanut oil, the latter being a fat) 
other than milk fat. The mixture con-| 
tained not less than 26 pér cent solids, | 
and neither the evaporated skimmed milk 
nor the cocoanut oil nor the combination 
was harmful or deleterious to the health 
in any way. 


Statement on Label 


It was also stipulated that carolene was 
manufactured in a sanitary manner and 
its possession was in no way dangerous | 
to the public; that it had the general 
appearance of ordinary evaporated milk, 
was packed in one-pound air-tight tin 
cans, bearing the following statements, 
among others: “Carolene. Will keep sweet 
longer than either fresh or evaporated 
canned milk. * * * A compound of refined 
nut oils and evaporated skimmed milk.| 
* * * Not to be sold for evaporated milk. | 
A high-grade wholesome food product.) 
* * Especially prepared for use in coffee, | 
baking and for other culinary purposes.” | 
It was further stipulated that the use of 
cocoanut oil in oleomargarine is not pro- 
hibited by the laws of this State and 
that carolene was not intended to be sold) 
by appellee to customers in Illinois. 

The sole question invoived is whether 
the Legislature exceeded its constitutional 





prohibiting the use of cocoanut oil in 
combination with skimmed milk, it being | 
agreed that cocoanut ‘oil in itself is a} 
wholesome and nutritious substance, the 
use of which is not prohibited in the! 
manufacture of oleomargarine, It is con-| 
tended by the State that this law is a} 
valid exercise of the police power and a| 
lawful exercise of the right of the State | 
to regulate the manufacture and sale of | 
food and food products. 


Power of Legislature 


The Legislature has no authority to pro- 
nounce the performance of an innocent | 
act criminal when the public health, | 
safety, comfort or Welfare is not inter- 
fered with (Gillespie v. People, 188 Il. 
176); and may not, under the guise of 
protecting the public interests, arbitrarily 
interfere with private business, or impose 
unusual and unnecessary restrictions upon 
lawful occupations. (New State Ice Co. 
v. Liebmann, 42 Fed. 2nd, 913.) No ques- 
tion of imitation or fraud is involved in 
this case and the wholesomeness of caro- | 
lene is admitted. In People v. Price, 257) 
Ill. 587, this court said: “It may be con-| 
ceded the Legislature has no authority to 
forbid the sale of a known wholesome ar- 
ticle of food.” 


¢ MUNICIPAL CORPORATIONS—Judgment against city—Mandamus to compel spe- 


supra, the first, 
the only question is 
at 35 per cent ad| whether the alleged infringement is use 
valorem, under paragraph 773 of the 1922|}of the mark on a product which falls 


within or outside the class under which 


thereby to profit in the sale of goods either; Appellant relies upon the case of Powell 
of a related character or that suggest the| V. Pennsylvania, 127 U. S. 678, but the 
origin of the name appropriated. Such/| Stipulated facts clearly distmguish that 
an act is not an infringement of a trade | case from the case at bar. In the Powell 
mark, aS a trade name, not a trade|case it.was assumed that most kinds of 
mark, is there involved, but it is a tres-|Oleomargarine in the market were or 
pass of the same nature as that committed| Might become injurious to health, but 
by a man who applies another man’s| in the present case it is stipulated that 
name to his own goods. And it is a wrong| Neither cocoanut oil nor its combination 
which equity will enjoin even where the} With skimmed milk is injurious to health. 
goods of the two men do not enter into| The Powell case was later distinguished 
competition. Willys-Overland Co, y,.|by the United States Supreme Court in 
Akron-Overland Tire Co., 268 Fed. 151;| Weaver v. Palmer Bros. Co., 270 U. S. 402, 
affirmed 273 Fed. 674; Vogue Co. v. Thomp-| Which involved the validity of a statute | 
son-Hudson Co., 300 Fed. 509; Wall y.| Prohibiting the use of shoddy in the man- 
Rolls-Royce Co., 4 Fed. (2d) 333; Rosen- | Ufacture of bedding. 

| berg Bros. & Co. v. Elliott, 7 Fed, (2d)| The court there said: “Shoddy-filled | 
| 962, 963. | commneteneee made by appellee are useful | 
On the fact issue nf. i | articles for which there is much demand. | 
there is ample waamen i ween eae And it is a matter of public concern that 
|eree for the plaintiff. The defendants not | the production and sale of things neces- 
only appropriated the palintiff’s trade | S@™Y, Or convenient for use should not be 
mark but appropriated its trade name and| frbidden. They are to be distinguished 
used it in a way to denote common origin {0M things that the State is deemed to 
of the two products and thereby deceive | h@ve Power to surpress as inherently dan- 
the public. Kotex is the plaintiff's trade | 8°7°US: 

name as well as its trade mark. In coin- Invasion of Property Rights 

ing the word Kotabs as the trade name This court has by many decisions up- 
for their corporate actor, the personal|held the right of the citizen to engage 
deefndants, with a world of real and/in any occupation not detrimental to the 
imaginative, words open to them, grapsed| public health, safety and welfare, free 
the plaintiff's trade name, split it up and,| from regulation by the exercise of the 
taking the catch syllable, built on it.| police power. .(Banghart v. Walsh, 339 Ill. 
Embossing on each of their tablets the | 132; Bessette v. People, 193 id. 334; Ruh- 
letter K, the first letter of the plaintiff’s| strat v. People, 185 id. 133.) 

trade name, was, in connection with the| The measures adopted by the Legislature 
advertisements, a further insinuation that|to protect the public health and secure 
the product was that of the plaintiff. All| the public safety and, welfare must have 
|this was nothing short of fraud of the|some relation to these proposed ends. 
character required to sustain a finding| (Ritchie v. People, 155 Ill. 98.) If it is 
of unfair competition. Rosenberg Bros.| manifest that the statute or ordinance, 
& Co. v. Elliott, 7 Fed. (2d) 962, 966. under the guise of a police regulation, 








The decree is in all respects affirmed. does not tend to preserve the public 
See health, safety or welfare, it is void as an 
invasion of the property rights of the in- 
dividual. People v. Weiner, 271 Ill. 74; 
Ramsey v. People, 142 id, 380. 
Considerable stress is placed by gppel- 
lant upon the decision reached in the 
_ Toren, Kans., July 14. case of Hebe v. Shaw, 248 U. S. 297, which 
Governor Harry Woodring has an-| involved a compound similar to carolene, 
nounced the appointment of Ernest E.|the violation ,being charged under a 
Blincoe, of Fort Scott, as attorney for the | statute of Ohio which regulated the 


State Tax Commission, succeeding C, B.|™&nufacture of condensed milk. 








Kansas Chooses Attorney 
For State Tax Commission 





. the trade mark is registered; as in Beech- 
holding that the collector's assessment | Nut Packing Co. v. P, Lorillard Co., supra, 


it was held that a trade mark for foods 


While the court there held the manu- 
Randall, resigned, who is to become Tax| facture and sale of the compound to be 


Commissioner of the Kansas Gas Pipe|a violation of the law and that legisla- 
Line Co. tive opinion could not be overturned by 


| 


. 
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« CURRENT LAW 


Latest Decisions of Federal and State Courts 


CRIMINAL LAW—Trial—Misconduct of counsel in argument to jury—Repeated 
statements) of counsel that defense was fabricated— 

In a murder prosecution in which the defendant claimed to have acted in self- 
defense, the_repeated statements of the prosecuting attorney in his closing address 
to the jury Mhat in his belief the defense was “cooked up,” and the court’s refusal 
of the defendant’s request for the withdrawal of a-juror and the continuance of 
the case, was not ground for reversal. 

Pennsylvania v. Massarelli; Pa. Sup. Ct., No. 258, June 27, 1931. 











MOTOR VEHICLES—Operation—Liability to guest—Negligence of driver in taking 
eyes off road—Gross negligence— 


An automobile driver who took his eyes from the road in lighting a cigarette and 
turning his head in the direction of a guest seated behind him to inquire if the 
sparks from his cigarette annoyed her, while driving 25 miles an hour during a dark 
night along a narrow highway guarded on both sides by boulders, could be held 
guilty of gross negligence in the guest's action against him for injuries sustained 
when the automobile ran into a boujder as the result of his failure to keep his 
eyes on the road. 

Meaney v. Doyle; Mass. Sup. Jud. Ct., June 26, 1931. 





MUNICIPAL CORPORATIONS—Judgmnet against city—Special tax levy for pay- 
ment of judgment—Effect of statutory limitation on tax levy— 


A South Dakota statute limiting the tax levies by cities of a certain class did 
not preclude the levy of an amount in excess of the limit fixed by the statute where 
necessary for the payment of a judgment against the city, in view of other statutes 
authorizing the mayor to borrow a sufficient amount to pay a judgment rendered 
against the city for a space of time not exceeding the close of the fiscal year and 
providing that the amount of the loan and interest shall be added to the amount 
authorized to be raised by the general tax levy of the next year and shall be em- 
braced therein{ 

Coolsaet et al. State ex rel. v. City of Veblen et al.; S. Dak. Sup. Ct., No. 6971, | 
June 23, 1931. 





cial tax levy for payment—Invalidity of judgment because in excess of limitation of 
indebtedness as defense—Effect of judgment— 


In a mandamus proceeding by a city’s judgment creditor to compel the city to 
levy a special tax for the payment of a judgment, the city could not, as a defense, | 
attack the validity of the judgment on the ground that it created a debt in excess | 
of the constitutional limit of indebtedness, since a judgment doeg not create indebt- 
edness but is merely evidence of an adjudication of a previously existing debt, and 
the invalidity of the debt, if it were invalid, should have been urged as a defense 
in the action in which the judgment was rendered and was not available after 
such judgment became final. 

Coolsaet et al. State ex rel. v. City of Veblen et al.; S. Dak. Sup. Ct., No. 6971, 
June 23, 1931. 





PARENT AND CHILD—Action for injuries to child—Loss of society and companion- 
ship of child as element of damages— 

A father suing for personal injury to his child cannot recover for loss of the 
society and companionship of the child, 

Kalsow v. Grob et al.; N. Dak. Sup. Ct., July 2, 1931. 





STREET RAILWAYS—Operation—Elevated car—Defective step—Rusty condition of 
projecting piece of metal tread as evidence of long continued existence of defect— 


An elevated railway company could not avoid liability for the death of a pas- 
senger who caught his foot on a part of the metallic tread on a step of the car 
which had broken away from the main part of the tread and extended outward 
beyond the edge of the stairway about three-quarters of an inch, on the ground that 
the broken part of the tread, as a matter of law, was not a defect, nor on the 
ground that, if a defect, the company had no knowledge thereof, where there was 
evidence that the top of the projecting piece was worn down, that its edges were 
rough and rusty and that the main part of the tread from which it was broken off 
was also rusty, since it could be inferred from such evidence that the defect had 
existed for a sufficient period of time for the company to have discovered and re- 
paired it, in the exercise of proper care. 

Solomon, Adminz., v. Boston Elevated Railway Co.; Mass. Sup, Jud. Ct., June 
23, 1931. 


Decisions Published in Full Text in This Issue 


FOOD—Regulation and offenses—Statutory provisions—Filled milk law—Validity as 
to product composed of evaporated milk and cocoanut oll—Unreasonable exercise 
of police power— 

The Illinois so-called “Filled Milk Law” prohibiting the manufacture, sale, or ex- 
change of any milk-condensed or evaporated, etc., “to which has been added any 
fat or oil other than milk fat,” is unconstitutional as to a manufacturer of a prod- 
uct composed of evaporated skimmed milk, with cocoanut oil added thereto, which 
does not injuriously affect the health, safety or welfare of the people, since the 
statute as to the manufacturer of such product is arbitrary and unreasonable and 
is not a valid exercise of the police power or a lawful exercise of the right of the 
State to regulate the manufacture and sale of food and food products, inasmuch 
as the statute does not tend to preserve the public health, safety, or welfare.—Illi- 
nois v. Carolene Products Co. (Ill. Sup. Ct.).—6 U. S. Daily, 1122, July 15, 1931. 


Trade Marks 


ADE MARKS—General principles—Infringement— 

"ihe one can have eek ownership in, or an exclusive right to use, word or 
name as trade mark; the right to use trade mark exists only when mark is appur- | 
tenant to and used in connection with business; there is sometimes more in the | 
matter of trade mark infringement than the determination of class of goods, and 
infringement may be found when goods, though different, are so related as to fall 
within mischief equity will prevent.—Kotabs, Inc., et al. v. Kotex Co. (Cc. C. A. 3) — 
6 U. S. Daily, 1122, July 15, 1931. 














TRADE MARKS—Class of goods—Particular cases— 

“Kotex” used on catamenial bandage held infringed by use of same word on | 
tablet for relieving menstrual and other pains, although defendant offers to with- 
draw words “menstrual pains.’—Kotabs, Inc., et al. v. Kotex Co, (C. C. A. 3.)— 
6 U. S. Daily, 1122, July 15, 1931, 





UNFAIR COMPETITION—General principles— / 

Under the law at one time there could be no unfair competition unless there was 
competition or some kind; but law has taken step forward; unfair competition may 
exist not alone in the sale of goods of some character but in unfair appropriation 
of trade name of another with intention thereby to profit in sale of foods either of 
related character or that suggest origin of name appropriated; such act does not 
constitute infringement of trade mark as trade name, and not trade mark, is in- 
volved, but does constitute a wrong which equity will enjoin, even where goods of 
two parties do notgenter into competition.—Kotabs, Inc., et al. v. Kotex Co. (C. C. 
A. 3.)—6 U. S. Daily, 1122, July 15, 1931. 





Where plantiff used arbitrary coined word “Kotex” on catamenial bandage, é¢tc., 
it was unfair competition for defendant to use same word as trade name for tablets 
for relieving menstrual and other pains, and also to name company ‘“Kotabs, inc., 
and to mark tablets with “K.”—Kotabs, Inc., et al. v. Kotex Co. (C. C. A. 3.)— 
6 U. S. Daily, 1122, July 15, 1931. ; 


UNFAIR COMPETITION—Miscellaneous cases— | 
| 


Federal Taxation 


EXCESS PROFITS TAX—Invested capital—Special assessment—Courts—Jurisdic- 
tion— 

Where the Commissioner determined that the taxpaying corporation was not en- 
titled to a special assessment under sections 327 and 328 of the 1918 Act, and such 
determination had been affirmed by the Board of Tax Appeals, it can not be re- 
viewed by the courts, there being no charge of fraud or other irregularity —Rail- | 
way Supply Co. v. Burnet. (D. C. Ct. Appls.)—6 U. S. Daily, 1122, July 15, 1931. | 


a ————————— ———— 


the courts, its reasoning was based upon | nomics of the situation may be, from the 
a statement that the character and effect | standpoint of constitutional right the Leg- 
of the article intended to be used was|islature has no more power to prohibit 
debatable and that in such case the Legis-| the manufacture and sale of oleomar- 
lature was entitled to use its own judg-|garine in aid of the dairy industry than 
ment, In the case before us the whole-|it would have to prohibit the raising of 
someness of the product is admitted, with | sheep in aid of the beef-cattle industry, or 
no question of imitation or deceit in-|to prohibit the manufacture and sale of 








/volved, so there is no debatable ques-|cement for the benefit of the lumber in- 


tion of fact before the court, as there|dustry. In some cases a proper exercise 
was in the Ohio case. |of the police power results in advantage 
|to a particular class of citizens and to 

a —— ia i |the disadvantage of others. 

The case of State v. Emery, Nae . rincipal pur of 
147, 189 N. W. 564, is also relied upon by |,,,Vnen that js the principe dnind even 
appellant in support of its contentions. | tne declared intent of legislatures, and 
In that case the Supreme Court of Wis relieye citizens against oppressive acts, 
consin, in construing a similar statute in | where the primary purpose is not to the 
1922, held the act constitutional, on the | protection of the public health, safety or 
grounds as later upheld in Hebe Co. V.| horais.” It is thus seen that the present 


Shaw, supra, that where “there is any | in the 
reasonable basis upon which the legisla- | rule in Wisconsin, as enunciated 


y , is incom- | 
tion may constitutionally rest, the court | Cast a = i es ee taken oy 
must assume that the Legislature had | the same court in State v. Emery, supra. 
such fact in mind,” and that “the court | Under the facts ‘admitted in this case, 
ee sie tie eon” aa: SPE Legislature nes anoentes » cnt 

/ “8 tutional wer in enacting e la : 
In 1927, the Supreme Court of Wisconsin, question. mit is admitted that carolene is 
again had occasion to consider the — |not poisonous or explosive, and a S| 
tutionality of a food statute and in this| goes not injuriously affect the health, 
later case (Jelke Co. v. Emery, 193 Wis.| safety or welfare of the people. Cocoanut 
. pe Mi. vs aoe aks. a aera oil is admitted to be ® healtheul substance 
M Question) Prohins thp Carry |and is the principal ingredien d= | 
a legitimate profitable pies 6 S| margarine. Tt is cnressonable to permit | 
sale of a healthful nutritious food. S| cocoanut oil to be freely used as the prin- 
Beaed nas th we noceery te reat tl ee ens Se eer use 
roun , ronagl anufacturer an rohi 
protect the public health, public morals,’ smaller proportions by another manufac-, 
noe ae, ravens fraud or.promote the| turer of a food product admitted to be 
public we : }equally wholesome an ealthful. | 
“As already indicated the public pee cnoving, = made eae —_ gg ec 
is not endangered by the manufacture|is justified to protec e public h 
and sale of oleomargarine and certainly|or to prevent fraud. Section 19'% is ar- 
no quanien * paren ss taveres, sett | etary and carepenalye and is therefore | 
In a doubtful case the final responsibility | a void enactment. 
is with the court. * * * Whatever the eco-| Judgment affirmed. | 
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Fuel Impof#ted Into North 


Carolina by Seaboard Air 
Line Is Subject to Levy, 
Attorney General Rules 


Raveicn, N. C., July 14. 


The Seaboard Air Line, through its re- 
ceivers, is subject to the 6-cent per gallon 
tax on gasoline it hauls about four times 
a year in tank cars from Portsmouth, Va., 
and distributes to its employes in North 
Carolina for railroad purposes, Assistant 
Attorney General A. A. F. Seawell has held 
in an opinion to the Commissioner of Rev- 
enue, A. J. Maxwell. None of the gaso- 
line is for use on State roads or city 
Streets, it was explained. 


Mr. Seawell also held that a refund 
of the tax cannot be allowed under sub- 
section 9, section 24, chapter 145, Public 
Laws of 1931, which authorizes the re- 
fund of tax “which constitutes an un- 
lawful burden upon interstate commerce, 
in conflict with the provisions of the Con- 
stitution of the United States.” 


Admitting the probability that any tax 
on a raliroad company doing interstate 


| business would be a burden on interstate 


commerce, Mr. Seawell ruled that the bur- 
den, if any at all, is purely incident and 
too remote to be considered within the’ 
meaning of the statute, or “in conflict with 
the Constitution of the United States.” 


Rulings by Board 


Of Tax Appeals 


Promulgated July 14 


Boston & Providence Railroad Corpora~ 
tion, Petitioner. Docket Nos. 16815, 
26843. 


é + 


1. Income and profits taxes of the 
petitioner were paid by the lessee of 
its property during the years 1920, 
1921, 1922 and 1923 for the years 1919, 
1920, 1921 and 1922 under the belief 
that it was required to do so by the 
terms of the lease. Subsequent litiga- 
tion as to the payment of the peti- 
tioner’s income tax for a year subse- 
quent to 1923 established that the 
lease did not require the lessee to 
make such payments. The petitioner 
has never made restitution of the 
payments of tax made for it and the 
record does not indicate that it will 
ever be required to do so. Held that 
the payments of the petitioner’s in- 
come and profits taxes constitute tax- 
able income to it for the years in 
which made. 


2. By the terms of a 99-year lease 
executed by the petitioner on its 
property the lessee agreed among 
other things to provide for the pay- 
ment of $2,170,000 of the petitioner's 
indebtedness during the life of or at 
the end of the lease. In amended 
answers the respondent alleges that 
an aliquot portion of the amount of 
the indebtedness so assumed should 
be included in the petitioner’s taxa- 
ble income for the years 1920 through 
1923. In the amended answers he also 
admits that the promise by the lessee 
had a fair value of $2,170,000 at the 
time made on April 7, 1888, and at 
Feb. 15, 1893, and that the asset rep- 
resented. by such promise has re- 
mained a part of the _ petitioner's 
earned surplus continuously since 
1893. Held that no portion of the 
amount of $2,170,000 is to be included 
in the taxable income of the peti- 
tioner for the years 1929 through 
1923. 


First National Bank in St. Louis, Peti« 
tioner. Docket Nos. ¢4278, 48078. 

Upon the evidence held that cer- 
tain contributions made by the pe- 
titioner corporation were ordinary 
and necessary expenses of its busi- 
ness and are deductible. 

John H. Carpenter, Petitioner. 
No. 33419. 

The Commissioner’s refusal to carry 
forward an alleged net loss approved 
where the amount was not shown 
and where the proof does not show 
the alleged loss resulted from the 
operation of any trade or business 
regularly carried on by the petitioner. 

Perthur Holding Corporation, Petitioner, 
Docket No. 44498. 

Where petitioner in 1925 issued 
$250,000 par value of its capital stock 
for certain real property, the remain- 
ing $10,000 authorized capital stock 
being unissued, and where petitioner, 
in 1926, sold the property, held, that 
the basis for determining gain or 
loss to the petitioner upon the sale 
is the same as the basis would be 
in the hands of the transferor. Sec- 
tion 204(a)(8) of the Revenue ‘Act of 
1926. 


Frances G. Smith, Petiitoner. Docket No. 
9 


< 


Docket 


Patitioner acquired in 1904 by devise 
undgr the will of her deceased hus- 
band property theretofore used by 
them as a residence. Petitioner con- 
tinued to use the property as her 


[Continued on Page 9, Column 5.) 


North Carolina School 
Tax Reductiom in Effect 


Ra.eicH, N. C., July 14, 


Property taxpayers in the 100 counties 
of North Carolina will receive an average 
tax reduction for roads and schools of 41 
cents per $100 valuation, or a total of $12,- 
167,849 based on a total State valuation of 
$2,975,208,279, according to information 
just made public by Dr. Fred W. Morrison 
of the State Tax Commission. This re- 
duction results from action taken by the 
1931 General Assembly, it was stated. 


Nebraska Seeks Ruling 
On Taxation of Wheat 


LINCOLN, Nesr., July 14, 

The State Tax Commissioner, W. H. 
Smith, has conferred with the assessor 
of Douglas County regarding the taxation 
of 11,000,000 bushels of wheat at Omaha, 
held in storage for the Grain Stabiliza- 
tion Corporation. 

The county assessor has listed the prop- 
erty for taxation at 45 cents a bushel, 
alleging that the corporation is a private 
and not a Federal agency. Mr. Smith 
said the courts would be asked to decide 
this question. 








Illinois Court Contempt 
Measure Becomes a Law 


SPRINGFIELD, ILL., July 14, 


Governor L. L. Emmerson has gigned a 
bill (H. 265) limiting the power of the 
courts in contempt cases. 

The new law, it was explained by its 
author, Harris B. Gaines, prevents a judge 
from acting as judge, jury and prosecutor 
in contempt proceedings. The defendant 
in such a case can now take a change of 
venue and have some other judge hear 
the merits of the complaint against him, 










Seen in Majority 


~ Of Trade Centers 


Upward Tendency in Some 
Lines Offsets Recession 
In Others, Reports From 
Localities Reveal 








{Continued from Page 1.] 
during the week ending July 4, for 174 
new building at an estimated cost of $1,- 
956,170 and 132 plans for alterations to 
137 buildings at an estimated cost of 
$133,250. 


The Bureau of Buildings, Borough of 
the Bronx, states that, during the week 


ended July 4, 26 plans were filed for 33 | 
new buildings at an estimated cost of| 
$259,200, and 10 plans for alterations to 


11 new buildings at an estimated cost 
of $9,500. 


The Bureau of Buildings, Borough of|the insuring publie. 
ports that during the week! 
4, 41 plans were filed for 94 
buildings at an estimated cost of $1,- 


, Queens, . 
ended Ju 


433,600. 


The Bureau of Buildings, Borough of 
Manhattan, reported for the week ending 
June 27, that five plans were filed for six 

fnew buildings at an estimated cost of 
$195,200, and 64 plans were filed for altera- 
tions to 72 buildings at an estimated cost 


of $399,096. 
A report of the Bureau of Buildings 


Borough of the Bronx, for that week stated 
that 18 plans were filed for 34 new build- 
ings at an estimated cost of $481,200, dur- | companies doing a surety business. Under 
ing the week ended June 27, and 21 plans| the Act of May 13, 1887, casulty com- 
for alterations to 21 buildings at an esti-| panies doing surety business were required 
mated cost of $101,450 during the same | to file an annual statement covering surety 
week. A similar report for the Borough) business in January of each year. 
of Brooklyn for the same week showed| present bill contemplates the filing of the 
that 71 plans were filed for 94 new build-| annual statement March 1 which makes 
ings at an estimated cost of $610,000 and) the provisions in respect to filing annual 
132 plans for alterations to 132 —— 
n 
Queens, 43 plans were filed for 99 build- 


at an estimated cost of $154,980. 


ings at an estimated value of $599,700. 


The Employment Division of the Salva- 
tion Army reports that for the week end- 
ing July 7, 520 applications for employ- 
ment were received, 97 temporary place- | 
ments were made and 34 permanent re- 
placements were effected. This compares 
with 433 applications, 57 temporary place- | 
ments and 39 permanent placements dur- 


ing the week ending June 30. 


> The National 


the registrations declined 4.98 per cent 


The requests for workers increased 21.50 
@ per cent and the number of placements 
as compared 
ratio of 
new applicants for every 100 jobs open- 
ing for the week was 1,587 as compared 


increased 38.88 per cent, 


with the previous week. The 


with 2,050 during the week ending July 1 
Philadelphia, Pa.—Business 


ers, mostly in the textile and leather lines 


Sales of cotton goods, men’s wear, wo- 
men's apparel, paints, and machinery are 
satisfactory, while June delieveries of raw 
silks were only slightly smaller than in 


May and were far greater than in June 


1930. Building contracts awarded in June 
were almost equal to those of May, largely 
as a result of awards in the nonresiden- 


tial classification. The dollar volume o 


department store sales in June was only 


2 per cent less than a year ago. 


®» ing the past week. 


bile plants will adversely affect sheet mills 


mer. 
construction materials are | t 
mand. General business opinion is tha 


tember. 


stationary. / 
there was a considerable increase in stee 





the preceding week. 


any great accumulation of orders. 
large order in itself might easilyeaccoun 
for this percentage increase. 


Building permits for June were 6 pe 





during June, 1930. 

Canal commerce is progressing favor 
ably, although shipping on the lake re 
mains dormant. 

It 
made available by the return of exces 
motor vehicle license funds to. Eri 
County. This sum will be used to giv 














local road work. 


Wilmington, Del.—According to th 
local stabilization committee, retail busi 
ness has continued its upward swin 
due to the prevalence of a more optimis 
tic spirit. Reports received at th 
monthly meeting of the Central Labo 

@ Union denote some progress, with in 
creased employment reported amon 
building-trades workers and with pros 
pects for steady improvement in thes 
trades due to the proposed expenditur 
of over $6,000,000 on public works in Dele 
ware. Reports also indicate that publi 
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homes selling in the $4,000 to $8,000 pric 
class, which may result in new hom 
building and additional employment. 











cently advertised for additional 









cants were numerous, 


were engaged. 


stimulated sales of Summer merchandis 






Commerce. 
were unchanged from the previous week. 
Jobs filled by the Illinois Free Employ 
ment Bureau in Chicago 
ended July 3, totaled 684 according to 











intendent. 










period in 1930. 
Applicants for the week ended July 







Agures reveal a slight decrease 
registration of applicant for the week. 

Detroit, Mich.: 
have remained 





stable during the pa 





of Trade unchanged at 73.2. 







pared with a month ago. 
(The report of conditions in other 
cities will be printed in full tert in 

the issue of July 16.) 
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PUBLIC UTILITIES 





Employment Exchange 
reports t#at for the week ending July 8 


generally 
in Philadelphia continues to be charac- 
terized by Summef quiet, but increased 
activity is reported by some manufactur- 


Pittsburgh, Pa—There was very little 
change in the employment situation dur- 
Steel production re- 
ceded slightly and while somé increase 
in pipe orders is expected, the Summer 
suspension of operations in ceriain automo- 


Plate glass production is lower and is ex- 
pected to recede further during the Sum- 
Window glass and other building 
in light de- 


July and August will mark low production 
months for this district with somewhat 
better than seasonal improvement in Sep- 


Buffalo, N. Y.—During the past week 
unemployment appears to have remained 
For the week ending July 4 


production, amounting to 7 per cent over 
An increase over a 
short period, however, does not indicate 
One 


cent greater than for the preceding month 
and 4'2 per cent in excess of those issued 


is reported that $150,000 has been 


employment to approximately 200 men on 


interest is now aroused over the need for 


A 
contract has been awarded for the Phoebe 
Curtis School addition to the Girls In- 
dustrial School at a cost of $50,000. A 
large rayon manufacturing concern re- 
experi- 
enced women workers .and, while appli- 
only a few were 
able to fill the requirements and these 


Chicago, Ill.: The recent hot weather has 


according to the Chicago Association of 
Local manufacturing activities 


for the week 


*statement by John Ké@ane, general super- 
This compared with 786 for 
the previous week and 528 for the same 


totaled 2,141 as compared with 2,496 for 
the previous week and 2,388 for the same 
period in 1930. Of the placements for the 
week, 216 were men and 468 women. These 
in the 


Employment conditions 


week with the index of the Detroit Board 
This repre- 
sents a decline of about 2 per cent as com- 








‘Wetter Conditions New Illinois Insurance Mec asures 


Just Signed Affect Every Branch 


Legislature of 1931 Passed 18 Bills Designed 


To Protect General Public 


| 
By Harry W. Hanson 


Superintendent of Insurance, 
weace O1 Illinois 


It is very gratifying as Superintendent 
|of Insurance to submit herewith a briefs 
synopsis of one of the most constructive 
}and beneficial batches of insurance legis- 
| lation ever adopted by the State of Illi- 
nois. It is indeed an interesting com- 
mentary that out of the 45 bills pertaining| , B, 734.—Provides for the licensing of 
to insurance offered for the consideration | brokers and solicitors and bringing same 
of the Legislature 18 bills were actu-| under the supervision of the/Department 
ally enacted into law and signed by the|of Trade and Commerce. Heretofore in- 
Governor. surance has been brokered through insur- 
| Of the 20 bills submitted by the De-! ance firms not responsible to any regula- 
partment of Trade and Commerce, 16 were | tory authority within the Department of 
adopted and are included in the 18 meas- | Trade and Commerce, with the obvious re- 
ures which I report herewith. These | sult that sharp tactics have been prac- 
measures affect all branches of insurance | ticed upon the insuring public. 
and will react as additional safeguards to; ‘his bill provides for the creation of a 
|new department within the Divisign of 

H. B. No. 193.—This law gives to district | Insurance for the purpose of administer- 
mutual windstorm, cyclone or tornado in-/ing this act and is believed to be a step 
surance companies the right, to write hail|in the right direction in the preservation 
insurance and makes provision for the|of ethical practices among insurance 
amendment to the charter of such a com-| brokers. 
pany. 


Statute Increases 
Company Territory 

H. B. No. 194.—This statute, on increas- 
ing territory in a windstorm company, was 


amended making it uniform’ with the Or- 
ganization Act, by including hail insurance. 


* H.B.No.726.—Relates to certain casualty 


by foreign fire insurance companies of 
one annual statement. 


The fourth amendment gives to Illinois 


of limiting their charter to a certain num- 
ber of years or making the same per- 
petual. 


lows: Requires the payment of an annual 
ifee of ten dollars ($10) for brokers in 


dollars ($5) in counties of less than 500,- 
000 inhabitants. Nonresident brokers’ fee 
of ten dollars ($10) annually is also re- 
quired except that where the fee in such 
other State is higher than that paid 


shall be increased to that extent. 


causes specified. Solicitors may be em- 


The 


H. B. 735.—It has always been the con- 


statements uniform with companies doing | entrusted with 


: that 
other lines of business. 


selling 


the annual statement 
tendent of Insurance, to the Director of |spect to qualification and fitness. 
Trade and Commerce. This bill also! cordingly, this Departme 
provides that the Director of Trade and la bill which brought all a 
Commerce shall be appointed as attorney | purview of the 
in this State upon whom process of law | session. 

can be served. 


H. B. 727.—Relates to the insurance as- | Fraternal Society 


sessed by partnerships, unincorporated 
associations or individuals operating as Agents Excluded 
Lloyds. However, several amendments were of- 


The Illinois Lloyds Act (approved July 
| 11, 1927) provided two ways that an under- 
writer may guarantee the payment of 
losses. (1) By way of a guaranty on a 
basis of the net worth of the individual 
underwriter as shown by the rating of such 
individual in a commercial agency having 
at least 100,000 subscribers, or by the cer- 
tificate of a bank where such rating is 
not obtainable. (2) By requiring each un- 
derwriter to deposit with a trustee securi- 
ties subject to the approval of the Direc- 
tor of Trade and Commerce to indemnify 
policyholders from loss for liability created 
under policies to be issued and that the 
liability of each underwriter on any single 
risk does not exceed 10 per cent of such 
underwriter’s déposit. 


Deposit Required 
From Underwriter 


The proposed change in this section of 
the 1927 Act would prevent by statute the 
guaranty of the payment of losses on a 
commercial rating basis and compel each 
underwriter to deposit with a trustee. No 
securities so deposited are to be withdrawn 
or exchanged without the written authori- 
zation of the Director of Trade and Com- 
merce, thus guarding against the possi- 
bility substituting securities of a doubtful 
value for high class securities. 


Section 5a:This section is proposed for 
the purpose of having a Lloyds organiza- 
tion completed within the two year period 
so that the individual subscribers would 
be given the privilege of withdrawing their 
securities at the end of the two year priod 
if the organization had not been com- 
pleted. 


H. B. 728.—Contemplates that all classes 
of insurance shall come within the pur- 
view of an act in relation to misrepre- 
sentation as to terms,of any policy issued 
by any company, or fs to the benefits or 
advantages promised under terms of any 
given contract. The provisions of this 
bill will serve as an additional safeguard 
to the insuring public against unscrupu- 
lous agents and connivance on the part 
of financially unsound insuring companies. 

H. B. 729.—Relates to the investment 
of funds and real estate holdings of life 
insurance companies and prohibits the 
investing of capital or surplus in the stock 
of manufacturing companies commonly 
known as industrials, other than preferred 
or guaranteed stock in such companies 
which have earned thereto each of the 
previous five years a sum applicable to 
a dividend equal to at least 4 per cent 
on all of its capital stock or upon the 
value at which such stock was issued, 
provided however, that no life insurance 
company shall invest in more than 10 
per cent of the total stock or 5 per cent 
of its assets in such stock of any one such 
manufacturing corporation. This bill is 
merely a regulatory measure and makes 
the life act uniform with the other in- 


Life Act approved March 26, 
agents of farm mutual 
ganized in Illinois. 


surance 
, bonds, 


including fidelity and 
‘ unless such person, partnership 
act as an agent or broker. 

After March 1, 1932, no such person 
f partnership, association . or 

solicitation 
insurance or receive for or because of 
negatiating a contract of insurance in- 
cluding fidelity and surety bonds, any 
money, commission or brokerage oy any- 
thing of value from any insurer author- 
ized or permitted to do an insurance busi- 
ness in this State without first procur- 
ing a certificate of authority so to act 
from the Director of Trade and Com- 
| merce. 

H. B. 736.—Relates to an act to incor- 
porate, regulate and control assessment 
life insurance companies approved July 
14, 1927, the added section to read as fol- 
lows: Any provision reciting or intending 
to hold out as an inducement any option 
or right in the shares of stock of a life 
insurance company in process of organi- 
zation or anv representation that a policy 
contract under this act shall entitle the 
holder of such contract to any rights to 
shares of stock in any company organized 
on the stock plan in process of organiza- 
tion or any representation that such shares 
of stock in such company shall be paid 
for out of any earnings or surplus of a 
company organized under this act shall 
be illegal and void. 


t 


l 


t 
: 
Requires Deposit 


For Written Lines 


H. B. 739.—Relates to casualty insurance 
and provides that in lieu of an addi- 
tional $50,000 fully paid in, in cash for 
every kind of insurance written by casualty 
companies, that such companies shall pay 
in $200,000 in cash for any three lines of 
business written. 

H. B. No. 740.—Relates to an act 
to provide for the deposit of reserve and 
registration of policy and annuity bonds 
by life insurance companies adopted April 
*18, 1899. The bill in substance provides 
for the registrar to show any liens as set 
forth by the officials of the company 


S 
e 
e 


e 


g 


e 


“Albe . against such policies. 
= ent acts respecting other forms of Win aan de aenilane Ph an 
g : . act to provide for the organization of 


New Law Revises 


Tax Date Payment 


H. B. 730.—Contemplates that the an- 
nual taxes payable to the Department of 
Trade and Commerce shall become due in 
March in lieu of in February. Under the 
old provision it was impossible for the De- 
partment to levy the assessment in Feb- 
ruary as the figures upon which the tax 
is based are found in the annual state- 
ment which does not reach this Depart- 
ment until March 1. 

H. B. 731.—Covers a risk heretofore not 
generally covered by fire insuring com- 
panies, namely the hazard of smoke and 
smudge damage done by oil burners, loss 
or damage from any cause to trees, crops 
and farm products, and damage to prop- 
erty from any casualty. This measure 
was prompted as a result of the ever in- 
creasing number of oil burners which 
have of recent date supplanted other me- 
diums of heating. 

H. B. 732.—Amends the 1869 Stock Fire 
Insurance Act in four respects as fol- 
lows: Section 6a, which is a new section, 
requires that the charter of a stock fire 
insurance company, at the time of organ- 
ization, shall state the amount of the 
surplus to be employed, and that such 
surplus shall all be fully paid up in cash 
before the company can receive authority 
to operate. 

Under amendment to the investinent 
section of this act, fire insurance com- 
panies will be limited as to the amount 
of funds any one company may invest 
in the stock of manufacturing companies 
permitted under the statute. The amend- 
ment also gives fire insurance companies,| Department of Trade and Commerce a 
when operating in a foreign country, the| conv of all blanks. certificates, forms and 
right to invest in direct securities of such | other printed matter proposed to be used 
foreign countries up to 75 per cent of the|in connection with the busiuness of such 
| total unearned premium reserve of pol-| society, and none of such printed matter 
icies issued in such foreign country. shall be used until approved by the De- 

The third amendment requires the filing | partment of Trade and Commerce. It also 


mutual insurance corporations other than 
life insurance, June 29, 1915. Organiza- 
tion of a corvoration under this act must 
be completed within one year otherwise 
it shall be dissolved. When organized such 
company must have in force at least 20 
volicies to at least 20 members on not 
less than 200 risks before permitted to do 
business. 

The maximum risk shall not exceed 20 
per cent of the assets, or 3 times the 
average policy, or 1 per cent of the insur- 
|ance in force whichever happens to be the 
greater. and shall hold admitted assets of 
‘each kind of insurance eaual to at least 
5 times the maximum single risk assumed. 

Requires $10.000 in securities to be de- 
nosited with the Director of Trade and 

Commerce to be held by him for the bene- 

fit and protection of members. Whenever 

anv company has insufficient assets they 
shall levy an assessment against its mem- 
bers and upon failure to'do so within one 
month after notice hy the director he mav 
eancel the license of such corporation and 
lionidate its affairs 

H. B. 768.—Provides that organizations 
operating on the fraternal plan which 
| were not licensed under the insurance laws 
could without reorganization come within 
|the jurisdiction of the Fraternal Act bv 
{complying with certain requirements of 
|the Department of Trade and Commerce, 
'Division of Insurance. This provision is 
,; open to such organizations for a period of 
| six months. 

H. B. 898.—Relates to an act relating to 
burial insurance societies and provides 
that each society organized after the pas- 
sage of this act shall also submit to the 
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stock fire insurance companies the option | 


The act in substance provides as fol 


{counties of 500,000 population and five} 


{in this State by resident brokers the fee 
Makes 
provisions for the renewals of such li- 
censes and for the revocation thereof for 


ployed by brokers, for whom an annual 
license fee of two dollars ($2) is required. 


tention of this Department that agents | 
; intangible | 
The bill also|thing, protection against future hazards, 
changes the wording of the recipient of | whether it be life or property, should be 
from, Superin- |compelled to undergo certain tests in re-| 


fered to this bill, the most important of 
which were the exclusion from the pro- 
visions of the original bill of agents of | 
fraternal beneficiary societies, agents of 
legal reserve life insurance companies or- 
ganized or operating in Illinois under the 
1869, and 
companies or- 


After March 1, 1932, no insurer author- ' 
ized or permitted to do business in this 
State, shall pay any money or commis- 
sion or brokerage or give or allow any- 
thing of value to any person, partner- 
ship, association or corporati@n not a duly 
authorized agent or broker for or because 
of his or its negotiating a contract of in- 
surety 


association or corporation is authorized to 
corporation 


shall act as an agent or broker in the 
or effecting of contracts of 
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Teachers’ Status | 


Changed Under 
Compensation Act 


North Carolina Ruling Under 
| 1931 Acts States Counties | 
| May Reject Law for Ex-| 
tended School Term | 


RALEIGH, N. C., July 14. 


| The State of North Carolina, which be- | 
{gins this year the operation of a six- 
|months school term under acts of the 1931 | 
General Assembly, will be responsible as | 
;@ self-insurer for any accident, injury or | 
death of the schol teachers or other school | 
employes under the workmen's compen- 
sation act, according to a ruling of At- 
torney General D. G. Brummitt. 


Any county of the State operating a 
county-wide extended school term in ad- 
| dition to the six-months term operated by 
the State is liable as a self-insurer for 
; compensation during the extended term 
| unless the governing body of the county | 
;rejects the compensation act specifically, 
| it was stated. 
| Likewise, the ruling said, any special 
| tax district which operates an extended 
school term is liable for compensation as | 
a self-insurer unless it rejects the act. | 


| Mr. Brummitt pointed out that the com- 
pensation law of 1929 placed the State 
and all of is subdivisions under its provi- 
sions without choice of rejection. An 
amendment by the 1931 Legislature pro-| 
vides that any county or government unit 
may withdraw from the provisions of the, 
act by giving proper notice to the Indus- | 
trial Commission, and such withdrawal 
does not submit the unit to the disadvan- 
tages imposed upon private employers who 
reject the act. The State itself is. not 
permitted to reject the law. 











| 
| 


|Oklahoma Compensation 
Ruling Is Interpreted 


OKLAHOMA City, OKLA., July 14. 
An airport which is equipped with power 


Ac-| driven machinery used for the purpose 
nt concurred in of building, cleaning and repairing air-| 
gents within the} planes and at which flying instruction is 
act as passed at this| given is a factory and workshop within 


| the meaning of the State Workmen's Com- | 
; pensation Act, the Oklahoma Supreme) 
| Court. has, just held. The court affirmed | 
|@ conypensation award for an accidental | 
injury sustained by a person employed as 


when an airplane fh which he was riding! 
| crashed a short distance from the airport. | 
| The case was entitled Fort Smith Air- 
craft Co. v. State Industrial Commission. 


Insurance Receipts Reach 
$2,650,335 in Wisconsin 


Mapison, Wis., July 14. 


= The receipts of the Wisconsin Insurance 
Department for the fiscal year ended June 
30, 1931, amounted to $2,650,335, an in- 


the Department announced July 9. The 
following additional information was pre- 
| sented: 


Taxes collected from life insurance com- 
panies totaled $1,656,979, an increase of 
$107,637 over the previous year. Of this 
increase $47,194 is due to chapter 12, Laws 
of 1931, which changed the rate for do- 
mestic companies from 3% to 3's per 
cent. 








|No. All of its propertty was leased to the 
affiliated Pacific Power & Light Company 


| sequently converted into 2,495 shares of | 


| Additional Stock 


a flying instructor and assistant mechanic | 


crease of $60,672 over the previous year, | 


INSURANCE 


Organization of Power Utility 


In the Far West is Described 


Transcript of Testimony at Federal Inquiry 
Relates to Inland Power and Light | 


pany. For those properties Inland was | 
to issue $1,200,000 6 per cent demand notes 
dated Jan. 1, 1928, to American Power and | 
Light Company, pay $2,693.91 cash to L. 
Commission’s investigation into finan- | Boyd Hatch and assume all indebtedness | 
cial activities of power and gas utili- } and liabilities of the companies to be ac- 
ties, follow in full tert: Pee 
Proceedings of June 17. lt e aggregate cost of those porperties | 
Q. When, where, and for what purpose o American Power and Light Company 


is unknown to the examiner. 
was the Inland Power & Light Company) Those propérties together with prop-| 
organized? 


‘erties of the Deschutes Companies whose 
A. May 12, 1923, under the laws of the 


" capital stocks were acquired in 1926 were | 
State of Oregon, for the principal pur- | taken onto the Inland’s books at a total | 








Excerpts from transcript of testi- 
mony June 17 by Edwin T. Harris, 
accountant of the Federal Trade Com- 
mission, appearing as a witness in the 











pose of acquiring and. holding title to|cost of $3,264,927.78 as follows: Notes| 
new property. Under its charter the com-|jssued, $1,200,000; costs of stocks of | 
pany engaged in all the requisite activi- | Deschutes Company, $953,200; cash, $2,- | 
ties of electric light and power companies; | 693.91; assumed liabilities, $1,384,744.85; 

irrigation projects; manufactured and nat-| total, $3,540,638.76. Less other assets ac- 

ural gas; natural and manufactured ice; | quired, $275,710.98; remainder, $3,264,- 
| water companies; and it may acquire, own, | 927.78. 


operate, manage or control public utili- 
ties. 


Q. Was it an operating company? 


The value was $914,583.95 in excess of 
book values on books of predecessor com- | 
panies which is partially accounted for | 
| by $531,365.60 excess over predecessor book | 
value paid for the capital stocks of the} 
| Deschutes Companies. 


Following is a summary of the con- 
siderations given for the fixed capital as 
of Dec. 31, 1929: Cash proceeds of cap- 
ital stock, $50,000; capital stock issued 
for property, $1,495,369.27; notes issued, 
$1,700,000; interest contributions and en- 
gineering, $635,269.26; other expenditures, 
including cash advanced mainly by Amer- 
ican Power and Light Company, $7,724,- 
184.34; total, $11,604,822.87. 

In that amount, $11,604,822.87 there were 
excess book costs over costs to American 
Power and Light Companies, $1,313,367.05. 

Estimated excess book costs over ledger 
costs of predecessor companies less known 
excess cost of capital stock of the Des- | 
| chuates Companies, $383,223.35. Total, $1,- 
| 696,490.40. 


| Q. Can you give us the details of the 
| item of $635,269.26 just given in your sum- 
|mary of ledger costs? A. Interest com- 
pounded, $5,260.16. Interest during con- 


A. 


and the Northwestern Electric Company. 

Q. Who organized the company? 

A. It was an original organization by 
American Power and Light Company 
through Henry S. Gray, C. Larison, and 
D. A. Eckman. The original subscribers 
to the capital stock were Henry S. Gray, 
John A. Laing, Lewis A. McArthur, George 
F. Nevins, and Guy W. Talbot. Mr. Tal- 
bot subscribed to 496 shares out of 500 
authorized, of which 495 shares were sub- 


no par value stock and issued to American | 
Power and Light Company. The total 
2.500 shares were paid for, $50,000. cash 
by American Power and Light Company. 

Q. $50,000 was the original capitalization 
of the company? A. Yes, sir. 


Consideration for 


Q. What additional capital stock was is- 
sued and what was the consideration 


struction, $234,204.93. Contributions for 
therefor? A. 7,500 shares no par Value| : 

ak 6 sebak ledger an of $1'495,369.27 | extension, $166,149.42. Interest on unem- 
for properties purchased in 1926 from L.|Ployed investment, $28,035.08. Engineer- | 


Boyd Hatch. | 
y ve said that the Inland Power | 
an gaekt aeeeaae leased #y its prop- | i Share Company and Phoenix Utility 
erties to Pacific Power and Light Com-| COMPany, $201,619.67. Total $635,269.26. 
pany and Northwestern Power and Light} Q. What were the contributions for ex- 
Company. What were the terms of this; tensions? A. Principally overflow lands 
lease? | given to the company by the Clearwater 

A. A copy of the lease agreement as it | Timber Company. 
appeared in the minutes of the company; @Q. These engineering fees, salaries and 
is shown on pages 52, 53 and 54 within so forth, paid to the American Power and 
Commission's Exhibit 4912. Light Company, the Electric Bond and 

In brief, the terms were as follows: Share Company and the Phoenix Utility 

1. Agreed to lease to Northw€stern Elec- Company, amounted to $201,619.67, did they 
tric Company all the operating propgrty not? A. Yes, sir. ss 
of Inland Power and Light Company ‘sit- 
uated in Cowlitz County, Washington, and 
in Columbia County, Oregon, at a monthly 
rental of $2,950. Northwestern to pay 
all operating expenses including mainte- 
mance and real and personal taxes plus 
8 per cent per annum upon cost of addi- 
tions and betterments after Dec. 31, 1928. 

2. Agreed to lease to Pacific Power and 
Light Company the operating properties 
of Inland Power and Light Company as 
follows: 

Hydroelectric plant on the Clearwater 
River in Idaho Federal Power Project No. 
621 for $23,150 monthly rental. 

Hydroelectric plant on Clearwater River 
in Idaho, Federal Power Project No. 204, 
at a monthly rental of $1,600. 


Return on Investment 
In Inland Company 


Q. Have you prepared a statement of 
the return to the American Power & Light 
| Company on its investment in the Inland 
| Power & Light Company? A. I have not 
prepared a statement of the returns to 
the American Power & Light Company 
from the Inland Power & Light Com- 
pany, because the return has been com- 
paratively small. 
vestment was represented by an original 
cash investment of $50,000; other capital 
stock issued for properties amounted to 
$1,495,369.27, or a total investment in 
capital stock over a period of four years 


ing fees, salaries, etc., paid to American | 
Power and Light Company, Electric Bond | 


The capital stock in-| 
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Foreign Business _ 
Conditions Shown 


In Weekly Review 


Developments in Industry 
And Trade in Countris 


Abroad Analyzed by Com- 
merce Department 


Trade and industrial conditions in for- 
eign nations are analyzed in the weekly 
review of world trade just issued by the 
Department of Commerce. The review is 
based on reports from trade commissioners 
abroad. The section dealing with Europe 
follows in full text: 


Czechoslovakia 


Czechosiovakia—The seasonal improve- 
ment noticeable during May in Checho- 
slovakia continued through June, caused 
principally by the domestic industries 
supplying the local market. Further re- 
ductions in unemployment are anticipated 
from the recent Government orders for 
the reconstruction of 320 kilometers of 
highway, giving work to about 20,000. 
Crop prospects are satisfactory except rye 
which is expected to be below the average. 
Domestie orders for iron and steel in- 
creased. Rayon factories operated to 
capacity. In general the business situa- 
tion is irregular with a decline in exports 
and a continued depression in the local 
industries, particularly, cotton spinning 
and weaving, glass, china, leather, shoes, 
agricultural implements, and paper. Coal 
production for May was the lowest in 
many months—black coal 960,000 tons and 
lignite 1,223,000 tons. The improvement 
in the woolen industry again shows a slight 
recession. The proposed grat monopoly 
has been dropped, but import licenses on 
bread, grains, and flour to be managed 
by a special Government commission are 
probable. The flour-mixing law will ex- 
pire August, 1931, and will not be extended. 
Commerical treaties with Austria and 
Hungary are under negotiations. A treaty 
with the latter is expected to be concluded 
shortly, granting Hungary an_ import 
| quota on bread and grains, and a prefer- 
ential tariff on farm products. Declared 
exports to the United States for June were 
| valued at $1,726,000. 


Hungary 


Hungary.—-The Hungarian financial sit- 
uation continued unfavorable during May. 
The domestic textile trade was better 
than it had been for many months, and 
|erops were reported as doing well. In- 
solvencies during May increased in num-= 
ber compared with April and with May, 
1930, as to the amount of liabilities in- 
volved. During May, 1931, there were 205 
forced settlements and 27 private settle- 
ments. In about half of the cases, as< 
sets were less than 10,000 pengos. Bank- 
ruptcies diminished to 24 as compared 
with 38 in April and 36 in May, 1930. The 
fine weather and the heat which set in 
earlier than usual, together with the large 
number of foreign and provincial visitors 
to the International Fair at Budapest, 
“brought about a good demand in the tex- 
tile trade. A lively business in yarn, raw 
cotton tissues, and ready-made clothing 
resulted. Owing to favorable weather, 
wheat, Fall barley, corn, and potatoes are 
| doing well. The development of oats was 
hindered by lack of rain in many places, 
otherwise the crop is satisfactory. Sugar 
beets were so damaged by insects that 
replanting became necessary in many dis- 
tricts. Hemp and flax have sprouted well 


Agents’ licenses and all other fees were 
$194,769, an increase of $6,240. 


Casualty company taxes were $354,437, 
an increase of only $3,633. This increase 
which is less than normal is due to a 
drop in premium writings of workmen's 
compensation and surety companies. 

Fire company taxes dropped from $224,- 
453 to $202,104. The decrease is due to 
decline in values and inventories and 
the February, 1930, rate reduction. Fire 
department dues likewise decreased from 
$276,583 to $240,135. 

The Insurance Department's appropria- 
tion of $51,000 annually is 1.9 per cent of 
its receipts. 

=~ 


provides that no deposit shall be less 
than $1,000, and provides that such so- 
cities having a membership of more than 
2,500 and less than 5,000 shall deposit with | 
the Department $5,000; such societies hav- 
ing more than 5,000 members and less 
than 10,000 shall deposit with said Depart- | 
ment the sum of $10,000; all such societies 
having more than 10,000 members shall 
deposit with the Department the sum of | 
$10,000 and an additional $1,000 for each 
1,000 members in excess of 10,000. 

It further provides that every such as- | 
sociation doing business under this act! 
shall, on or before March 1 of each year, | 
make and file with the Director of Trade 
and Commerce a report of its affairs and 
operation during the year ending on Dec. 
31 immediately preceding, which report 
shall be in such form as the Director of 
Trade and Commerce may require. 

It further provides that every burial 
insurance society organized under this 
act shall be subject to all the provisions 
of “an act to regulate the investments | 
of the funds and real estate holdings of 
life insurance companies,” approved May | 
20, 1907, and “an act relating to the sal-| 
aries of officers and agents of life insur- 
ance companies,” approved May 20, 1907, 
as amended. 

It further provides that any society 
which fails to comply with any of the 
provisions of this act within 30 days 
after being notified by the Department of 
Trade and Commerce shall be declared 
insolvent and shall be subject to the pro- | 
visions of “an act in relation to delin- 
quent insurance companies, associations 
and societies,’ approved June 26, 1925, 
as amended. | 

! 


Penalty Included 


In New Regulation 

House Bill No. 1166.—ReYates to mu- 
tual benefit organizations and provides as 
follows: 

(1) Organization requirements are in- 
creased from 200 members and $1,000 to 
500 members and $2,500. 

(2) Mutual benefit associations may 
change their name and the address of 
their home office by a two-thirds vote of 
members present at a called meeting and 
upon receiving the approval of the Di- 
rector of Trade and Commerce, State of 
Illinois. 

(3) Claims remaining unpaid after a 
period of five months from the date due 
proofs of death are filed, and which are) 
not contested for fraud or misrepresenta- 
tion of the member or beneficiary, subject | 
mutual benefit associations to an action 
for dissolution. 

(4) Mutual benefit associations may 
divide their membership into classes; 
whenever each class has a great enough | 
membership so that an assessment levied 
upon each class separately will pay the 
maximum benefit promised by certificates 
in that class, each group or class may be 


Hydroelectric plant on Wallowa River 
in State of Oregon, Federal Power Proj- 
ect No. 308, at a monthly rental of $650. 

All other operating property § at 
monthly rental of $32,600. 

Pacific Company to pay all operating 


expenses and maintenance and 8 per cenit 
on all additions and betterments after Dec. 
31, 


1928. 

All leases were subject to termination at 
any time upon 30 days prior notice by 
either party to the other, or upon mutual 
written agreement. 


Amount of Fixed 


Capital at Organization 


Q. What was the fixed capital of the 
Inland Power and Light Company at the 
time of its organization? A. $613,353.04. 

Q. Will you give us the increase in cap- 
italization from organization to Dec. 31, 
1929? A. It increased to $11,604,822.87, or 
an fncrease of $10,991,469.83. 

Q. Will you tell us how that investment 
increased by years? A. In 1925 original 
construction of transmission lines in the 
States of Washington and Oregon cash 
cost, $613,353.04. 

In 1926 addition to new construction 
work, properties at Lewiston, Idaho, and 
Clarkston, Wash., together with certain 
capital stocks were purchased under agree- 
ment from L. Boyd Hatch. A copy of that 
agreement appears on pages 1021 and 1022 
within Seriate Document 92, Parts 23 
and 24. 

For those properties and stocks Inland 
Power and Light Company issued 6 per 


;cent notes, dated Jan. 1, 1925, payable 90 


days after demand, for $1,700,000, and 7,500 


| shares of no par common stock to Ameri- 


can Power and Light Company at a stated 


| value of $1,459,369.27. 


Q. Do yon know what those properties 
cost Mr. Hatch? A. No. 

Q. Have you any means of determining 
what they cost him? A. There was a 
statement of the court in that district, 
filed at Spokane, that may give some clue 
to it. I believe that is taken up in the 
report, but there is nothing definite. 

Q. Can you tell us at what page of the 
report that is taken up? A. At page 57 

Q. Then, on page 57 of your report you 
can determine what those properties cost 
the American Power & Light Company? 
A. Yes, sir. 

Q. The consideration issued by the In- 
land Power & Light Company for these 


| properties was securities, was it not, Mr. 


Harris? A. Yes, sir, notes and stocks. 

Q. Will you tell us what those properties 
cost the American Power & Light Com- 
pany? 

A. Exhibit No. 12 within Commission's 
Exhibit 4268 within Senate Document 92, 
Parts 23 and 24, pages 953 and 954, shows 
the cost of the properties and securities 
to American Power & Light Company to 
have been $1,882,002.22. The ledger costs 
to Inland Company were therefore $1,- 
313,367.05 in excess of costs to American 
Power & Light Company. 


Other Properties 


|Purchased for Cash 


Q. Will you continue with the state- 
ment of acquisitions by the Inland Power 
and Light Company? 

A. 
erties at Ranier, 
Wash., 


Oreg., and 
were purchased for cash 


Kalama, 
$362,- 


| 389.89 from Puget Sound Power and Light 


Company of the Stone & Webster group. 
In 1928 three small properties were pur- 


chased from independent owners for ag- | 


gregate cash $26,930.22. Under date of 
Jan. 3, 1928, an agreement was entered 


assessed separately; if the membership in|into with L. Boyd Hatch—see Appondix 


any one class falls below 
stated, all classes are 
equally upon all claims. 


again assessed 


the amount | 


| pany, 


4 within Commission’s Exhibit 4913—for 
the acquisition of Enterprise Electric Com- 
Grangeville Electric Light and 


(5) Each class is to be notified by first| Power Company, Sherman Electric Com- 


class mai) 


pany and Yakima Central Heating Com- 


In the same year 1926 physical prop- | 


| against an investment of $1,545,629.24 in| but four counties but agricultural condi 
capital stock. 


Smith W. Brookhart, 





of $1,545,3 


dividends in 1928 of $50,000 for the four- | 
year period. 
American Power & Light Company in the 
Inland Company would be represented by 
cash advances on which they received in- 
The percentage of return I have 
not worked out. 


Q. In determining the rate of return no outbreak has been reported in Free 


terest. 


would you 


of the equity due to the growth of the collections slow with some further credit 


surplus? 


increased equity in surplus of $176,476.54 somewhat greater rate than exports. Po- 


over the 


follows: 


Q. Have you prepared a report on this 


[Continu 


Ohio Measure to Control 


Fees 


Governor George White has signed the, These figures represent decreases of 30 
bill (8. 319) recently passed by the Ohio | per cent in imports and 26 per cent in ex- 
Legislature to authorize the adoption of ports, as compared with the same period 
regulations by the State Industrial Com- | of 1930. 
mission regarding the practice of repre+ 


sentatives 


ants before the Commission. 


The new 


inquire into the amount of fees charged 


either employers or claimants by .their mobile parts, the Spanish Government has 


representatives, to settle disputes when | decreed, on July 4, a drastic reduction in 
questions have arisen relative to fee and , 


to suspend 
tice before 








and are developing properly, 































59.27, on which they received 


Irish Free State , 
Irish Free State.—The Free State’s live< 
stock industry is badly affected by the 
British embargo on imports which has 
resulted from an outbreak of foot-and- 
mouth disease in Northern Ireland but 


Other investments of the | 


not consider the increased value | State territory. Trade continues dull and 


A. In doing that we have an/| restriction. Imports are declining at a 


four-year period, as applied |tato blight has been reported from all 


tions otherwise are fair, 


Poland 


Poland.—Foreign trade for May closed 
with a credit balance of 31,427,000 zlotys 
(par value of zloty $0.1122), with a total 
of 137,140,000 zlotys of imports as against 
168,567,000 zlotys of export. Trade for the 
Cl . | ] Cc 5 ] first five months of the current year ag- 

Marge IV COUNSEL! egregated 675,517,000 zlotys of imports, and 
788,545,000 zlotys of exports, resulting in 
a favorable balance of 113,028,000 zlotys. 


Jr., testified as 


ed on Page 9, Column 4.] 


Co._umsus, OHIo, July 14. 


of either employers or claim- 2 Spain 

Spain.—With the purpose of assisting 
the Spanish automobile industry and in- 
creasing the local manufacture of auto- 


law permits the Commission to 


the import duties on un 
for cause any person from prac- - unassembled "pase 


the Commission. [Continued on Page 8, 


Column 6.) 


MARINE and 
INLAND TRANSPORTATION 
INSURANCE 
ON A NEW CASH-RETURN BASIS 


This Company, the oldest mutual marine insurance 
Company in the United States, is now prepared to write 
marine and inland transportation insurance on the 
mutual plan under two classes, viz,: 


1. POLICIES UNDER WHICH THE PREMIUM IS 
CHARGED ON A CASH DIVIDEND BASIS. Under 
this class the rates will approximate current market 
quotations and any share in the profits of the 
Company applicable to the policy will be credited 
to the assured in cash. 


2.. POLICIES UNDER WHICH THE PREMIUM IS 
CHARGED AS HERETOFORE ON A SCRIP DIVI- 
DEND BASIS. Under this class any share in the 
profits of the Company applicable to the policy 
will be credited to the assured in scrip. 


Inquiries are invited from merchants either directly or 
through their accredited insurance brokers. 


ATLANTIC MUTUAL 
INSURANCE CO. | 


51 Wall Street (Atlantic Building) New York, N. Y. 
Chartered 1842 





RAILROADS . . . FINANCE 














On Panama Canal 4s Called 


Much the Heavier. Two I. C. C. Examiners Oppose Attempt of 


Carriers for Certain Reductions 





Mineral Oil Formed Bulk of | 
Propsoal of the Nation’s railroads thai 


Cargoes Carried in May; |the Interstate Commerce Commission au 


° Te . |thorize them to increase all freight rate: 
Vessels of United States ‘and charges by 15 per cent was termed “2 
First in Number 


crude rehabilitant” by two Commissior 
}examiners July 14 in a proposed repor 
/t. the Commission dealing with an attempt 
cf certain carriers to recuce rates in offi- 
cial and Illinois classifications on various 
food products in glass containers. (I. & S. 
Docket No. 3569.) 


Recommending that the Commission 
find the plan to reduce the rates unlawful, 
More than twice as many tons of carg0O fFyaminers W. A. Hill and C. G. Jensen 
were transported from the Pacific Ocean) j) declared that to make the reductions 
to the Atlantic Ocean during May as were | 


. : |sought “would only serve to deplete fur- 
carried from the Atlantic to the Pacific,!/ther an already diminished income, and 
the statement shows. 


Manufactured prod- | tis at a time when respondents are be- 
ucts comprised the heaviest shipments t0| fore the Commission in another proceeding 


Rene Ghac to-cect shiptnanin. nove the | pteading that ruin will be their lot unless 


. |the crude rehabilitant of a percentage in- 
a - statement, which follows in full) cyease in all rates is quickly administered. 
xt: 


Fourteen potiogniines were ee | Demands Foreseen 
in- the commercial traffic roug e ° 
Canal in May, 1931. Vessels of the United For Other Reductions 
States registry, with 191, led in the num-/ “Moreover,” they declared, “it would lead 
ber of transits, while those flying the|to prompt demands, which it would be 
British flag, with 97, were second. Ves- difficult to resist, for similar reductions 
sels of these two nationalities made up in the ratings on other commodities in 
67.3 per cent of the total transits for the official classification.” 
the month. Vessels of German and Nor- The examiners pointed out that under 
wegian registry were next with 32 and 29 gction 15-a of the Interstate Commerce 


transits, respectively. Act, it is the duty of the Commission to 
Principal Commodities initiate a oe of rates which will a. 
nal, mit carriers under proper managemen 
ibasines the, sehetes of teen wid 1806488 tc earn a fair return on the value of their 
tons, a decrease of 336,164 tons, or 14.9|/Property used in transportation service. 
per cent, in comparison with May, 1930.;“And there is a continuing dut they 
Cargo from the Atlantic to the Pacific declared, “to see that the rate structure 
aggregated 519,844 tons, as compared with | So initiated is not impaired or destroyed 
553,609 tons for the previous month, and|by rate redutions improvidently made by 
681,073 tons in May, 1930. From the Pa-/| the carriers. \ 
cific to the Atlantic there were 1,405,608! Further pointing out that the Commis- 
tons, as compared with 1,457,508 tons for|sion does not desire to encroach on the 
the previous month and 1,580,543 tons,in| function of the carriers’ private man- 
May, 1930. : |agement, the examiners said that such a 
From the Atlantic to the Pacific various | necessity was not before the Commission 
manufactured goods, totaling 165,006 tons,|in the instant case since “there was only 
constituted the heaviest item of cargo,|a weak yielding on the part of respond- 
followed by phosphates with 44,274 tons,/ents to the demands of a well-organized 
mineral oils with 32,445 ee with | group of shippers.” 
18,812 tons, cotton with 15, ons, paper 
with 15,307 tons, and tobecco with 14,303 | ,,,1¢,,cx#miners’ conclusions follow in 
tons. There was a decrease of 161,229) 


tons, or 23.7 per cent, in cargo moving | Wyqminers’ Conclusions | 


in this direction as compared with May, - 
(On Reduction Proposal 


1930. 
From the Pacific to the Atlantic min-| «nger section 15a of the statute, it is 
the duty of the Commission to initiate 


-_ oils —o ee re Peal 

ty, totaling in May, 1, : ons. ' rates : ermi 

This was followed by lumber with 218,585 /2, Structure of rates which pement to 
tons; wheat with 157,084 tons; sugar with | carn a fair return on the value of their | 
123,574 tons; ores with 98,325 tons; and | property used in transportation service. 
nitrates with 71,040 tons. Wheat ship-| And there is also a continuing duty on 
ments via the Canal increased 44,045 tons, the Commission to see that the rate struc- 
or 39 per cent, over May, 1930, and sugar | ture so initiated is not impaired or de- 


shipments increased eee or 7.5 Per stroyed by rate reductions improvidently 


cent. The other above-listed —— de~ | made by the carriers. See Container Serv- 
creased as follows in comparison with | ive 173 I. C. C. 377, 430, and the cases 


May, 1930: Mineral oils, 94,434 tons, Or) there cited 

23.1 per cent; lumber, 77,379 tons, or 26.)) ss : 

per cent; ores, 76,015 tons, or 43.6 per cent; This function of regulation is often- 
and nitrates, 32,289 tons, or 31.2 per cent.! times difficult to exercise, for there must 
In aggregate there was a decreaseof 174,-|>¢ only a minimum of encroachment on 
935 tons, or 11.1 per cent, in cargo routed|the function of management, which is 
in this direction in comparison with May, Still invested in the owners of the car- 
1930. riers acting through their corporate offi- 
. ‘cers. Reductions in particular rates pro- 
posed by responsible traffic officials of the 


carriers may seem to the Commission un- 
$1.20 per net ton for laden vessels and) jecessary and unwise, but those officers | 


Sted’ on ae eee eee ieonan jare in closer contact with individual 
rules of measurent#nt, with the provision | ‘fic ee than is the Commission 
that tolls shall not exceed $1.25 per net | and Porro ee ae oe — oe | 
ton, nor be less than $0.75 per ton as| section tha or a definite showing of a vio. | 
determined in accordance with the United | setae of ae ote pom oe pty Bg is | 
States rules of measurement of net regis- | tions of ‘the statute. the Gomraiasibn 
tered tonnage. In order to ascertain the) sould not and does not undertake to sub-_ 
proper tolls charges it is necessary, there-| cit te it d ats } tt et 

fore, that the net tonnage of vessels tran-| theirs, S judgment in such matters for 
ee oe eee ‘Ganas | “Fortunately no difficulties of this char- 





Vessels of United States registry ranked 
first and those flying the British flag sec- 
ond among the 14 nationalities represented 
in commercial traffic passing through | 
Panama Canal during May, the Panama 
Canal stated July 14. 


Toll Collections 
At present tolls are collected at rates of 





| 
| 


acter are present here, for the reduc-| 
ee United States rules of measure- tions proposed can not in an accurate | 
. : : i sense of the word be said to have resulted 
actusily collected lant bronth’ om ingen from the judgment of respondents" trafic 
vessels averaged $0.904 per net ton, Pan- officers. The facts necessary to an in-| 
ama Canal measurement, and tolls on {0rmed judgment, although easily avail-| 
vessels in ballast averaged $0.7195 per net cd nee ee — = * a a 
ton, Panama Canal measurement. weak yielding on the part of respondents | 
to the demands of a well-organized group 
B. & O. President Seeks of shippers. 

; x 2 “The present rates on these products, 
Directorship of Alton Line cxcept as and to the extent they exceed 
those which would result from observance | 
President Daniel Willard of the Balti- Of the relationship between glass and tin! 
mors s Cio Railroad applied to she In- | packages prescribed 3 ba a —_— 
rstate ommerce Commission July 14! ing case, are reasonable. ‘o reduce them 
for authority to hold the position of Di-| further would in no wise profit re-| 
rector of the Alton Railroad Company. spondents. ; 
ee Docket No. 2677-Sub. 8.) | It would only serve to deplete further 
The Alton Railroad Company is a new an already diminished income, and this 
concern organized for the purpose of ac-|at a time when respondents are before | 
quiring control of the properties of the the Commission in another proceeding | 
old Chicago & Alton Railroad, which were pleading that ruin will be their lot unless | 
sold to B. & O. agents at public auction the crude rehabilitant of a percentage in-| 
ma December. & a ‘ “oe in all rates o sey administered. | 
ecision is now pending before the “Moreover, it wou ead to prompt de- | 
Commission on application of the Alton mands, which it would be difficult to re-| 
gw Company to acquire control of sist, for similar reductions in the i 
e Chicago & Alton Railroad properties,'on the same commodities in other classi- | 
and of the Baltimore & Ohio Railroad to fications, and on other commodities in the 
acquire the Alton Railroad Company. official classification: In the circum- | 
stances, the conclusion is clear. | 
“ “Under the duty imposed by section 
Pere Marquette Seeks |15-a the Commission should order the! 
° * ° Suspended schedules withdrawn and can- | 
Control of Michigan Line celed, with the sole exception of those by | 
, ; . ,|Which it is proposed to reduce the rat- | 
ane ioe Marqastis peltway applied | ings for liquid cooking oil and peanut oil | 
ae 34 fer cadnestar We tues taal | * oe + gt acanaa These should 

J |be four s , 
by stock purchase and by lease of the! “The. order directing cancellation | 
135-mile Manistee & Northeastern Rail-/| should also be without prejudice to the | 
rey. eared pay og State of Mich- establishment of ratings in the official | 
=. —— - et ba 8909.) ; _ Classification on the commodities enumer- 
2 - —_— a yo gel ~ line Jn-/ated in the footnote to sheet 3 of this| 
clu ny over < ae of ne ASS. Prin- report which will reflect the relationship | 
ens ore a City, rage mag me — hem packages prescribed 
. 4 ont. in the Indian Packing case.” | 
The applicant road declared that the _ 
proposed acquisition will bring about im- 
proved service to the public through co- 
ordination of operation and service. 
Northern Pacific Branch 
To Serve Farm Tertitory 


|Protests and Approvals 

Of Increase Received | 
| Meanwhile, on the eve of the hearings | 
|to open before the Interstate Commerce 
|Commission July 15 upon the united plea 
|of the Nation's railroads for a 15 per cent | 
horizontal increase in all freight rates 
and charges, communications both for 
and against the plan continue to arrive 
at the Commission's offices in Washington. 
(Ex parte No. 103.) 

Among the latest communications are 

five favoring the proposed rate advance, 
made by the New York Board of Trade, 
the Maryland Car Wheel Company of 
Baltimore, Md.; the Harrisburg, Pa., 
Chamber of Commerce, the Gibson Door 
Company of Utica, N. Y., and the Gray 
Iron Founders Association of Cleveland, 
Ohio. 
_ The New York Board of Trade declared 
in its communication favoring the rate 
increase that “when the business depres- 
Sion set in in the latter part of 1929, the 
railroads gave assurance to the govern- 
mental authorities and publicly announced 
a policy of a continuance of a normal 
program of operating and capital expendi- 
tures. During the year 1930 the railroads 
spent approximately $598,000,000 on capital 
accounts. 

“But,” continued the letter, “the de- 
pression has lasted longer and is more 
widespread than had been anticipated. 

* * Your Committee (Railway Trans- 
portation Committee of the Board) believes 
that what is being attempted by the rail- 





HELENA, Mont., July 14. 

The Woodrow-Bloomfield branch of the 
Northern Pacific Railroad, permission for | 
the construction of which was granted 

* July 10 by the Interstate Commerce Com- 
mission (Finance Docket No. 7707) will} 
serve about 200,000 acres of farm land in| 
Dawson County, according to the office of 
the State Board of Railroad Commis- 
sioners. 

The new line will be about 20 miles in 
length, it was stated, and the estimated 
cost of construction is $718,000. Applica- | 
tion to the Federal Commission for per- | 
mission to construct the branch was made | 
two years ago and was opposed by the 
Northern Pacific Railroad, which alleged 
that the territory was being served ade- 
quately by existing lines. 


Less Coal for Ships 


According to the British Chamber of 
Shipping, 41.2 per cent of the total me- 
chanically propelled vessels of the United 
Kingdom are no longer dependent on coal | 
as a fuel. As a result the purchase of| ‘ 
coal at British ports fell off 16 per cent 
in 1930. (United States Shipping Board.) 





Eastward Traffie Proposal for Higher Rail Rates Ships Carry 1 
‘A Crude Rehabilitant’, 1° Panama in May 





‘lone of the greatest economic factors in 
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Canal Announces 20,036 De- 
parted; 16,800 on 
Same Vessels 


——- —- 


Panama Canal Zone in May numbered 
19,618 and those departing num 
20,036, according to information 
available by the Panama Canal. 


cads through formal action, before the 
nterstate Commerce Commission, should 
:kewise be attempted by all classes of 
usiness throughout the United States. 
Business can only exist in a ‘healthy condi- 
tion when it is operated on the principle 
of cost plus a reasonable profit. 


Says Industry Entitled 
To Reasonable Profit 


“The Board of Managing Directors of 
the New York Board of Trade, Inc., be- 
lieves that the railroad industry recogniz- 
ing this situation clearly, is entitled to the 
aid of every forward-looking businessman 
and organization to secure rate increases 
adequate to meet their cost plus a reason- 
able profit, and believes that this would 
encourage many other lines to follow this 
hor economic principle.” 

The Maryland Car Wheel Company de- 
clared that “as the moratorium of inter- 
national war debts has been accepted as 


departed on the same ships on which the 
arrived, figures show. Additional informa 
tion made available follows: 

Passengers disembarking at the’ Canal 
Zone in May numbered 2,761, and com- 
prised 1,460 first-class passengers and 1,301 
persons traveling other than first class. 

Embarkations at Canal Zone of persons 


class passengers and 1,453 as other than 
first-class passengers. 


Length of Vehicles 
_ On Public Highways 


Limited in Illinoi 


the world's business recovery, we feel that 
granting the increased freight rates that 
the American railroads are asking for 
would be equally ee in eT ccevae en 
romptly a return of industrial activity | ‘ r 

| tS thi ceuntey.” ‘Tractor and _ Semitrailer 

| ¥Favoring the proposed rate advance, the| 


| Harrisburg Chamber asserted that “any Combinations Over 35 
constructive move at this time which} 
would tend to send upwards the business Feet Long Ruled Off 


| meter, result in large purchases and reha- 
bilitation and modernization of the plant} 
as railroads have been accustomed to pur- | 
' suing, undoubtedly would be the greatest | 
| factor ee the eee to Coe. | Governor L. L. Emmerson has signed a 
The Gray Iron Founders’ Association | ‘6 
| stated in its favorable communication that | bill (H. 1199) amending the motor vehi 
“we believe it would be better to grant cle law with reference to trucks and buses 
the railroads an increase in freight rates! and limiting the length of any single vehi- 
| ee a mo to — ~ wages of | cle or combination of tractor or semi- 
| railroad employes. e foundrymen un-! ; 
, derstand further that the carriers have| "ater skal dabeah at Ge coe law 


about reached their limit in reducing their | according to the Chief of the State High- 


/operating expenses, and that to reduce} ; 
expenses further by cutting wages should | Way Police, Walter L. Moody, is mat it 
be done only as a last resort, and the | immediately rules off the highways 14 
cutting of wages should be avoided if at|!0ng and cumbersome tractor and semi- 
| all possible. | trailer combinations now being used to 
“The foundrymen believe that the addi-| t’ansport automobiles from factories to 
| tional revenue provided from an advance | 48encies. ; 
jin rates will be returned to the channels| The length of any vehicle with its trail- 





Roads Under New Statute 


SPRINGFIELD, ILL., July 14. 


| Company; 


of trade and industry by the steam rail- | 


roads through the increase in purchases 
of materials and supplies, and wages to 
additional employes now idle, and would 
be a great aid towards stimulating recoy- 
ery in business.” 


Petitions Favoring 


Advance in Rates 


Petitions favoring the railroads’ piea for 
a rate advance on all freight traffic have 
just been received at the Interstate Com- 


merce Commission from the Security Hold- | 


ers’ Committee on the Railroad Emer- 
gency, and from the Emergency Commit- 
tee on Railroad Investments of Life In- 
surance Companies and Mutual Savings 
Banks. 

The first petition was signed by Fair- 
man R. Dick, Chairman of Roosevelt & 
Son; C. W. Bailey, president, 
Board of Fire Underwriters; William B. 
Joyce, chairman, National Surety Com- 
pany; Ernest Sturm, chairman, Conti- 
nental Insurance Company Group; 
John C. Traphagen, president of the Bank 
of New York and Trust Company. » 

The second petition was signed by Ed- 
ward D. Duffield, president of the Pruden- 
tial Insurance’ Company / of America; 
Henry Bruere, president, Bowery Savings 
Bank; Philip A. Benson, treasurer, Dime 


Savings Bank; Frederick H. Ecker, presi- | 


dent of the Metropolitan Life Insurance 
David F. Houston, president, 


National | 


ers may be 65 feet until Jan. 1, 1933, aS~ | craft were in New York, where there were | 


cording to the new act, and 40 feet there- 
after. 

All motor vehicles carrying freight, if 
operated at a speed in*excess of 10 miles 


an hour, must be equipped with pneumatic 


tires after Jan. 1, 1933. 


After Oct. 1, 1931, all trucks of not more 
than 25 feet in length and 80 inches in 
width operated outside of municipalities 
must be equipped at night with three 
green lights at the top and one yellow or 
amber-tinted reflector at the lower left 
corner in front and three red lights and 
one red reflector at the rear. 


prayed will at best fall far short of 
remedying the existing emergency with 
respect to railroad credit. The petition 
of the carriers estimates that it will re- 
sult in a return of 4 per cent on the 
value of their property, or about the level 


|of the depressed 1930 earnings. 


and) 


Mutual Life Insurance Company of New} 


York; James Lee Loomis, president of the 
Connecticut Mutual Life Insurance Com- 


“Your petitioners believe that the msas- 
ure of relief prayed for by the carviers 
is the minimum necessary to permit some 
measure of recovery from the present 
collapse of railroad credit, and to prevent 
the consequent disruption of the trans- 
portation system of the country.” 


The Emergency Committee on Railroad | 
| Investments of Life Insurance Companies | 
and Mutual Savings Banks, declared that | 
in the present) 


the “Commission should 
emergency (1) proceed with the utmost 
dispatch, consistent with a proper hear- 


jing of the interested parties, to a deci- 


| sion in the present case; 


pany; George W. Smith, president, New| 


England Mutual Life Insurance Company; 
William L. DeBost, president, Union Dime 
Savings Bank; John J. Pulleyn, chair- 


man, Emigrant Industrial Savings Bank; | 


and Frederick B. Shepherd, president of 
the Oswego County Savings Bank. The 
security holders declared: 


(2) grant such 
emergency relief as may be required by 
the present conditions; and (3) take such 
further steps as will secure and stabilize 
the credit of the carriers in future. 
“Your petitioners,” stated the communi- 
cation, “are of the considered: opinion that 
something must be done immediately to 
correct the present conditions and that 


“The petition of the carriers shows that|emergency measures for the restoration 


conditions is an increase of rates, there 


{being no present prospect of increase in 


business nor other practicable means of 


| 


|the only available remedy for existing |of railroad credit are required. Such emer- 


gency measures will at least allow a 


breathing spell to the carriers for a tem-| 


porary period during which some perma- 


reducing expenses or increasing revenues.| nent plan for the stabilizing of railroad 
“The 15 per cent horizontal increase credit must be worked out.” 


Decisions in 


Railway Rate Cases 


And Reports Filed by Examiners 





The Interstate Commerce Commission 
on July 14 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


No, 23695.—Piqua Handle & Manufacturing 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rate on wood canvas slats, in the 
rough and in the white, in carloads, from 
Piqua, Ohio, to East Moline, Ill., found un- 
reasonable. A reasonable rate for the future 
prescribed and reparation awarded. 

No. 18801.—Arkansas Cotton Trade Assocja- 
tion v. St. Louis-San Francisco Railway. 
On reargument, finding in former report, 160 
I. C. C. 338, that the concentration charge 
on cotton from points in southeastern Mis- 
souri and northeastern Arkansas and re- 
shipped to interstate destinations is not 
unreasonable, affirmed. 

F. D. No. 8776.—Certificate issued authoriz- 
ing the Fort Worth & Denver Northern 
Railway Company to construct two branch 
lines of railroad in Gray County, Tex., ag- 
gregating 10 miles. 

F. D. No. 8807.—Certificate issued author- 
izing the Mississippi Eastern Railway Com- 
pany to abandon a 1-mile portion of its line 
of railroad in Clarke County. Miss. 

F. D. No. 8825.—Certificate issued author- 
izing the Burlington-Rock Island Railroad 
Company to operate under trackage rights 
over railroad and terminal facilities in Gal- 


veston County, Tex. ‘ 


The Commission also made public pro- | 


its 


posed icports of examiners in rate 
cases, which are summarized as follows: 

No. 23983.—Knox Porcelain Corporation v. 
Black Mountain Railway. Rate on ground 
feldspar, in carloads, from Cane Branch, 
N. C., to Knoxville, Tenn., found not unrea- 
sonable. Complaint dismissed. 

No. 24081.—Danville Oil Company v. Bal- 
timore & Ohio Railroad. Rate charged on 
fuel oil. in _tank-car loads. from Curtis 
Bay, Md., to Danville, Va., found not unrea- 
sonable. Complaint dismissed. 

No. 23978.—Pensacola Creosoting Company 
v. Central of Georgia Railway. Rates on 
lumber and articles taking the same rates, 
in carloads, from Pensacola, Fla., to certain 
destinations in southern Alabama and 
Georgia found ureasonable. Reasonable rates 
prescribed for the future and reparation 


interstate shipments not found to be in- 
applicable or otherwise unlawful. Com- 
plaint dismissed. 


No. 24348.—Elkhorn Collieries Corporation 
v. Louisville & Nashville Railroad. Rates on 
cannel coal, in carloads, from Winters (Bas- 
tin), Ky., to destinations in central and 
western trunk-line territories found not un- 
reasonable. Complaint dismissed. 

No. 23690.—South West Box Company v. 
Arkansas Valley Interurban Railway. Rate 
on scrap paper, in carloads, from Sand 
Springs, Okla., to Hutchinson, Kans., found 
unreasonable for the future but not for the 
past. Reasonable rate prescribed for the 
future. 

No. 24161.—Tobacco Merchants 
tion of the United States v. Aberdeen & 
Rockfish Railroad. Rates on cigarettes, 
smoking tobacco, and plug and twist to- 
bacco, in less than carloads, from several 
producing points in North Carolina and Vir- 
ginia to destinations throughout southern 
classification territory found not unreason- 
| able. Complaint dismissed. 


Associa- 





Rate Complaints Filed 


|sion have just been announced by the 
|Commission as follows: 


No. 24536, Sub. 1.—Western Burla 
Company, Chicago, Ill., v. C. C. C. & 
Ry. Co. Against rate of 3514 cents on car- 
load shipments of second-hand burlap bags, 

| Chicago, Ill., to Indianapolis. Ask for 25 
| cents. 

No. 24467, Sub. 1.—Nichols Oil Corporation 
v. The Atchison, Topeka. & Santa Fe Rail- 
way. Against rates on petroleum products, 
from Augusta and Topeka. Kans., and from 
other points in Missouri, Kansas and Okla- 
homa to Brunswick, Nebr. 

No. 24556.—Henry H. Cross Company, Chi- 
| cago, Ill, v. Texas & Pacific Railway. 

Against rates and charges on shipments of 
| fuel oil from Pyote, Tex., to Indiana Har- 
| bor, Ind. 

No. 24557.—Ralston Purina Company, St. 
Louis, Mo., v. Alton & Southern Railroad. 
Against the application of a joint through 
sixth-class rate of 50 cents per 100 pounds 
}| On new burlap bags, carloads, from St. 
| Louis and East St. Louis to Nashville, Tenn. 


p_ Bag 
St. L. 


Complaints against railway rates filed 
|with the Interstate Commerce Commis- | 


Passengers arriving on ships at the. 


bered | 
just made | 
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SHIPPING . . . AVIATION 











‘And Pilots Show 
| 





‘Number of Mechanics Also 
| Gains in First Six Months, 


More than 16,800 of these passengers | According to Department 
y| 


Of Commerce 


Numbers of licensed aircraft, pilots and 
mechanics increased during the first six 
{months of the year, Col. Clarence M. 
| Young, the Assistant Secretary of Com- 


‘merce for Aeronautics, announced July 14. 


departing numbered 3,259, indicating that | 
more persons departed in this month than | 
arrived. Of these, 1,806 departed as first-| 


There are now 16,268 pilots, 7,458 planes 
and 9,222 mechanics holding Department 
of Commerce permits, he said. 
The announcement follows in full text: 
There were 16,268 pilots, 7,458 aircraft 
and 9,222 mechanics holding active De- 


1, 1931, according to the results of a study 


Petost, a of Commerce licenses on ‘July 


just completed by the Aeronautics Branch 
of the Department of Commerce. In 
making this announcement, Col. Clarence 
M. Young, Assistant Secretary of Com- 
merce for Aeronautics, said there had 


been a growth in each of these classifica- | 
IS tions since the bginning of the calendar 


year, when there were 15,280 licensed 
pilots, 7,354 licensed aircraft and 8,993 
licensed mechanics. 
Number of Aircraft 
The total number of aircraft, licnesed 
and unlicer$ed, of which the 


| 
| 


9,618 Licensed Aircraft 





Sectional Air Map 
Made in Michigan 


wd opographical Feature Covers 


Increase in 1931; 


350,000 Square Miles 
Of Territory 


A sectional airway map showing nearly 
50,000 are miles of territory in the 
vicinity Lake Michigan, and indicat- 
ing airways and aids to air navigation 


as well as topographical features within | 


an area approximately 320 miles from 
east to west and 150 miles from north 


to south, has been prepared by the Aero-| 


nautics Branch of the Department of 
Commerce, and is now ready for distribu- 
tion, according to an announcement to- 
day (July 14), by Col. Clarence M. Young, 





| 
| 


Authority Sought © 


To Purchase West 


_ Virginia Roads 


Chesapeake & Ohio, With 


New York Central, Asks 
I. C. C. for the Right to 
Lease Lines Acquired 
The Nicholas, Fayette & Greenbrier 


Railroad has applied to the Interstate 
Commerce Commision for authority to ac- 


| quire the properties of the Sewell Valley 
——— of Commerce for Railroad, the Loop & Lookout Railroad 
The map is the second of a series of 92| Md the Greenbrier & Easter? Railroad, 


sectional airway maps, covering the entire 
United States, planned by the Aeronau- 
tics Branch in connection with its airway 
mapping programs, which is handled by 
the Coast and Geodetic: Survey of the 
Department of Commerce. The sectional 
airway map just completed is known as 


Upper K~16, Milwaukee, and the one pre- | “"°- 


viously published is Lower K-16, Chicago. 
The region covered by the Milwaukee 
fs northern Illinois, southern Wis- 


Lake Michigan appears in the central ror- 
tion of the map. 

Sectional airway maps sell for 40 cents 
each, with a reduction of 15 cents per 
= if 20 or more are ordered in a single 
ot. 


rector of Coast and Geodetic Survey, 


Branch | Washington, D. C., and orders must be 


had record on July 1, was 10,235, as com-| ®ccompanied by remitters in the form of 


pared with 9,818 on Jan. 1, 1931. 


licensed craft (bearing identification num-| tified check.—Issued by the Department 


bers only) numbered 2,777 on July 1, as 
against 2,464 on Jan. 1. 

Among the 16,268 persons holding pilots’ 
licenses as of July 1, there were 6,532 of 
the transport grade, 1,741 limited commer- 
cial licenses, 67 industrial pilots and 7,928 
licensed in the private classification. The 
licensed pilots included 445 women, whose 
licenses were divided as follows: Transport, 
34; limited commercial, 53; industrial, 2; 
private, 356. The 9,222 mechanics included 
5 women. 

Leading the States in number of air- 
craft, licensed and unlicensed, was New 
York, with 1,190. California was second 
with 1,160 and Illinois third with 685. Con- 


| sidering licensed aircraft only, California 


led with 974; New York followed with 965 


| and Illinois was third with 472. 


The greatest number of unlicensed air- 


| 225, while Illinois had the next greatest 


number, 213, and California was third 


| with 186. 


| With 98, while New York had 36 and Mich- 95° que to expiration of the licenses. 


California Leads in Pilots 


of Com 
| 


| 





merce. 





Ford Motor Company 
Permitted to Rene 
Air Radio Service 


Temporary 
Granted Pending Ruling 
By Radio Commission 


| 


| 


| 
| 


consin and southern Michigan. Part of| 


all in West Virginia. (Finance Docket No. 
8901.) 

In this connection it is proposed to issue 
$8,000,000 par value of additional common 
stock and guarantee payment of principal 
and interest on $300,000 of first mortgage 
5 per cent gold bonds of the Sewell Valley 


Controlled by Stock 

Joint application was made by the Ches« 
apeake & Ohio and New York Central 
railroads for authority to leasegthe lines 
of the three companies upon their acqui- 


| sition by the Nicholas, Fayette é& Green- 


brier. 
The C. & O. and N. Y. C. now control 


+ these lines through stock ownership. 


They may be ordered from the Di-| 


Un-| Cash, postal money order, draft, or cer-| 


| 


The consideration for the conveyance by,g 


the Sewell Valley, the Loop & Lookout 
and the Greenbrier & Eastern of their 
lines of railroad and other properties to 
the Nicholas, Fayette & Greenbrier, will 
be the issuance and delivery to them of 
$4,400.000 of the Fayette’s common stock 


‘|and the assumption by the Fayette of 


liability for payment of principal and in- 
terest on $300,000 of the Sewell Valley 
bonds. 

In support of the proposal, the road 
stated that this will bring these lines un- 


W | der the control of one corporation and 
| the parties interested in their operation. 


It aiso wjll give the New York Central 


| access to these three short lines which are 


| 
| 


| 


now operated by the C. & O. as its Sewell 
Valley subdivision. It also will make the 
large’ volume of coal and timber re- 


xtensions Are sources in the territory served by these 


lines directly available to the markets 
served by both the C. & O. and the Central 
and their connections. 

The rearrangement further will tend 
to stabilize traffic on the Ohio Central 


After Summer Recess 


| lines of the New York Central over which 
| the traffic will move when routed via the 
Temporary reinstatement of three areo- | Central and will also make available to 
nautical radio stations maintained by the | the Central, reserves of low volatile coal 


|Ford Motor Company in Michigan and | ot at present produced on its Ynes west @ 


Illinois, which have been off the air since | 0f Buffalo, N. Y., and for which there is 


In number of licensed pilots, California! June 25, was authorized July 10 by the | ® large demand and market in New York 


led with 3,092, New York was second with; Federal Radio Commission pending a de- 
1,658 and Illinois third with 1,031. Cali-| cision next Fall as to whether the licenses 
fornia also led in number of licensed me- | will be continued as servin 
| chanics with 1,674; followed by New York | interest. 


with 883, and with Illinois’ total of 561 
third. 


The study also included gliders and) recess over the Summer. The stations, two | 

It was found that the num- | of which are in Dearborn, Mich., and the | 

ber of licensed gliders was 100, and un-| third at Lansing, IIL, 

~“| licensed gliders, 1,107, making a total of|in radio-beacn, aeronautical and aeronau- | 

Licensed glider pilots numbered | tical point-to-point service, primarily in 

| 238. The greatest number of gliders in a|experimental and development work in 

single State were in California, where there | connection with radio aids for air naviga- 
Michigan was second with 121) tion. 


glider pilots. 
1,207. 


were 257. 
and New York third with 119. California 
also led in number of licensed glider pilots 


\igan, 24. 


‘Decisions Announced 


| 
| 


| 
| 


awarded. No. 24558.—Southern Traffic Service, Wil- 








I. & S. Docket No. 3569.—Proposed sched- mington, N. C., v. Atlantic Coast Line 
ules reducing less-than-carload ratings in Railroad. Ask for reparation on account 
official and Illinois classifications on various | Of alleged unreasonable rate on lumber, 
food products, in glass containers, found un- | Groveland, Fla., to Charlotte, N. C. 
lawful under section 15-A. Suspended sched- | _ No. 24559.—-Truscon Steel Company, 


ules ordered canceled and proceeding dis- 
continued. 

No, 23898 and Related Cases.—Iola Cement 
Mills Traffic Association v. Atchison, To- 
peka & Santa Fe Railway. Carload rates on 
cement from points in the Kansas gas 
belt, Dewey and Ada, Okla., and points in 
Texas to points in Texas and New Mexico, | 
found to be unreasonable and otherwise 
unlawful. Reasonable basis of rates pre- 
scribed for the future. Reparation awarded. 

No. 24015.—Albers Bros. Milling Company 
v. Southern Pacific Company. Demurrage 
charges assessed under the provisions of de- 
murrage rule 3(D) for detention at Oak- 
land, Calif.. on numerous cars containing 


Youngstown, Ohio, 


v.. Atchison, Topeka & 
Santa Fe Railway. a 


Against a carload rate 


per 100 pounds on 


shipments of metal 
rolled screens, Los Angeles, Calif to 
Youngstown, Ohio, as unjust and unrea- 
sonable to the extent they exceed the west- 
bound rates of $2.23 and $3.45, respectively, 
Ask for the application of the voluntarily 
established westbound rate and reparation 
of $1,751.17. 

No. 24560.—The Metz Packing Company, 
Concordia, Kans., v. The Atchison, Topeka 
& Santa Fe Railway. Against the applica- 
tion of combination rates and the absence 
of any published through rates for the 


of $3.30 and a less-than-carload rate of $5.40 | 


By Radio Commissio 


[Continued from Page 4.] 


clause: “This license is issued on a tem- 
porary basis and subject to such action 
as the Commission may take after hearing 
on the licensee’s pending application for 
renewal of license. No authority herein 
contained shall be construed as a finding by 
the Federal Radio Commission that the 
operation of this station is or will be in the 
public interest beyond the term hereof.” 

With regard to the following application 
for renewal of broadcasting station license: 
KFAB Broadcasting Co., Lincoln, Nebr., the 
Commission. on consideration of the fact 
that a hearing has been held upon the 
application of Station WBBM-WJBT, Chi- 
cago, Ill., for the facilities of the above- 
named applicant, and that said matter is 
pending action before the Commission, 
directed that a temporary license be is- 
sued beginning 3 a. m., E. S. T., Aug. 1, 
1931, and period ending according to Spe- 
cial Minute No. 360, adopted April 16, 1931, 
license to contain the following clause: ‘'This 
license is isued on a temporary basis and 
subject to such action as the Commission 
may take after hearing on the application 
filed by Station WBBM-WJBT, Chicago, I11., 
for the frequency 770 ke. No authority 
herein contained shall be construed as a 
finding by the Federal Radio Commission 
that the operation of this station is or will 
be in the public interest beyond the term 
hereof.” 

With regara to the following application 
for renewal of broadcasting station license: 
WBBM-WJBT, WBBM Broadcasting Corpora- 
tionfi Chicago, Ill., the Commission, on con- 
sideration of the fact that a hearing has 
been held upon the application of Station 
KFAB, Lincoln, Nebr., for the facilities of 
the above-named applicant, and that said 
matter is pending action befexe the Com- 
mission, directed that a temporary license 
be issued beginning 3 a. m., E. S. T., Aug. 
1, 1931, and period ending according to 
Special Minute No. 360, adopted April 16, 
1931, license to contain the following clause: 
“This license is issued on a temporary basis 
and subject to such action as the Commis- 
sion may take after hearing an the appli- 
cation filed by Station KFAB, Lincoln, 
Nebr., for the frequency 770 kc. No au- 
thority herein contained shall be construed 
as a finding by the Federal Radio Commis- 
sion that the operation of this station 
is or will be in the public interest beyond 
the term hereof.” 


Applications received by the Federal 
Radio Commission July 14, relating both 
to broadcasting and communications, were 


|made public as follows: 


Applications (other than broadcasting): 

Atlantic Broadcasting Corporation, port- 
able, New York, renewal of special ex- 
perimental license for 2,476 kc., 7'!2 w. 

W3XAU, Universal Broadcasting Co., By- 
berry, Pa., modification of construction 
permit for eXtension of completion date 
to Oct. 12, 1931. 

American Telephone & Telegraph Co., 
portable in New Jersey, renewal of special 
experimental license. . 

RL, Radiomarine Corporation of Amer- 
ica, Duluth. Minn.. renewal of coastal li- 
cense for 143, 410, 5,525, 167, 425, 454, 4,775, 
8,570 ke., 200 w., 1 kw., 1 kw. 

WPDS, Department of Public Safety, St. 


Paul, Minn., renewal of license for 2,416 
ke., 150 w.; emergency police. 
Aeronautical Radio, Inc., Duluth, Minn., 
new construction permit for 3,004, 2,680 kc., 
400 w.; aeronautical and point-to-point 
aeronautical service. 

Aeronautical Radio, Inc., Albany. N. Y., 


new construction permit for 3,238, 3,244, 3,452, 
3,460, 3,468, 3.484, 5.600, 5.630 kc., 400 w.; 
aeronautical and point-to-point aeronau- 


tical. 

Aeronautical Radio, Inc., Atlantic City, 
N. J., new construction permit for 3,070, 
3,076, 5,690, 4,164, 6,320 kc., 20 w.; aeronau- 
tical and point-to-point aeronautical service. 

Broadcasting applications: 

WMMN, Holt-Rowe Broadcasting Co., Fair- 
mont, W. Va., license to cover construction 
permit granted May 22, 1931, to install new 
equipment. 


| 
| 


| 


| 


| 


|established before any governmental bea- 


and therefore were in the public interest. 


| area,’ although not @aralleling the Ford 


{of any real improvement in actual con- 


+the present fiscal year. 


| proved that there is plenty of money in 
|Italy seeking safe investment which the 


|; commerce. 


Central territory. 


g the public | transaction. 
| 





The temporary extensions were granted \¢ 


’ eS 
until Oct. 1, in view of the Commission's | Ferry truck Service 


Is Under Investigation 
g 

have been employed; The Interstate Commerce Commission 
|has just instituted an investigation into . 
the so-called “ferry-truck” service of the 
| Chicago, North Shore & Milwaukee Rail- 
road, to determine whether such service 
is unlawful in view of the Commission's 
|decision of April 14, 1931, in connection 
with the use of containers in the trans- 
portation of less-than-carload freight, 
(Docket No. 21723.) 


Silent Since June 25 


The stations have been silent since June 
A| 
hearing on license renewals was held be-| 
fore Examiner Ralph L. Walker on June 1, | 
at which the Commission brought out that | 
its policy is opposed to the operation of | 


for maize and wool. In the latter, crop 
growers’ revenue has fallen off about one- 


n |‘adio stations of any character as private | third; in the former prospects of a short 


facilities, except is cases where a safety | Jo¢q] crop appear to have had no favorable 
of life factor is involved and when no other | reaction on prices which continue steady 
means of communications are available.| at low levels. 


Mr. Walker's report and recommendation! ‘The contmercial situation of the Rhode- 
on the hearing has not yet been made | sigs js also dull. 


available. Egypt 


It was contended on behalf of the Ford 
Company at the hearing that the stations Egypt.—The slight improvement evident 
were essential in the interest of safety of in Egyptian business in the first quarter 
life in air navigation, and that they were} was wiped out in the second quarter by 

€ ‘| the further decline in the price of cotton. 
con services were available. Moreover, it; This price decline was reflected in the 
was argued that the stations are being | drop in retail sales, upward trend of bank- 
used in the development of radio aids to) ruptcies and protested notes, and increas- 
navigation by the Ford aviation subsidiary, | ing difficulty in collections. Although a 
| Slightly better tone followed the recent 
| international debt proposals, the outlook 
is uncertain because of the lack of stability 
in cotton prices and prevailing seasonal 
| slackness. The*further decline in the price 
|of cotton, which normally represents about 
|70 per cent of the country’s total exports, 
j}and diminished foreign demand has pro- 
plates the installation of a beacon between | longed any general improvement in eco- 
Deaborn and Lansing, providing both! nomic cgnditions. The extent of the de- 
visual and aural signals, whereas the Ford | cline in cotton shipments is indicated 
beacon is only aural. | partially by the value of exports in the 


Oe | first four months of 1931, which was a 
Trade Conditions Abroad | little more than half that in the corre- 
Shown in Weekly Survey | 


On behalf of the Commission it was 
stated at the hearing that the Airway Di- 
vision of the Department of ‘Commerce 
has installed visual radio beacons in this 


beacons. The expansion program of the 
Airways Division, it was added, contem- 


| sponding period of 1930. The effect of 
this decline on the general purchasing 
power is partly reflected in imports for 


[Continued from Page 7.) | the same period, which were approxi- 


‘which are to be completed with elements mately half of those in the first four 
|from Spanish industry. 


months of the previous year. 


Colombia 


Colombia.—Although business condi- 
tions continue dull, a more optimistic 
feeling prevails, following the passage and 
signing of the Barco Concession law. Im- 
ports —oee to a Seen Se 
|favorable balance of trade. The Ban 
fr The adverse oor |of the Republic has announced that local 
eign trade balance is diminishing and }anks are generally in a sound condition. 


practically all crop outlooks are good. n June 27 and the new 
There is still, however, no increase in the | Seameane rn a oe ot fa 20. The 


business turnover and as a comena 
manufacturers’ orders are lacking and COl-| tires ; eping with the President’s de- 
lections of all kinds are very difficult. | ture Pry —_ ‘ie year with a balanced 


Bankruptcies are less in most parts _of | budget, such adjustment may reach 4,000,- 
the country and there has been an in- 999 pesos, “It is reported that the hudget 
crease in the value, though not in the) next year will be reduced considerably. 
numbers of protested notes. . Estimated revenues for May totaled 3,- 

The recent internal loan operations | 145 000 pesos and estimated expenditures 
for June total 3,904,000 pesos, as com- 
pared with 3,690,000 pesos and 3,926,000 
pesos in the preceding months respec- 
tively. Rains in the uplands have im- 
proved crops. Favorable reports are be- 
ing received from the coffee producing 
areas. Coffee prices are slightly weaker 
on account of seasonal falling off on the 
demand in the United States. The pros- 
pects for increased exports of coffee dur- 


Italy 


Italy —There is little tangible evidence 


ditions. Unemployment registers have 
been lowered slightly and the budget re- 
turned a surplus during May—the first of 


banks are now endeavoring by reducing 
interest rates, to divest to industry and 
The recent financial reorgan- 
ization of several big enterprises, however, | 
with heavy losses to stockholders, is prov- 
ing a deterrent. It is hoped that the in- 
ternational debt proposals will restore con- 
fidence somewhat and encourage a greater 
range of trading in all directions. The 





| promote in Italy, as elsewhere, a bullish 
| market. 


ing the last half of the year are good. 
A new law provides for exploitation and 
propaganda of the coffee industry. 


Venezuela 

Venezuela.—Business conditions in Vene« 
zuela during June showed little improve- 
ment although the Bolivar increased in 
value toward the end of the month, mak- 
ing collections somewhat easier. Many 
firms apparently feel that a saving is af- 
fected by extending drafts and paying 
interest, rather than to pay in Bolivars 
far below par. Retail trade is reported 


immediate effect of the proposal was to 


Much is also expected from the 
| trip of leading industrialists now in Rus- 
| sia, who report that large orders have al- 
|ready been placed. This tends to confirm 
|the rumors of further government credit 
|guarantees. Prospects indicate a large 
| wheat crop, approaching the 1929 record 
| of 7,000,000 metric tons. In order to in- 
sure immediate sale of this against cheaper 
jimported wheat, the government has ruled 
| that from July 1, the production of Italian 


RBL, David Palmer, Talbotton & Comer 


Avenues, Columbus, Ga., voluntary assign- 
ment of license to WRBL Radio Station. 
KFWF, St. Louls Truth Center, 4030 Lin- 
dell Boulevard, St. Louis, Mo., modification 
of construction permit to move transmit- 
ter and studio to Jefferson Hotel, Twelfth 
and Locust Streets, St. Louis, Mo., to change 
frequency from 1,200 ke. to 1,420 ke., and 
to specify hours of overation as one-half 
time instead of sharing with Station WIL. 


transportation of dressed poultry, live 
poultry, butter and eggs, in straight or 
mixed carloads, from points in Kansas and 
Colorado to the East as resulting in rates 
which are unjust and unreasonable. 


flour mills must comprise 95 per cent 
domestic wheat. 


South Africa 


South Africa—Trade conditions during 
June represent a slight improvement in 
the general trend, especially toward the 
end of the month when the favorable re- 
action to the proposal of a European mora- 
torium was the optimistic factor. In the 


| Transvaal, steady cold wheather has re- 


sulted in a brisk demand for Winter lines 


|and in Natal the holiday season has been 


-| good with a resulting stimulus to all trade 


/in that section. Seasonal dullness is pro- 
nounced in the Cape Province and the Free | 


| 


State position continues very bad as the 
result of the low returns being realized 


slow and imports have improved little, if 


; any, according to the best information at 


hand. Banks report the number of drafts 
received for collection during June as 
fewer in number and in size than last 
month. This would indicate further ‘de; 
cline in imports. 








UTILITY SECURITIES 
COMPANY 


230 South La Salle Street, CHICAGO 
Utility Securities Corp.. 111 Broadway, New York 





No cash financing is involved in the ‘® 


, 


* 


| government is striving to reduce expendi- © 


* 
? 
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Bonds Suggested | ae July 11. Made Public July 14, 1931 


For Small Banks: 


Careful Definition of Pur-| 
pose of Investment Is 
Necessary, Says Minnesota 
Commissioner 


By J. N. Peyton 


Commissioner of Banks, State of Minnesota 


In any investment program it is essen-| 
tial at the outset to prepare a careful 
definition of the purpose of the invest-| 
ment because this has a direct bearing on 
the kinds of securities to be considered for 
the bond list. The following remarks have 
special reference to commercial banks out- 
side of large financial centers. The bond) 
list should always be assembled with the 
sole idea that it can be relied upon, if| 
necessary, aS a secondary reserve. Mar-| 
ketability and safety are the chief re- 


¥ equirements. 


Commercial banks outside of Jarge fi- 
nancial centers, as a result of competi- 
tion for deposits and a high rate of in- 
terest usually paid on accounts, _ are 
tempted to buy bonds with high yields 
in an effort to improve their earnings. 


@The usual outcome of such a policy has 


v 



















































become a familiar spectacle in recent 
months. 

Some banks are inclined to justify buy- 
ing high yielding bonds on the ground 
that only their own surplus funds are 
used for the purpose. That is begging 
the question, for if a bank’s surplus is 
far beyond its banking business require- 
ments, the proper course to follow is a 
special distribution to stockholders. Few 
country banks have been fortunate enough 
in recent years to find themselves in such 
a position. 

Declares Tests Desirable 


The use of specific tests is a matter of 
detail procedure and should be subordi- 
nate throughout to the above definition 
of the purpose of the investment pro- 
gram which requires good marketability 
and safety, and should then be subordi- 
nated to general principles of diversifi- 
cation, price and a proper timing of pur- 
chases. Before offering suggested “yard- 
sticks” or tests, it seems necessary to dis- 
cuss these more general items of policy. 

As the bond list may be called upon 
as a secondary reserve, marketability is 
of prime importance. We ordinarily ex- 
clude real estate bonds and believe it is 
well to have in mind a minimum size 
of issue, say $5,000,000, which will usually 
assure a fair degree of marketability. 

It is a good rule to insist that all bonds 
purchased shall be listed on the New York 
Stock Exchange or New York Curb Ex- 
change, and shall have been traded there 
for at least six months prior to purchase. 
The reason for this requirement is that 
in the initial stages of a bond's distribu- 
tion, the market for it, although appar- 
ently active and close, is likely to be the 
artificial result of syndicate operations. 

Syndicate Agreements 


Most syndicate agreements run 60 days, 
some for three months, and a certain 
amount of time is necessary in order to 
observe market action after banking house 
support has been withdrawn. In advanc- 
ing markets this may mean foregoing 
some possibility of profit, but there is no 
other way of knowing how well a new 
issue has been distributed, and, further- 
more, speculative profits should be of sec- 
ondary interest. 

In a falling market, there is no harm 
in postponing purchases, and even in 
normal markets expiration of the syndi- 
cate agreement is frequently accompanied 


by a drop in price of several points. 
Pressure to buy new issues, especially 
those in great demand, is often’ very 


strong and tempting. Any bank that will 
examine its own purchases of new is- 
sues can compare results as to the ratio 
between profit and loss when the mar- 
ket values of those securities subsequent 
to the expiration of the syndicates are 
taken into consideration. 


High Grade Local Issues 

In certain isolated cases it may be a 
matter of good policy for a bank to carry 
a limited amount of high grade local 
issues which have no general market but 
have a stability of. price, due to local 
cynditions. The amount of such issues 
in proportion to the total bond list should 
always be very conservative. 

The general grade of a security is also 
a matter of first concern and is the chief 
reason why specific tests are in such con- 
stant demand. But the need of such tests 
will b@# much less keenly felt if an attempt 
is made to find a serious answer to the 
simple question, “Is the bond well se- 
cured?” It is a good practical rule to 
require that at least two of the four lead- 
ing investment services, namely, Standard 
Statistics Service, Moody's Service, Poor's 
Service and Fitch's Service, must rate a 
bond “sound” (A), or better, before its 
purchase is considered by a bank. In- 
sistence on this point will go a long way 
toward eliminating detailed consideration, 
will greatly simplify both the selection 
and supervision of bond investments, and, 
in our opinion, will absolutely assure bet- 
ter than average results. These services’ 
bond ratings may be checked and brought 
up to date periodically. Any bonds which 
have in the meantime been given a re- 
duced rating can be made the subject of 
special study or inquiry through city corre- 
spondents. 

Diversification Discussed 

The importance of diversification as a 
means of affording greater aggregate safety 
and marketability is so well known as to 
require little comment. Generally speak- 
ing, it is a good rule that not more than 
5 per cent of a bank’s bond list should 
be represented by any one security, and 
only in exceptional cases should as much 
as 5 per cent be invested In any one se- 
curity. Of course, buying two or more 
issues of the same company or its affiliate 
is not diversification in the true sense of 
the word. Proper diversification as to in- 
dustries as well as to companies should 
be carefully considered 

One word of caution is necessary here. 
Many banks in attempting to secure di- 
versification take on a great many issues. 
However, safety and marketability are not 
appreciably greater with a large number 
of different securities, particularly when 
one considers the drawbacks which ac- 
company o¥erdiversification. Just how far 
to diversity is dependent upon the size of 
the account involved, the circumftances, 
etc. There is no set rule that can be ap- 
plied in this particular case. We have 
never yet seen a bank investment list 
which could not have been simplified to 
advantage. A constant effort should be 
made to keep down the number of items 
on the list. 

Diversification should be practiced in 
the matter of maturity. The bond list 
should never consist entirely of long-term 
bonds, and should, as a rule, be divided 
equally between bonds maturing in less 
than three years, bonds maturing within 
from four to nine years, and bonds of 
later maturity. To be truly conservative, 
it is very doubtful that secondary reserves 
should have any appreciable amount of 
long-term bonds. This limits possible 
profits, but also, and this is of great im- 
portance, limits the losses. This does not 


Receipts 
Customs receipts ............4. 
Internal-revenue receipts: 
Income tax 
Miscellancous 
ND 6c chads cite env ees ene 
Miscellaneous receipts ......... 


$1,553,652.04 
640,951.87 


| 
1,316,988.63 | 
1,077,717.54 | 
$4,589,310.08 

102,422.50 | 
382,336,848.55 | 


does Pe bdideont sn eaea de $387 028,581.13 
Expenditures 
General expenditures ......... 
Interest on public debt 
Refunds of receipts 
Panama Canal 
All other 


Total ordinary receipts 
Public debt receipts .......... 
Balance previous day 


Total 


$10,241,364.45 | 
263,460.28 | 
261.044.80 | 
12,311.27 
1.655.905.60 | 
$12,434,086.40 | 
1,561,985.25 | 
373,032,509.48 


$387,028,581.13 | 
| 


Number of Persons | 


Gainfully Employed _ 
In States Is Shown 


Total 
Public debt expenditures 
Balance today 


Minnesota Rules 


Against Foreign 
Safe Depositories 


‘Corporations From Outside , 


State May Not Conduct | 
Business in the State, At-: 
torney General Holds 





St. Paut, Minn., July 14. 


Safe deposit corporations organized in| 
other States may hot qualify to do busi- | 
ness in Minnesota, according to a ruling | 
just made by Assistant Attorney General, | 
W. H. Gurnee. 


Mr. Gurnee’s opinion, in a letter to the | 
Secretary of State, Mike Holm, follows in| 
full text: | 

Dear Sir: We have your favor of the! 
sixth instant, in which you submit the | 
following inquiry: 

“Can a foreign corporation duly au- 
thorized to conduct a safe deposit busi- 
ness (not including a bank or trust com- | 
pany business) qualify to do business in | 
the State of Minnesota, and if so would 


{such qualification be effected by compli- | 


Reports Issued by Bureau of | 
Census Cover Occupation- | 
al Data for Those 10 Years | 
Of Age and Over 


The Bureau of the Census has just is- 
sued reports showing the number of per- 
sons 10 years old and over engaged in 
gainful occupations in Illinois and Penn- 
sylvania on April 1, 1930, as returned in 
the recent census. The reports follow in 
full text: 

Illinois 


In Illinois 3,184,875 persons 10 years old 
and over were reported as having gain- 
ful occupations on April 1, 1930, which 
number represents 41.7 per cent of the 
population. Persons usually working at 
a gainful occupation, but unemployed at 
the time the census was taken, are in- 
cluded in the number of gainful workers. 

Of the 3,184,875 gainful workers, 2,467,- 
644 were males, representing 63.7 per 
cent of the male population, and 717,231 
were females, representing 19.1 per cent 
of the female population. | 


The whole number of gainful workers 
was distributed by industry groups as 
follows: 352,524 in agriculture, including | 
farm owners and farm laborers; 2,535 in| 
forestry and fishing; 66,910 in the ex-| 
traction of minerals; 1,098,069 in manu- 
facturing and mechanical industries, in- 
cluding 52,775 in blast furnaces and steel- 
rolling mills, 194,099 in other iron and 
steel industries, 38,751 in metal industries, 
except iron and steel, 193,893 in the build- 
ing industry, 80,985 in paper, printing, | 
and allied industries, 61,395 in clothing | 
industries, and 60,053 in electrical ma-| 
chinery and supply factories; 344,221 in 
transportation, including 168,399 on steam 
and street railroads; 602,896 were en-| 
gaged in trade, including banking and} 
insurance; 59,330 in public service ‘not| 
elsewhere classified); 233,507 in profes- 
sional service; and 317,851 in domestic 
and personal service. 

Pennsylvania 
Pennsylvania a total 





| 


| 
| 


In of 3,722,428 


persons 10 years old and over were re- | 
ported as having gainful occupations on 


April 1, 1930, which number represents 
38.6 per cent of the population. Persons 
usually working at a gainful occupation, 
but unemployed at the time the census 
was taken, are included in the number 
of gainful workers. 

Of the 3,722,428 gainful workers, 2,915,- 
673 were males, representing 60.2 per cent 


of the male population, and 806,755 were | 
females, representing 16.9 per cent of the} 


female population. 


The whole number of gainful workers | 


was distributed by industry groups as 


follows: 251,443 in agriculture, including 
145,795 farm owners and 102,268 farm 
laborers; 5,795 in forestry and fishing; 
327,476 in the extraction of minerals of | 
which number 296,694 were employed in 
coal mines; 1,469,468 in manufacturing 
and mechanical industries, including | 


213,743 in the building industry, 211,682 in 


blast furnaces and _ steel-rolling mills, | 
195,202 in other iron and steel indus- 
tries, 82.286 in clothing industries, and 


71,467 in food and allied industries; 359,- | 


695 in 
on steam 


transportation, including 179,776 


and street railroads; 


and insurance; 173,332 in 
‘(not elsewhere classified); 247,293 in pro- 
fessional service; and 322,245 in domestic 
and personal service. 

large secondary reserve should neglect the 
purchase of longer time bonds for an in- 
vestment reserve, at a better yield. 


Time of Purchase 


The time to purchase bank bonds is 
especially important, for security of prin- 
cipal is a prime consideration. Bonds 
should be bought only when there is rea- 
sonable ground for expecting that, over a 
period, they will improve in price or hold 
a uniform level. When this expectation 
cannot be reasonably held, the bank 
should employ alternative forms of 
vestment, such as bankers’ acceptances, 
commercial paper bought in the open 
market, call loans, short-term bonds and 
not<3 and bonds called for nearby redemp- 


tion. A reduction of any borrowings is 
always preferable to increasing invest- 
ments. 


After attention has been given to the 
bank's investment policy as already out- 
lined, attention may be given to ques- 
tions of price and yield. Ordinarily, this 
excludes all classes of bonds which are 
exempt from Federal surtax, such as Lib- 
erties, Philippines, Porto Ricos, municipals, 
etc., for a bank’s income is subject to a 


Federal income tax of 12 per cent, whereas | 


the incomes of many large individual in- 
vestors are subject to much higher rates. 


As a result, there is enough demand for! 


bonds exempt from surtax to lift their 
prices noticeably above bonds not so ex- 
empt. Some of these classes of bonds are 
very desirable as to marketability, but a 
bank suffers from lack of profit when 
holding too large a proportion of such high 
grade securities. 

Bonds with high coupon rates, selling 
above par, are often better bargains than 
bonds priced “attractively.” This is due 


generally to the lack of understanding as) 
to how bond maturity yields and amorti-| 


zations are figured and to the general 


dislike for those securities which sell at} 


decided premiums. 


As a general rule, all convertible and) 
warrant-bearing bonds should be excluded 


since these are usually extravagant as in- 
vestments (and unattractive as specula- 
tions). Holding company notes should be 
considered desirable only in exceptional 
cases. 


After a bond has been approved on its 
general characteristics and its adaptibility 
to the bank’s investment policy and bond 
list, at least one price comparison should 
be made with a similar issue before any 
purchases are made, and it is well to make 
The market 
price of a bond will frequently be found, 
for special, technical market reasons, to 
be several points higher or lower than 


more than one comparison. 


562,940 | 
were engaged in trade, including banking , 
public service | 


in-| 


ance with the general statutory provisions 
of the State relating to the qualification of | 
foreign corporations?” | 


Former Ruling Cited 


As you are aware, the Attorney General | 
long ago took the position that a foreign | 
trust company could not lawfully open a | 
branch office in this State and exercise 
trust powers even though such corpora- 
tion had complied with the provisions of 
our statutes relating to foreign corpora- 
tions. It is not necessary to repeat the 
reasons for this ruling and, as the same 
is of long standing and has been frequently 
reiterated, we would not be disposed to 
lightly change our views. 

The question submitted by you, however, 
contemplates a foreign corporation au- 
thorized solely to conduct a safe deposit, 
business without the other powers of a 
bank or trust company. 


Statute Quoted 
Our statutes seem to contemplate that 
the business of a safe deposit company 
shall be carried on in connection with 
the business of a trust company. Mason's 


| Minnesota Statutes of 1927, section 17635, 


defines a trust company as “a corporation 
* * * authorized, within prescribed limi- | 
tations, to act as a safe deposit company, | 
trustee or representative for or under any) 
court, public or private corporation, or 
individual, and as surety or guarantor.” 

Section 7651 forbids any person or cor-| 
poration from using the words “safe de- 
posit” and from soliciting or transacting 
business as a “safe deposit or trust com-) 
pany,” except “safe deposit and trust com- | 
panies.” 
“safe deposit and trust companies.” 


Opinion Given 
While it is true that under our general 
corporation statute (section 7440) corpora- 
tions may be formed for any lawful busi- 


ness not otherwise provided for in the! 
chapter, we do not believe that this per-| 
mits the organization of a corporation for | 
the sole purpose of carrying on a business | 
pertains to banking or) 
| trust corporations. 


which properly 
Section 7441 provides 
that corporations may be formed for 
transacting business as a trust company 
“in conformity with the laws relating 
thereto.” The laws relating to trust com- 
|panies apparently contemplate as a part 
of such business the carrying on of a 
“safe deposit” business. 

We advise you, therefore, that in our 
opinion the question must be answered in 
‘the negative. 


Freight Terminal Costs 
Studied in Lighterage Case 


New York, N. Y., July 14.—George 
H. Parker, Boston transportation special- 
ist, testified in behalf of the City of Bos- 
ton and the Boston Port Authority at 
the hearing today before the Interstate 
Commerce Commission examiners in the 
New Jersey-New York harbor lighterage 
rate case. 

He refuted the previous testimony by 
G. W. Pouder, of Baltimore, who had 
stated that the cost to Boston for han- 
dling freight at various terminals was 
| $1.85 per ton, New York $2.75, Baltimore 
$1.06, Philadelphia $1.03 and Hampton 
Roads $1.05. He said the Boston figure 
should be 98 cents a ton. 

Wilbur Laroe, chief counsel for the 
| Port Authority, commenting on the fig- 
jures presented by Mr. Pouder, said they 
were grossly unfair to New York because 
they excluded all rail switching at other 
ports and included all marine costs at 
New York. 


Change in Status of Bills 
Before State Legislatures 


| Insurance 

| Ala. H. 672 

| burial insurance companies, associations and 
societies and requiring the deposit of 


| securities with the Insurance Superintendent 
| before doing business. Signed by Governor. 
| lll, H. 724. To require burial insurance 
| societies to file annual reports. Vetoed. 
} Ill. H. 729. To prohibit investment of 
| funds of life insurance companies in com- 
| mon stocks but to permit investments in cer- 
| tain preferred stocks. Signed by Governor. 
| ll. H. 730. To change date of payment 
| of fire marshal tax. Signed by Governor 
| lll. H. 731, To authorize fire companies 
| to write smoke and smudge insurance and 
| other risks and perils to property not against 
| public policy to insure. Signed by Governor 
Ill. H. 732. To regulate investments of 
| fire, marine and inland navigation insur- 
| ance companies. Signed by Governor. 
lll. H. 734. To provide for qualification, 
| examination and licensing of insurance 
| brokers. Signed by Governor. 
Ill. H. 735. To provide for qualification, 
| examination and licensing of insurance 
agents. Signed by Governor, 

| Ill. H. 736. To prohibit assessment life 
insurance companies from offering stock 
as an inducement to insurance. Signed by 
Governor. 

lll. H. 739. To amend casualty act to re- 
quire Bapital of $200,000 to transact any 
three kinds of business listed in act. Signed 
by Governor. 

Ill. H. 768. To permit fraternal societies 
doing business prior to act of 1893 to come 
under amendment without reorganization. 
Signed by Governor. 

Ill. H. 898. To regulate burial insurance 
societies. Signed by Governor. 

Ill. H. 1166. To authorize mutual benefit 
associations to change their names and 
places of business. Signed by Governor. 

Wis. 291. 
| establish proof, of financial responsibility 
for failure to pay judgments on conviction 
of certain offenses. Signed by Governor. 

Wis. 8S. 423. Relative to provisions which 


ability policies and relative to notice of 
accidents to insurer. Signed by Governor. 

Wis. A. 916. To make it a crime to cir- 
culate false rumors regarding any domestic 
mutual fire or casualty insurance company. 
Signed by Governor. 

Motor Vehicles 

Ill. H. 506. To extend reciprocity to out- 
of-state motorists from six months to one 
years. Signed by Governor. 


large investor may raise the price several 
points, or the operation of a sinking fund 
may do the same at some particular time 
of the year. On the other hand, liquida- 
tion of a large estate, or other forced 
selling, may temporarily depress the price. 
| While the question of yield is secondary 
in importance to the other considerations 
mentioned above, it does deserve attention 


Section 7743 again refers to| 
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The trend of commodity prices—separately showing the monthly average wholesale prices for farm products, 

food products and other than food and farm products—for the 

the average wholesale prices of 550 commodities for the period 

average cost of living for the period Jan. 1, 1928, to May 15, 1931, are shown in the above chart, published in 
the July issue of “Survey of Current Business,” issued by the Department of Commerce. 


Forabtion of Utility 
_ Operating in Pacific 
States Is Described 





Development of Inlan 


[Continued from Page 


pany? A. Yes. 


Q. What companies’ operations are in- 


cluded in this report? 


Sidiary, Nevada Po 


dealt with in this report. 


Q. 
operate in 1929? 


In what States 
A. 


pany operated properties in 


eastern Oregon. Nev 
operated distributing 


and an interstate transmission line from 
The Nevada company 
procured all of the energy it distributed 
from the Idaho Power Company, the en- 
ergy being generated in Idaho and sent 
to Nevada over the Nevada company's line. 

Q. How much energy was generated and | 
| procured by those companies and in what 
| States? A. A total of 451,092,632 kilowatt 
| hours were generated, of which all but 


Idaho to Nevada. 


29,490 kilowatt hours, 


|in Oregon, was generated in Idaho. There { 
were 20,639,632 kilowatt hours procured, 


all procured in Idaho, 


{obtained from United States Bureau’ of | 
Reclamation. The total available for dis- | 
tribution by Idaho Power Company was 
| 471,732,204 kilowatt hours. | 


Proportion 
Q. What portion of 


| 


erated in Idaho for public use in 1929 was , 
represented in the quantity available | oe V. Horn, Petitioner. 


distribution by Idaho 


Idaho Power Company's energy available 


for distribution repre: 


of all the energy generated in Idaho in| 
1929, or 0.49 per cent of all the energy | 


generated in the Unit 
|year. The total gen 


was 933,443,053 kilowatt hours and for the 
United States was 95,583,144,161 kilowatt | 


hours. 


Q. In other words, 


Company’s energy re 
half of the whole 


Slightly more than half. | 
Q. And not quite one-half of 1 per cent 
of the United States total? 


correct. 


Q. How much energy was disposed of, 


used by company in 


than railway operation, and lost or un- 
accounted for by the two companies in 


1929? A. The compa 
632,245 kilowatt hour 


,watt hours in company use other than | 
railway operation and lost or failed to 
account for 55,183,839 kilowatt hours. 

manner was the energy 


Q. In what 
classed as “disposed 


There were 13,138,909 kilowatt hours sup- 
plied to other companies for resale, 12,- 
Defining and regulating 494,415 kilowatt hours were supplied to | 
all other consumers public and private 


|while 271,998,921 


k 


Q. I think, Mr. B 
this is in a separate 


ter state why you used the term “com- 
pany uses other than railway operation?” | 


|A. I have used the 
uses other than rai 
company uses such 
other plant use. 

Q. In other words, 


panies that run trolleys or furnish rail- | 
|way power? A. Yes, and in order to} 
|throw the railway operation use into the 
general class as being consumed by the 
purchasing public, this was done, 

Q. Do you know whether this company 


did furnish railway 
it did not. 
Q. What is meant 


change dump power?” A. The Idaho Power | 


Company generated 


ican Falls plant in Idaho which was there 
supplied to Utah Power and Light Com- | 
pany under agreement which company 


transmitted it over 


lines to Utah for disposition. 
Q. The Utah Power Company is also 
an Electric Bond & Share company, in 


this same group? 
correct. 


Q. Across what State boundaries did en-| 
ergy move in transactions to which Idaho 
To require motorists to | Power Company was a party, and in what 
A. Energy moved interstate 
|across the Idaho-Nevada and Idaho-Or-| 


amounts? 


;egon boundaries. 


can not be excluded from automobile li- |Idaho-Nevada boundary 
3,774,856 kilowatt-hours all moving to 


| Nevada. Movement 
}egon boundary am 


| kilowatt-hours of which 52,740,000 kilo- 
| watt-hours were sent to Oregon and 19,- 
509,490 kilowatt-hours to Idaho. 


Q. This does not 


that the Utah Power Company took? 


A. No sir. @Q. Does 


a list of interstate transmission lines? | 
A. Yes, there is a descriptive list setting | 


out the companies 


boundary crossed, the name or number 
of the crossing, frie post office in each | 
State nearest the point of crossing the | 
boundary, the operating voltage of the 
line, the quantity moving interstate on 
|the line and the State to which energy 


orta } the prices of other issues of similar grade. in its proper place and the results will] was sent. 
signify that a bank baying @ reasonably Careless accumulation of an issue hy @ repay careful study, 


Q. How many, transmission lines crossed 
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wer Company, 


did these companies 
Idaho and 


ada Power Company 
facilities in Nevada 


| 10-73. 
| en 
Decis 


which was produced 


residence until 


a large portion being | ar te enka 


1926. 
Generated | 


the total energy gen- ing been incurred 


Power Company? A. | 
| 


sented 50.54 per cent | 


ed States during that 


erated for the State | of tax on gifts. 


the Idaho Power 
presented about one- | 
State of Idaho? A.! 


A. That is 
company uses other 


nies disposed of 413,- 
s, used 2,916,180 kilo- | 


; Company. 


of” distributed? A.| @Q. Were all 


jlowatt hours were | of Reclamation. 


rookhart, as long as 
report, you had bet- | 


term to disténguish 
lway operation from 
as station use and 


there are power com- 





A. I believe 
by the item “inter-| 


power? 


energy at its Amer- | 





its own transmission 


A. I assume that is 


| 


Movement over the 
amounted to 


over the Idaho-Or- 
dunted to 12,249,490 


include the amount 


this report contain 


involved, the State | 
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ions pom Announced 
By Board of Tax Appeals 


[Continued from Page 6.) 


1924, when it was 
abandoned for that purpose and of- 
It was never leased 
or rented, but was sold at a loss in 
Held, the loss so resulting’ is 
not deductible under section 214(a) (5) 
of the Revenue Act of 1926, not hav- 


i 


| entered into for profit. 


Petitioner in 1925 paid gift taxes. 
Thereafter and before petitioner filed 
its income tax return for the year 
1925, the Revenue Act of 
passed reducing retroactively the rate 
Respondent there- 
upon in 1926 refunded to petitioner 
a part of the gift tax paid in 1925. 
| Held that under section 214(a)(3) of 
the Revenue Act of 1926 petitioner is 
entitled to deduct, in computing his 
net income for the year 1925, only 
the amount of gift tax which peti- 
tioner was actually required to pay 
under the Revenue Act of 1924 as 
amended by the Revenue Act of 1926. 
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|Report on Dismissal of Dr. H all 
Is Prepared for Secretary Lamont 


(Continued from Page 2.) 
credit, unless it comprehends clearly its 
unwitting contribution to the recent one? 

ah ° | There were also deleted trom my manu- 
Transc ript of Testimony at | script certain brief excerpts from articles 
Federal Inquiry Relates to | in The Annalist by Mr. George E. Ander- 
d | Son and in Barron’s Weekly by myself. 
- | Therein were explained the large benefits 
Power & Light Company | lo this country from the greater activity 
|of the Federal reserve banks in foreign- 
}exchange operations during 1930. Public 
Subject discussing the Idaho Power Com- | explanations of that kind seemed desir- 
| able, to support reserve bank officials in 
A. The operations |® policy especially subject to popular mis- 
of Idaho Power Company and its sub-| understanding because of its complexities. 
are | Left untouched, however, were credited 
{quotations (p. 59) from a published ar- 
Idaho Power Com- | ticle on less significant aspects of the in- 
ternational movement of short-term capi- 


tal, which I had prepared for the signa- 
ture of a superior officer. 

More amusing is the Department’s fail- 
jure to amputate, or otherwise to doctor, 
;my figures in the three tables on pp. 
Those tables make repeated use 


na transaction 





Docket No. | 


1926 was 


State bounadries and what were their 
, voltages? A. There were 
jlines, all of which belonged 
|Power Company except one which was 
owned and operated by 


14 interstate | 
to Idaho! 


Nevada Power 


Eight of the lines had an op- 
erating voltage of 66,000 volts. 
44,000-volt line, three operated at 11,000 
volts and two at 4,000 volts. 
interstate 

| wholly intercompany? A. Yes. 
jin the capacity of agent Idaho Power | 
Company carried a substantial quantity | 
of energy for the United States Bureau | 


One was a 


transactions | 
However, | 


Q. What was the amount of energy) 
thus transmitted by Idaho Power Com- 
|pany in 1929? A. During 1929, there were 
‘delivered to the Gem Irrigation District | 
18,750,000 kilowatt-hours. 
Reclamation at Owyhee, Oreg., used 1,-| 
| 190,000 kilowatt-hours and 15,998,500 kilo- | 
watt-hours were delivered to Idaho Power 
Company as compensation for transmis- | 
sion and in consideration of other pro-| 
| visions of the contract. 

Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of July 16. 


The Bureau of | 





THE FACTS ARE 
CONSTANTLY AVAILABLE 


The Annual Report of the American Water Works 
y has recently been delivered 
eased for publication. Within 
a short time the Company's annual Corporate and 
Statistical Manual will be issued, containing complete’ 
financial and statistical information concerning itself 
and its subsidiaries. 


These publications are part of the complete informa- 
tion service which it has long been the policy of the 


Company to give to the public. In addition, earnings 
statements are issued each month and other an- 
nouncements regarding operations released to 
the press. 


All these publications are made available to 
those individuals desiring to receive them. 


AMER 


WATER WORKS AND ELECTRIC | 
COMPANY 


INCORPORATED 


50 Broad Street 





three groups: (1) Foreign capital issues 
publicly offered in the United States; 
riod from January, 1927, to May 15, 1931, of | (2) privately taken foreign issues and di- 
rom Jan. 1, 1928, to May 15, 1931, and of the rect investments abroad; and (3) foreign 


;mentions that merchandise imports held | held by Americans. 


|mental experts in 


|& matter of highest public concern. 


China (Mexican dollar) 22.1875 | It is estimated that the 1930 total of 
= aan dollar) = = such transactions as are not duplicated 
MMMURR OMI 65030. canta casstecas, 49.3425 Cl8ewhere is $253,000,000, distributed in 
Singapore (dollar) ............ 56.0208 | round millions of dollars as follows, Eu- 
Semade teeter) i acakanktidceax ciate 99.5777 | rope, 124; Canada, 63; Latin America, 43, 
Juba eso 99.9112 | g ¢ 
os _ neecesae 99.9113 and Far East and rest of world, 23. 
Argentina (peso, gold) 69.4598 a —— 
Brazil (milreis) .s 7.9765 FINANCIAL NOTICE 

| Chile (peso) 12.0574 | --— — ———_—_——_—_———- ot 

| Uruguay (peso) ....... 56.3083 | 
Colombia PO 66 6eakssdaeehae tes 96.5700 lee 
Bar silver) .. Sere re 28.000u 
















































































STATE BANKING 


Foreign: Issues 
Purchased Here 
In Year Analyzed 





? 


Commerce Department Is- 
sues Review of Security 
Offerings of Foreign Na- 
tions During 1930 


| The largest invisible import item in the 
American balance of trade compilations 
includes the purchase of foreign securities 
and the making of ather new foreign in- 
| vestments, according to the study of 1930 
international payments, just released by 
the Department of Commerce. 

_Publicly offered capital securities of for- 
eign countries sold here in 1930 totaled 
Slightly over $1,000,000,000, the report 
|shows. Privately taken foreign securities 
|and direct investments abroad increased 
the total by an additional $253,000,000. 


Investments Abroad 


| The section of the report dealing with 
transactions tending to increase American 
| investments abroad follows in full text: 
The purchase of foreign securities and 
| the making of other new foreign invest- 
| ments have for many years constituted our 
largest invisible import. These transac- 
tions for 1930 are herein included under 
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stocks and bonds bought from foreigners 
in small lots, as learned by question- 
naire. The third group is covered under 
the “international securities movement.” 
A separate bulletin (released on March 

18) by this division is devoted to the de- 
tails of foreign securities publicly offered 
in this country during 1930. It contains 
an itemized schedule of the 121 foreign 
issues brought out here during the year, 
| Classified by countries and areas, by type 
is issuer, and by months and quarters, 
, , t contains, also, a careful review of such 
a unaltered estimate of America’s | hond-market conditions here and abroad 
ae aie of a in 1930. os = jnfiuenced he votume and character 

the top of page 61, my discussion | of the year’s underwriting. 
of “the classificatiua of acceptance sta-'| The total par, or “nominal,” value of 
tistics” has been so garbled as to become | ae capital securities publicly offered 
pointless. The editing displays perfect|in the United States during 1930 was 
Naivete as to the complications lurking | about $1,088,000,000. This figure includes 
in that topic—fairly likened, once, by Mr. | $6,150,000 of issues by the Territories or 
E. I. Smead of the Federal Reserve Board, possessions inside our balance-of-payment 
to “a new branch of higher mathematics.” | area. The nominal value of the publicly 

No critique of the balance of payments | offered capital securities issued outside the 

f 1930 inted, would be compl United States balance-of-payments area 
or , as printed, Wou mplete vas. theref 9 
without reference to two lesser deletions | V5: therefore, about $1,082,000,000. 
from my manuscript: (1) On pages 15 and | Deductions for Next Figure 
16 of the report are concisely listed about After computing this entry in the bal- 
10 causes of the tremendous tourist traffic | ance of payments for the gross export 
between Canada and the United States. | ' 

, of capital resulting from the purchase of 
In my manuscript the discussion closed | this class of foreign securities, the follow 
aller gn hg ing deductions from the total par value 
States will be doubted by nobody.” That | arta) About’ $182,237.00" for" i aoe is- 
statement does not appear in the printed | sues known or estimated to have been 
report. (2) The second page of the report used for refunding (converting) old issues 
, This figure excludes, 
Sas ay tamiwety tate ee |g eee ge Shae, em 
impending tariff legislation, enacted finally vielen” aus geienas Sau ae eee 
ey an _— ae = |ance-of-payments area. (None in 1930.) 

: ; but) (b) About $42,906,000 for bond and stock 
_y are further evidence of the readiness | discounts (minus the relatively few pres 
© deceive which, elsewhere, was so! miums). 


ruinous. ced 
(c) About $22,795,000 for commissions 

The point to which I would invite your | retained by American underwriters from 
special attention is not solely the falsify- | the proceeds of issues. This estimate is 
ing and mangling of this document, pro- | made on the basis of information from 
nounced by President Hoover to be “the | American financiers engaged in foreign 
most important single computation in the | underwriting. This year’s abnormally low 
entire field of any country’s international | figure resulted, as in 1929, chiefly from 
economic relations.” The point is, rather,| the unusual proportion, of Canadian is- 
that the conscientious labors of govern- | sues, on which commissfons are very nare- 

your Department are | row. 
being set to naught by political expediency | A fourth deduction can not be separately 
—often by shallow and frivolous concep- | computed. Certain securities publicly of- 
tions of expediency. In consequence the | fered here during the year may have been 
taxpayer has paid for facts which he has | resold to foreigners, repatriated, in small 
not been getting. That, it seems to me, is. blocks later in the year. This is accounted 
for under the “International securities 
movement” as “foreign stocks and bonds 

(old or new) resold to foreigners.” 

_A fifth deduction is made in the sec< 
tion on “International movement of short« 
term capital.” Some time may elapse be- 
fore foreign borrowers draw down all the 
proceeds of the issues which they have 
floated in this market, Such lags affect 
the equilibrium of payments, but they are 
recorded herein under the net year-end 
change in international banking accounts. 

The finance and investment division 
records, from its varied sources, all in- 
formation obtainable upon foreign-loan 
transactions of the United States—pri- 
vate takings as well as public offerings 


| FOREIGN EXCHANGE | 


As of July 14 








New York, July 14.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 





Austria (schilling) 14.0373 here of foreign stocks and bonds. Its 1929 
pegtum (beige) Paupadas + Vaweneauyis 13 oae and 1930 records of the first group cover, 
Czechoslovakia (krone) ............ 2\9602 | TCSPectively, 226 and 124 separate transac- 
Wemineee firey font? 26733 tions, classified as (a) foreign securities 
England (pound) ................. 485.6250 Privately taken in large blocks and (b) 
vinland (careers) 2.5156 | direct investments. 

e EC Tes scan dees na be pen 3.925 a . . i 
Germany (reichsmark) ........... 21.6011 eonun ae these transsetions: $9 
CEPORNR TORONTO) 00 occ cc vecescccces 1.2946 uve rom this survey. As such trans- 
Hungary (pengo) |............... 17.4381 @Ctions are not openly advertised, and in 
Italy (lira) ..........+seeeeeseeeess 5.2280 | SOME Cases are based upon rumor, liberal 
Netherlands (guilder) 40.2998 | reservations must be made as to both the 
Norway (krone) 26.7335 | accuracy d , 
Poland (zloty) 11.1925 | © cy and the completeness of the 
Portugal (escudo) 44027 Schedule, even though privately published 
Rumania (leu) 5946 | COmpilations have been checked whenever 
Spain (peseta) 9.5376 | available. Omission estimates, of course, 
fee ee) ..- eee eerenes = po are necessary. The conclusion as to the 
Waianae...” ba eee 17665 | Proper amount to enter in the balance 
Hong Kong (éoller) ||... 1... 24.6964 Of payments is made after a scrutiny of 


China (Shanghai tael) ............. 30.7142 | e@ch item in the division’s schedule. 








To the Holders of 
First Mortgage 642% Gold Bonds, Series 
A, and 6% Gold Bonds, Series B, of 


Florida Public Service 
Company 


The General Finance Corporation, by 
letters dated July 1, 1931 and June 26, 
1931 (copies of which will be furnished 
upon request), has offered to the above 
mentioned holders the opportunity, subject 
to certain conditions stated in such letters, 
of exchanging their holdings for securi- 
ties of Associated Gas and Electric Com- 
pany. 

The offers are as follows: 

For the 614% Series A Bonds, due 1949, 
in denomination of $1,000, there will be 
delivered a like principal amount of Asso- 
eiated Gas and Electric Company 543% 
Convertible Gold Debentures, due 1977, 
and for such bonds in denominations less 
than $1,000 there will be delivered $110 
principal amount of Associated Gas and 
Electric Company Gold Debenture Bonds, 
Consolidated Refunding 5° Series due 
1968, for each $100 of Series A Bonds 
deposited ; 

or the 6% Series B Bonds, due 1955, 
there will be delivered, on a par for par 
basis, Associated Gas and Electric Com- 
pany Gold Debenture Bonds, Consolidated 
Refunding 5% Series due 1968. 

Interest on these exchanges will be 
adjusted so as to be continuous but not 
overlapping. 

Holders will deposit their bonds with 
The Public Nationa! Bank and Trust Com- 
pany, 76 William Streét, New York City, 
Depositary. The Series A Bonds should 
have the February 1, 1932 and the Series 
| B Bonds should have the October 1, 1981, 

and subsequent coupons attached. 
These offers expire thirty days from 
their date unless extended. 


| THE GENERAL FINANCE 
CORPORATION 


61 Broadway, New York City 
— oe ee 
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New York 







































INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index published after March 


of each year, is all inclusive. 
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Plan Proposed for Reducing 


Costs of Local Government - 


Formation of 





Local Tax Leagues to Scruti- 


nize- Proposed Expenditures Included in 
Recommendations of Oregon Governor 





By JULIUS L. MEIER 


Governor, State of Oregon 


N MY platform for the governorship I 

pledged myself to do everything within 

my power to reduce taxes. My experience 
during the six months I have been in office 
has convinced me that economies can be ef- 
fected by the introduction of business meth- 
ods into the conduct of State affairs which, 
together with the revenue raised by tax 
measures enacted at the recent session of 
the Legislature, will substantially reduce, if 
not entirely eliminate, the necessity of a levy 
on real property for State purposes. But 
even if we were to remove entirely all State 
taxes, the incubus of local tax levies would 
still constitute a staggering load on the 
shoulders of the taxpayers of Oregon. 


+ 


It is my firm conviction that a reduction 
can be effected in the expenditures of local 
tax levying bodies proportionate to that 
which we hope to accomplish in State gov- 
ernment, by the determined practice of econ- 
omy and efficiency in local administration. 
But over this, the State and the Governor 
as a State officer, have, under our present 
laws, no supervision. 

According to a recent tax survey, the 
combined administrative cost of our Fed- 
eral, State and local governments totals 
the colossal sum of $13,000,000,000—nearly 
one-seventh of our national income. 


According to this same survey, the public 
debt of these governmental agencies aggre- 
gates an additional $26,000,000,000, with an 
annual interest charge thereon of 
$1,000,000,000. 

According to a survey recently completed 
by the Oregon Committee on Economic Re- 
search, the combined annual tax collections 
of the Federal, State and local governments 
in Oregon is approximately $108,000,000. 

In addition, Oregon has a net bonded and 
warrant indebtedness of approximately $185,- 
000,000—the second greatest per capita in- 
debtedness in the United States. 

During the past 13 years Oregon has paid 
interest totaling $25,000,000 on this indebted- 
ness, and it is estimated that before our 
bonds are matured and retired, the State 
will pay an additional $27,000,000 in interest. 

Our State wealth is placed at $3,000,000,- 
000, of which real estate represents $1,500,- 
000,000, and intangibles and tangible personal 
property $1,500,000,000. These startling figures 
indicate that 19.3 per cent of the total in- 
come of the people of Oregon is absorbed by 
tactes in various forms. 

In other words, the present cost of govern- 
ment of Oregon is equivalent to a tax upon 
the net income of the State at a flat rate of 
19.3 per cent without any exemptions. 

But astounding as these figures may be, 
they pale into insignificance when compared 
with the ratio of taxes to the real estate in- 
come of the State. 

Of the combined $80,000,000 earnings of real 
property in Oregon, property taxes consume 
$41,000,000—more than 50 per cent. In addi- 
tion to this staggering property tax, owners 
of real estate must also meet improvement 
assessments and contribute in the way of 
indirect taxes. 

More than 5,000,000 acres of the less pro- 
ductive lands of the State are said to be de- 
linquent in taxes. A large portion of this 
acreage has already been foreclosed by the 
counties and removed from the tax roll. 

In our cities, thousands of vacant lots have 
been confiscated by taxes and assessments. 
This continual removal of property from the 
tax roll reduces taxable valuations and im- 
poses another burden upon those owners of 
real estate who manage one way or another 
to meet their tax obligations and avoid con- 
fiscation of their property. 


. 


These excessive tax burdens in turn fur- 
ther tend to reduce the tax paying ability of 
the State at large, drive away wealth, pre- 
miumize unproductive tax exempt holdings, 
handicap investment and industry, impover- 
ish agriculture, discourage land ownership, 
and contribute to unemployment. 

Oregon, of course, is not-alone a victim of 
this tax extravagance. Everywhere through- 
out the Nation, from the lowest to the high- 
est tax levying body, there has been a tre- 





Giving Judge Right 
to Place Prisoner 
on Probation 


By 
Ruby Laffoon 
Circuit Judge, Common- 
wealth of Kentucky 


T IS a fact known to Kentuckians that 
I our charitable and penal institutions are 

in a most deplorable condition. Their 
Management and control constitutes one of 
the major problems that must be met and 
solved in the interest of humanity and for 
the good of Kentucky. 

I have given considerable 
study to this problem. I believe that a more 
thorough inquiry should be made into the 
mental condition of those who are tried in 
our courts before they are committed to some 
one of these institutions for care and treat- 
ment. This, in my opinion, would be a step 
toward relieving in part, at least, the over- 
crowded condition of our hospitals and asy- 
lums. 

And, as a means of relieving the congested 
condition of the jails, reformatories and pen- 
itentiaries of the State, I favor the enact- 
ment of a law that will give to the trial 
courts the right to suspend all imprisonment 
sentences,' during good behavior, of certain 
first offenders, but would require the culprit 
to remain under the supervision of someone 
designated by the order of the court to whom 
he must report at stated intervals. 

Such a law besides being a humanitarian 
measure will materially diminish the expenses 
incident to taking care of these offenders, 
and will be an incentive to them to become 
law observers rather than law breakers. To 
incarcerate the young in prison only serves to 
destroy their morale and more often than not 
makes of them confirmed criminals. 
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mendous increase in the cost of public serv- 
ice. 

The truth of the matter is, we have been 
on a spending debauch and in our orgy of 
extravagance and waste, we have considered 
the public purse as bottomless, and public 
credit as inexhaustible. 


But Oregon, like other States, must re- 
trench and slash expenditures to the bone if 
it is to avoid confication of property by high 
taxes, and ultimate bankruptcy. 


Realizing the absolute necessity of such a 
course, I launched an aggressive economy 
program immediately after assuming the 
office of Governor, with the result that I elim- 
inated from the tax levy $1,250,000 through 
the repeal of the Market Road Tax during 
the legislative session, and an additional half 
a million dollars through a partial veto of 
the appropriation for our higher institutions 
of learning. Since the adjournment of the 
session, we have succeeded in introducing 
economies into the administration of State 
affairs which will result in additional huge 
savings to the taxpayers. 


Ae 


It is the hope of our State Tax Commis- 
sion that the revenues to be derived from 
the income and intangibles taxes, together 
with the savings that can be effected in ex- 
penditures, will permit the elimination of 
property tax for State purposes when the levy 
is made next December. 


But when it is considered that out of fifty 
odd millions collected for taxes in Oregon, 
less than $7,000,000 is for State purposes, 
and the remaining 43 odd millions represent 
local tax levies, it is apparent that unless 
there is inaugurated a program of rigid re- 
trenchment in each and every political sub- 
division of the State, there is no hope of 
any appreciable reduction in our Reavy tax 
burden. 


Including our 36 counties, 186 cities and 
towns, 2,088 school districts, 310 road dis- 
tricts, 12 port districts, 77 irrigation districts 
and 44 drainage districts, there are approxi- 
mately 2,753 local tax raising bodies in the 
State of Oregon. 


While the State Tax Commission is now 
empowered to review the legality of any tax 
levy made by these local subdivisions upon 
the written request of the assessor, county 
court, or 10 interested taxpayers, it is abso- 
lutely without authority to probe into ex- 
travagance and waste and to prevent exces- 
sive tax levies. ; 


Consequently any reduction which may be 
accomplished pending the enactment of ap- 
propriate legislation on this subject, must of 
necessity be effected through the perfection 
of a voluntary organization by the taxpayérs 
themselves. 


It is my hope, therefore, that there will 
develop in the State a permanent unofficial 
organization, state-wide in scope. This or- 
ganization should contemplate, and be vested 
with authority to perfect, tax leagues in each 
and every county of the State, specifically 
charged with the duty of scrutinizing every 
item entering into the various local levies, 
and further charged with the specific duty 
of bringing every possible pressure to bear 
to eliminate not only extravagance and 
waste, but items that can be dispensed with 
without materially interfering with the effi- 
ciency of local government. 


+ + 


In this connection, I want to emphasize 
that local taxes have soared to the point 
where we must forego not only the luxuries, 
but many of the comforts, if we are to en- 
joy even a continuance of the plain neces- 
sities. It is imperative that all dispensable 
outlays should, for the present, be suspended. 

The only way to reduce taxes is to cut the 
cost of government, and if we are to be res- 
cued from the present excessive cost of gov- 
ernment and confiscatory taxation, we must 
learn to deny ourselves many of the things 
which we would enjoy but which we can not 
afford to possess. 

I have further suggested that when the 
county tax leagues are perfected, they should 
be made as large as possible and that an 
executive committee be named to carry out 
the contemplated tax reduction program. 
The State Tax Commission will be glad to 
render advice and assist in probing into local 
tax levies and to prepare any questionnaires 
that the various leagues or committees may 
feel will be helpful in their work. 

While the State organization, and_ its 
affiliated county organizations, are carrying 
on a voluntary program for the reduction of 
local tax levies, study should also be given 
by a committee to legislation, to be either 
presented to the Legislature or initiated, 
which will give the State the power to control 
and curb local tax levies and bond issues. 

In this connection, I have commended the 
Indiana plan, which has attracted nation- 
wide attention. 

The first legislation enacted by Indiana on 
this subject was in 1919, and it conferred 
on the State Tax Commission original juris- 
diction over all tax levies and bond issues. 
The first year of the operation of the law, 
reductions totaling more than $11,000,000 
were effected in the various local tax levy- 
ing bodies. These reductions brought such 
a storm of protest from the many spenders 
that the law was repealed. 

During the year immediately following the 
repeal of this legislation, the expense of 
local government leaped from $75,615,798 to 
$111,459,765, an increase of 47.5 per cent. This 
alarming increase resulted in the enactment 
of the present Indiana Budget Law, which 
makes pxovision for the appeal of local levies 
and bond issues to the State Tax Commission, 
upon petition of 10 or more property tax- 
payers. According to the Governor of In- 
diana, bond issues and tax levies have been 
reduced, during the last eight years’ opera- 
tion of this law, in the sum of $80,000,000. 

+ ¢- 

In addition, this legislation has served 
generally to restrain extravagance in local tax 
levying bodies in the first instance as they 
realize that if confronted with an appeal to 
the Tax Commission, they must be prepared 
to justify every item entering into the budget. 

IT have also suggested that a committee 
give consideration to the adoption of the 
managerial form of government for our vari- 
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Topical Survey of the Federal Government 





USE OF RARE METALS 
BY CHEMICAL INDUSTRY 





Economic Studies Carried on by Bureau of Mines in This 
Field Outlined by Engineer 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with industrial chemicals. 


By OLIVER BOWLES 


Acting Chief Engineer, Rare Metals and Nonmetals Division, Bureau of Mines, 
Department of Commerce 


ANY nonmetallic minerals and rare 
M metals constitute raw materials*for 
a large group of important ant es- 
sential chemical industries. Lime, a pri- 
mary product of limestone, for example, 
is calied “the king of all the bases,” and 
is regarded as absolutely essential to 
more than 100 chemical industries. 
+ + 
Other examples of minerals that pro- 
vide raw materials for industrial chem- 
istry include barytes for the lithopone 
industry, dolomite for the manufacture 


of magnesia pipe covering, fluorspar for * 


hydrofluoric acid and other fluorine 
chemicals, magnesite for magnesium 
salts and compounds, phosphate rock 
for the acid phosphate industry so im- 
portant to agriculture, potash minerals 
for fertilizers and chemicals, salt for 
soda ash and caustic soda, silica for 
sodium silicate and silica gel, and sul- 
phur for the most important of all com- 
mercial chemicals, sulphuric acid. 

Many of the lesser nonmetallics and 
certain of the rare metals are necessary 
ingredients of a multitude of chemical 
products, or are essential to innumer- 
able processes of manufacture. Some 
are used in products that occupy the 
most prominent positions imaginable, 
such as paint pigments which require 
titanium and cobalt. Others supply 
lowly and obscure needs—as, for exam- 
ple, thallium sulphate, which is found 
to be an effective filler for rat-poison 
sandwiches. 

oe 

Practically all chemical industries are 
intensely interested in laboratory equip- 
ment, which is absolutely dependent for 
its modern effectiveness on metals such 
as platinum and tantalum. New types 
of very strong and acid-resistant cruci- 
bles are made of the minerals andalu- 
site and dumortierite. Certain special 
properties of gallium have induced re- 
search on its use in high-temperature 
thermometers. . 

The Rare Metals and Nonmetals Di- 
vision of the United States Bureau of 
Mines occupies a strategic position be- 
tween the great fundamental raw mate- 
rial industries and the highly specialized 
processes by which these minerals are 
combined with other substances for con- 
version into chemical products manufac- 
tured for the necessities, the comforts, 
and conveniences of mankind. The work 
of the Division is essentially that of a 
fact-finding organization, which has un- 
usual facilities for making unbiased ap- 
praisals of new and significant develop- 
ments, and of trends and tendencies in 
the production and preparation of many 


raw materials used in large quantities 
by the chemical industries. 

A steady flow of accumulated infor- 
mation is made available through pub- 
lished reports, numerous letters are sent 
out in answer to specific requests from - 
chemical companies, and further data 
are furnished through personal inter- 
views with visitors. 

As the work is confined primarily to 
economic studies, the results attained by 
the Bureau in this important field are 
in no sense spectacular, because the 
benefits to industry are difficult to eval- 
uate. Nevertheless, in numerous in- 
stances the data thus supplied have as- 
sisted plant operators in solving manu- 
facturing problems and in securing de- 
sirable raw materials. 


One. important service is to establish 
contacts between producers and con- 
sumers of minerals and their primary 
products. Another service is to point 
out trends in utilization, substitution of 
one raw material for another, new devel- 
opments in preparation and treatment, 
and increase or decrease in available 
supplies. 


Definite expressions of appreciation 
from industry are our only means of 
judging the extent of the assistance 
which this Division renders. Many let- 
ters are received commenting on the 
value of the economic reports issued. A 
recent letter from an editor of a very 
important chemical magazine reads in 
part as follows: “The work which the 
Bureau of Mines is doing in working up 
the material in its files into the form 
of these mimeographed monographs or 
information circulars is of great assist- 
ance to the industries of the United 
States, and I myself have found these 
information circulars to be of particular 
value, not only in my work as editor, but 
also in my work as a consultant to the 
chemical industries.” Many similar let- 
ters have been received indicating serv- 
ice of practical value. 

+ + 

ONSULTING work is not a function 

of this organization, nor do the 
members of the Division presume to 
have sufficient knowledge of the chem- 
ical industries to act in an advisory ca- 
pacity. They do, however, possess the 
advantages of a detached viewpoint, a 
general knowledge of many industries 
and their interrelation, together with 
comprehensive data on raw material 
problems. They present an array of 
facts which the chemical engineer may 
assimilate and interpret in the light of 
his own special problems. 


In the next of this series of articles on “Industrial Chemicals,” to appear in 
the issue of July 16, Ethelbert Stewart, Commissioner, Bureau of Labor Statistics, 
Department of Labor, will discuss the information for the industry which the 


Bureau of Labor Statistics compiles. 











Development of Child’s Character 


Factors Which Parents Need to Consider 
By DR. SANGER BROWN, II 


Assistant Commissioner, Department of Mental Hygiene, State of New York 


HOUGHTFUL persons, if asked the most 
T valuable possession of man, put good 

character first, before health and far 
ahead of earthly possessions. In good char- 
acter they include fairness, honesty, courage, 
dependability, willingness to make personal 
sacrifices for other§ if the situation demands 
it, and other noble qualities. These are not 
rare or heroic virtues; they are possessed by 
the man in the street. 

How is good character acquired? Modern 
thought suggests that socially consttuctive 
traits of character tend to be inherent in the 
race and hence in the mind of man; that 
man perhaps deserves little personal credit 
for being law abiding, as this quality is a 
part of his gregarious nature. As man is in- 
stinctively social, the race tends to develop 
qualities which are racially beneficial. If this 
conception is true, it is logical to believe that 
were man deprived of present moral and civil 
laws and compelled to start anew, he would 
not indefinitely abandon himself to lawless- 
ness as some have predicted. He would prob- 
ably do so for some generations, but in the 
course of time throughout succeeding ages 
he would slowly proceed to organize moral 
and civic laws as he has done during the 
course of history. These laws are the expres- 
sion of man’s imnermost nature and could 
not be imposed upon him if entirely at vari- 
ance with his inherent tendencies. 

Man has not always been regarded in this 
way. He has long been thought of more as 
a responsible being, restrained by the Iaws of 
God and man and as someone who in child- 


I 
ous municipalities, and the possibilities of 
extending these principles to our counties. 

In addition I have recommended that con- 
sideration be given to legislation requiring a 
60 per cent vote on bond issues and special 
levies, centralized purchasing systems, the 
creation ef proper State and local account- 
ing and fiscal systems, adequate local budgets, 
and the modernization of local government. 

The only way to reduce taxes is to cut the 
cost of goverment, from the smallest tax 
levying body to the highest. And to achieve 
this goal we must curb our own demands for 
public service and expense as well.as the 
inclination and tendency of our tax levying 
bodies to indulge in excessive public expen- 
diture. 


hood should be trained out of inherently evil 
tendencies. 

Of course, this optimistic view of man’s 
inherent nature applies only to mankind as 
seen in the history from the primitive state 
upward. To attempt to apply it literally 
here and now in the treatment of a bad boy 
would end in disaster. Nevertheless, this 
theory has certain practical applications and 
affords a constructive point of view in re- 
spect to the development of character in 
children. It implies that because of inherent 
qualities children are apt to develop into 
law-abiding citizens, granted, of coursey, they 
are reared in a favorable environment. 

Of course, children are often selfish, cruel 
and unkind. They are not born fully devel- 
oped beings and their first instincts are for 
self-protection and_ self-expression. But 
germs of good character are there ready to 
be developed. 

It goes without saying, however, that chil- 
dren need proper opportunity and back- 
ground to develop character. Courage in 
facing difficulties, sacrifice of personal wants 
for ideals, fine distinctions between right and 
wrong, these traits to become a part of the 
personality must grow out of the experiences 
of life. 

If children fail to develop these qualities, 
if they are indifferent, callous to others, un- 
dependable or deceitful, such conditions are 
not to be regarded as frailties due to the 
child’s inheritance coming to the surface. 
Nor should silly explanations, such as minor 
injuries in infancy, be accepted as a cause. 
Detrimental influences at home, at school, or 
in the neighborhood are generally responsi- 
ble for faulty mental development of a child. 

Perhaps life is being forced upon him in 
directions which are distasteful or beyond 
his powers to assimilate. Children need to 
do disagreeable things at times but if life is 
continuously distasteful, they naturally rebel. 
Perhaps thwarting influences are encroach- 
ing upon the child's life, interfering with his 
development, just as a large and sturdy tree 
interferes with the growth and development 
of a delicate plant at its roots. 

If a child is not developing an acceptable 
character, a thorough study of the -entire 
situation will generally reveal the cause. An 
understanding of it may make all the dif- 
ference between the child’s success and fail- 
ure in future life. 
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in Public Swimming Pools 





Importance of Supervising Both Construc- 
tion and Operation in Order to Prevent 
Spread of Contagious Diseases 





By A. L. BAVONE 


Sanitary Engineer, State of North Dakota 


HE modern type of swimming pool is rap- 
T idly becoming an institution in almost 
every North Dakota community, large or 
small. Due to the absence of natural lakes 
or rivers suited for bathing purposes, many 
North Dakota towns and cities have con- 
structed pools which are operated as an in- 
tegral part of the recreation system. 
Swimming as a recreation is rapidly in- 
creasing in popularity. The old “swimming 
hole” which was always a masculine affair 
reserved only for the heartier male with 
shrubbery for dressings rooms and young 
trees as the only screens is fast disappearing. 
Today the whole family wants to go bathing 
and as a result public swimming pools have 
more and more come into use. Coincident 
with this change in environment has oc- 
curred a growth in the number of bathers 
causing a tremendous expansion in this form 
of entertainment. 
- + 


With this increase in the number of bath- 
ers has come the consideration of the health 
aspects of the problem. Very little thought 
is necessary to recognize the public health 
significance of swimming pool sanitation. 
That swimming pools are of public health 
importance is attested by the fact that 30 
States have adopted a statute of regulations 
governing design and operation of pools and 
several of the remaining States are planning 
the enactment of such regulations soon. 

The diseases which have been attributed 
by physicians and public health officials to 
the use of swimming pools are as follows: 
Eye, conjuctivitis; ear, otitis media; nose, 
rhinitis and sinus infection; throat, tonsilitis 
and septic sore throat; skin, boils» eruptions 
and pus infection; intestinal, typhoid fever 
and dysentery; feet, ring worm. 

No claim is made that the above list is 
complete nor that the evidence is positive of 
the transmission of these diseases through 
bathing pools. Nevertheless, there is no 
question that at least some of these diseases 
can be thus transmitted and that efforts 
should be made to guard against it. 

Bathing places may be divided into three 
general classes: (1) Natural outdoor ponds, 
rivers or lakes; (2) outdoor pools which are 
partly artificial and partly natural in char- 
acter; (3) pools, outdoor or indoor, which are 
entirely of artificial construction. 

This latter class is again divided into three 
general groups: 

1. Fill-and-draw pools, where cleanliness 
of water is maintained by complete removal 
and replacement of water at periodic inter- 
vals. 

2. Flowing-through pools, where cleanli- 
ness of water is maintained by circulation of 
water through the pool from some natural or 
artificial source, but where the outflowing 
water is wasted. 

3. Recirculating type, where circulation of 
water is maintained through the pool by 
pumps, the water drawing from the pool be- 
ing clarified by filtration before being re- 
turned. 

The items that enter into swimming pool 
sanitation are first, proper design of the pool 
second, proper control or replacement and 
disinfection of the water, and third, the con- 
trol of the bather. 

>. + 


The first essential of a good pool is the 
water supply. The water should be clear, 
comparatively colorless and odorless and the 
supply alkaline in reaction. The second es- 
sential is chemical disinfection for maintain- 
ing a safe water in the pool. If the pool is a 
free-flowing stream not contaminated with 
sewage or industrial waste up stream, chemi- 
cal disinfection may not be so essential. In 
artificial pools, however, it is necessary un- 
less very frequent changes of water are re- 
sorted to. 

To these essentials may be added other 
features, such as adequate dressing rooms, 
shower baths, toilets, public and private 
bathing suits and towels. Whether the pool 
is a natural or artificial one or whether it is 
indoor or out of doors, these considerations 
apply equally. To these must be added for 
the artificial pool the question of preentrance 
examination, separation of bathers, scum 
gutters, proper markings of pool and posting 
of regulations. 

Health officers are often asked the ques- 
tion as to how many persons can safely use 
a pool of a certain capacity or how often 
must the water be changed in a pol or how 
deep should the pool be. 

All artificial pools should be designed on 
the basis that 1,000 gallons of water is suffi- 
cient for 20 bathers. In other words, a 
50,000-gallon pool is large enough for 1,000 
persons to bathe in before changing the wa- 
ter. The greatest number of people that can 
use a pool at one time not only depends 
upon the value of the water available but 
also upon the area of the pool. An area of 
27 square feet should be allowed for each 
person. 

The entrances and exits should be at the 
shallow end and bathers must pass toilets 
and through shower rooms between the 
dressing room and pool. The outlet should 
be at ‘the deep end. A scum gutter should 
completely surround the pool and one shower 
should be supplied for every 40 persons. Also, 
one toilet for every 40 persons. The pool 
should be of concrete with a maximum depth 
of at least 6 feet with the depth of the water 
marked on the pool walls. 

+ + 

The tendency in swimming pool sanitation 
is to require a water which will comply as 
nearly as possible to the standards of drink- 
ing water. A study of the regulations of 
other States throughout the country will 
show that the majority of such States have 
regulations calling for a bacteria count of 
1,000 per c.c. with no single sample over 5,000 
per c.c. B. coli must not be present in more 
than 50 per cent of 1 c.c. portion of sample 
examined. These requirements should hold 
for the natural and artificial pools as well. 
Chemically, the water should be alkaline at 
all times but never caustic. The water in a 
public bathing pool should be examined at 
least three times a week. 

Assuming that the water is pure when it 
enters the pool, the amount of fresh water 
required for each bather without regard to 
disinfection is 50 gallons or 1,000 gallons for 
each 20 bathers. In a fill-and-draw pool 


holding 50,000. gallons, the water must be re- 
moved and clean water added as soon as 
1,000 persons have used the pool. If the 
water is replaced by continuous flow or recir- 
culation, there must be a replacement of 50 
gallons for each bather. 

Unless the amount of water replacement is 
so great that immediate contamination is off- 
set by dilution, disinfection is required. Dis- 
infection may be accomplished by the use of 
liquid chlorine supplied by a tank or by mak- 
ing a solution from chlorinated lime or 
bleach. The disinfection may be intermit- 
tent or continuous, automatic or by manual 
control. 

+ + 


Liquid chlorine is the best method now 
known because it can be added automatically 
and at a uniform rate. The use of chloride 
of lime does not afford uniform discharge. 
The solutions also deteriorate and unless the 
lime is filtered particles of the undissolved 
chemical may get into persons’ eyes. 

The amount of disinfection to add to a 
pool depends not only on the amount of wa- 
ter but also on the number of bathers using 
the pool, warmth of water and strength of 
disinfectant. The best method to insure 
complete disinfection is to test the water at 
frequent intervals for the presence of free 
chlorine. If none is present, the disinfectant 
should be added until an excess is shown. 
To determine the excess chlorine present in 
the water, the ortho lolidin indicator is used. 
When the indicator is added to sample of 
water, it gives a yellow color proportionate 
to the amount of chlorine present. It is gen- 
erally considered that if chlorine is present 
in amounts between .2 to .5 p.p.m. results 
will be satisfactory. Samples should be 
taken near the inlet and outlet of the pool. 
For manual disinfection, it has been found 
that if the pool is not overcrowded, one 12- 
ounce can of chloride of lime will disinfect 
25,000 gallons of water. The chemical should 
be added to the pool an hour or so before 
using it. 

+ + 

To reduce the amount of contamination 
from bathers, regulation should require that 
individuals using the pool cleanse themselves 
as thoroughly as possible with soap and wa- 
ter before entering the pool. As a further 
precaution, every bather should be given a 
physical inspection and no person who has 
any contagious disease or visible sore or 
wound should be permitted to use the pool. 
Anyone with &n eye or ear infection should 
also be excluded. Ring worm. of the feet is 
believed to be a very common infection at- 
tributed to swimming pools. The occurrence 
of this infection can be minimized by keep- 
ing the bath house floors as clean and as dry 
as possible. 


New Mexico’s Use 
of Oil-surfaced 
Highways 





By 
C. O. Faulk 
Assistant Office Engineer, 
Highway Department, 
State of New Mexico 
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ILED roads have offered New Mexico, a 

State of limited resources, a high type 

hard-surfaced road at a moderate cost. 
Since New Mexico began construction of this 
type road three years ago, the experimental 
stage has passed and the State now has ove 
500 miles of oiled surfaced highways in use 
and nearly 100 miles under construction. 

Oiled surfacing consists of mixing a certain 
type of oil with a gravel surface, spreading 
and compaction. 

Oil surfacing, if mixed in place, costs an 
average of $4,100 per mile. 

A check-up made by the Department 
showed that maintenance of the oiled sur- 
faced highways cost $240 per mile annually 
while maintenance of other types of roads, 
except concrete, costs an average of $360 per 
mile. This average does not consider losses 
in the original surfacing. 

Investigations of a large number of proj- 
ects, constructed of such types as gravel, 
crushed stone, caliche and selected material, 
shows that the loss of original surfacing is 
one inch in thickness per year. 

The projects under consideration will aver- 
age a width of 16 feet, which will mean a loss 
of 260 cubic yards per mile of surfacing an- 
nually. At an average cost of $2 per cubic 
yard, the loss per mile of the original invest- 
ment is $520 per year. Add to this the main- 
tenance cost of $360 and we have a total an- 
nual cost of $880 per mile. 

Against this figure of $880, we have, in the 
case of the oiled road, a maintenance charge 
of $240 plus interest at 6 per cent on $4,100, 
amounting to $246, bringing the total to $486. 
The net annual saving is, therefore, $394 per 
mile, which would be sufficient to pay off the 
extra investment in 11 years. 

But this is not all. The roads which have 
been oiled are carrying an average daily traf- 
fic of 300 vehicles the year around. There- 
fore, each mile of road takes care of 109,500 
vehicles annually. The differences in motor 
vehicle operation costs, as between an oil- 
surfaced road and a gravel-surfaced road, is 
from 1 to 2 cents per mile. We will take the 
lower figure, to be conservative. The saving 
to the motorists is, then, $1,095 for every mile 
of road so constructed. 

In addition to the foregoing analysis, 
which portrays the business angle, there are 
many other benefits. The road is safer be- 
cause the dust hazard has been eliminated. 
The added pleasure of driving is a vital con- 
sideration as every motorist knows. Finally, 
by offering the public a better utility, the 
State has created an incentive for increased 
travel with its attendant returns. 

Oil-surfaced roads will safely carry 1,500 
vehicles per day and some are known to 
carry 3,000 per day. Sandy soils, moderate 
climate and medium traffic are some of the 
essentials to successful results. New Mexico 
has these requisites on many roads of its 
arterial system. 
























































































